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MOSICHIOBAJIBHA 3AIIUCKA

HaBuanbHO-METOMUYHUI KOMIUIEKC PO3POOJICHO 3 BpaXyBaHHIM CTPYKTYpH
MporpaMy BHUKJIQJAaHHS TUCHUIUTIHK «Teopis 1 mpakTuka nepekiany (aHriaiicbka
MoBa)» s cryneHTiB IV kypcy (axkynpTeTy MDKHApOIHUX BITHOCHH
(cmerianbHOCTEH «Mi>KHAPOIHI BITHOCHHHU, CYCITUIBHI KOMYHIKAIIlil Ta perioHaIbH1
CTynaii», «MiKHApOJHI EKOHOMIYHI BIJHOCHMHH»). Y peleH30BaHIl po3pooIl
MOJIaHO CTIeIiali30BaHl TEKCTH, OPIEHTOBAHI Ha PO3BUTOK JIHTBICTHYHOI 1 (haxoBO1
KOMITETEHTHOCTEH CTYJIEHTIB-MDKHAPOAHUKIB, a TaKOX pO3poOJIEHO BIIpaBU Ha
3aCBOEHHSI JIGKCHKU Ta TPCHYBAaHHS PI3HUX BHIIB MIEPEKIIATY.

HaBuanbHO-METOMUYHUIT KOMITJIEKC CKJIAIA€ThCA 13 YOTUPHOX OCHOBHUX
MOJYJIB, KOXXHUW 13 SIKMX OXOIUTIOE€ 3pa3Kd CYCHIJIbHO-TIONITUYHUX TEKCTIB
aHTJIACHKOIO 1 YKPAiHCHKOIO MOBaMU ISl YJIOCKOHAJIEHHSI HABUYOK PI3HUX BUJIB
nepeKaaay. 3ampoloHOBAHO BIPAaBH HAa TMOJOJAHHA TPYAHOIIIB TEpeKIamy
CHeIiaTi30BaHuX JICKCUYHUX OAUHUIIL. [l0o/1aH0 3aBIaHHs JUIsl CAMOCTIHHOT pOOOTH
Ta MEePEBIPKU 3aKPIIJICHUX HABUYOK.

MeToauyHo TpaBUIBLHO TiAIOpaHi 3aBAaHHS ITOBHICTIO BIJIIOBIIAIOTH
nporpami MIATOTOBKM (axiBUIB 13 BpaxyBaHHSAM creuudiku (axkynbrery Ta
MOXXYTh OyTH BHUKOPHCTaHI1 Il TPEHYBAHHS HABUYOK MEPEKIaay 3 aHIJIHCHKOT
MOBHU Ha YKpaiHChKy W HaBmaku. [licis 3acBO€HHsSI MaTepiany CTyACHTH MOBUHHI
BUIBHO BOJIOJITA TE€MaMH, BHUCBITIIOBATH IX AaHIJIIHCBKOIO MOBOIO, YMITH
3aCTOCOBYBaTHM HaOyTlI 3HAHHS TIiJf 4Yac HAMWCAaHHA KOHTPOJIBHUX MOJYIIB,
MIJICYMKOBUX KOHTPOJBHUX POOIT, a TaKOX HA 3aHATTAX 13 1HIIMX HABUYAJbHHUX

JIUCIIATLIIH.
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MODULE 1
UNIT 1
International financial organizations

1. Read the text given below. Make up a list of unknown words. Make a
literary translation of the text in writing.

What does the future hold for the global economy?

One reason that the global economy is so sluggish is that, seven years after
the collapse of Lehman Brothers, financial stability is not yet assured. Financial-
sector weaknesses linger in many countries — and financial risks are growing in
emerging markets.

Putting all of this together, global growth will be disappointing and uneven.
The global economy’s medium-term growth prospects have weakened as well,
because potential growth is being held back by low productivity, aging
populations, and the legacies of the global financial crisis. High debt, low
investment, and weak banks continue to burden some advanced economies,
especially in Europe; and many emerging economies continue to face adjustments
after their post-crisis credit and investment boom.

This outlook is heavily affected by some major economic transitions that
are creating global spillovers and spillbacks, particularly China’s transition to a
new growth model and the normalization of US monetary policy. Both shifts are
necessary and healthy. They are good for China, good for the US, and good for
the world. The challenge is to manage them as efficiently and as smoothly as
possible.

China has launched deep structural reforms to lift incomes and living
standards, seeking a “new normal” of slower, safer, and sustainable growth that
relies more on services and consumption and less on commodity-intensive
investment and manufacturing. But China’s policymakers need to implement
these difficult reforms while preserving demand and financial stability.

One spillover effect of this transition was seen this past summer, when
investors’ fears about the pace of the Chinese economy’s slowdown put further
pressure on commodity markets and triggered sizeable currency depreciations in
a number of commodity exporters that rely on Chinese demand. As it invests less,
China’s appetite for commodities — it currently consumes 60% of the world’s iron
ore, for example — will decline. This will contribute to what could be a prolonged
period of low commodity prices, which policymakers — particularly in large
commodity exporters like Australia and Brazil — will need to manage carefully.

The second major transition concerns the Federal Reserve’s determination
to raise interest rates. Although the Fed has clearly indicated that rates are



expected to remain low for some time, this transition reflects better economic
conditions in the US, which is also good for the global economy.

Low interest rates contributed to a search for yield by investors, which
supported financial risk-taking and higher valuations for equities, sovereign
bonds, and corporate credit. Therefore, the Fed also faces a delicate balancing act:
to normalize interest rates while minimizing the risk of financial-market
disruption.

Yet we know that these transitions’ downside risks can be managed, by
supporting demand, preserving financial stability, and implementing structural
reforms. Most advanced economies, except the US and possibly the United
Kingdom, will continue to require accommodative monetary policies. All
advanced economies, however, should fully incorporate spillover risks in their
decision-making and ensure that their communications are clear in this regard.

The eurozone, meanwhile, can upgrade its prospects by fully tackling
nonperforming loans worth some €900 billion — one of the major unresolved
legacies of the financial crisis. Doing so would enable banks to increase the
supply of credit to companies and households, thereby enhancing the potency of
monetary accommodation, improving the outlook for growth, and bolstering
market confidence.

At the global level, there is a pressing need to complete and implement the
regulatory reform agenda — with a special focus on improving the transparency
and oversight of non-banks, or shadow banks. Moreover, we have another major
task ahead of us as well: upgrading the still-inadequate resolution framework for
systemic, globally active financial institutions.

On the fiscal side, countries should use policies that are as flexible and
growth-friendly as possible. The International Monetary Fund continues to
recommend that advanced economies with room for fiscal stimulus use it to boost
public investment, especially in quality infrastructure. Credible medium-term
fiscal plans also remain a priority, especially for the US and Japan.

Commodity-exporting countries that have room for fiscal-policy maneuver
should use it to smooth their adjustment to lower prices. Others should rely on
growth-friendly fiscal rebalancing — by, for example, implementing tax and
energy-price reforms and reprioritizing spending, including to protect the most
vulnerable.

Finally, all countries need to upgrade their economic structures by
reforming their labor and product markets, infrastructure, education and health-
care systems, and trade policies. Implementation of course requires skillful and
savvy policymaking, especially in this phase of lower growth and higher
uncertainty. And, given the collective nature of many of the issues involved — like
climate change, trade, migration, and the global financial safety net — increased
international cooperation is more urgent and essential than ever.

Yes, the challenges confronting the world are great. However, with the
right policies, leadership, and cooperation, we can manage them to the benefit of
us all.



2. Learn the following collocations:

1) dinancoBmii

financial

30epiratu piHaHCOBY CTaOLIbHICTh

to preserve financial stability

CJ1a0KICTh (hIHAHCOBOTO CEKTOPY

financial-sector weaknesses

(1HaHCOBUW PU3HK

financial risks

HACHIAKA  TJI00AJIBHOI
KpHU3H

¢inaHcoBoi

the legacies of the global financial
Crisis

(hi1HAHCOBUH PU3HK

financial risk-taking

nectadiizalis (piHaHCOBOTO PUHKY

financial-market disruption

rJ100aJbHO aKTHBHI ¢dbiHaHCOBI
YCTaHOBH

globally active financial institutions

riobanbHa iHaHcoBa Oe3eKa

the global financial safety net

HaJlaHHs ()IHAHCOBUX 3aC001B

granting of financial resources

o0TshKIIMBE (DiHAHCOBE 3000B’ I3aHHS heavy financial burden / heavy
financial commitment

¢diHaHCOBE PETYIIOBAHHS financial  leverage /  financial
regulation

2) NOpOAyKT, ToBap, mpeameT | commodity

CIIOKUBAHHA

EKCIIOPTEPU TOBAPY

commodity exporters

1HBECTYBaHHS 1 BAPOOHUIITBO TOBApIB

commodity-intensive investment and
manufacturing

HU3BKI I[IHKM Ha TOBap

low commodity prices

TOBApH1 PUHKHU, PUHKU CUPOBUHHU

commodity markets

KpaiHu, 5Kl €eKCIIOPTYIOTh TOBAPU

commodity-exporting countries

TOBapOOOMIH

commodity barter / commodity
exchanges

TOBApU MEPIIoi HEOOX1THOCTI

essential commodities

MDKHApO/IHAa TOBapHa yrojia

international commodity agreement /
arrangement

PUHOK CUPOBUHU

primary commodity market

CBITOBUI TOBapHHI PUHOK

world commodity market

TOBAPHHUI 3ar1ac

stock of commodities / supplies of
commodities

3) iHBecTyBaHH1,
KaNiTAJOBKJIAJCHHA

investment

HEBEJIMKE 1HBECTYBAaHHS

low investment

IHBECTUIIIIHII OymM

investment boom

301IbIIyBaTH / TMPOCYBaTH JAepiKaBHI
1HBECTHII1 / pUHKOBE 1HBECTYBAHHSI

to boost public investment

CYKYIHI 1HBECTHIIIT

aggregate investments

JIOBFOCTPOKORBI 1HBECTHUIIIT

long-dated investment

PO3MIIICHHS IHBECTHUIIIN

location of investment




3aKOPAOHHI IHBECTHIIIT inward investment

po3MipH / piB€Hb 1HBECTHUIIIH Investment quote

4) Toii, moO 3’sABJAsSETBCH /| emerging
PO3BHUBAETHCS / POPMYETHCS / HOBHH

HOBI PHHKH / PHHKH, 1110 PO3BUBAIOTECS | emerging markets

PHHKOBA €KOHOMIKA, 0 (DOPMYETHCSI emerging economies

po3BuHyTa Kpaina 3 mepexigHoro | developed emerging country
C€KOHOMIKOIO

HalMEHII kpenutocripomokHa | the least creditworthy of Europe’s
€BpoIciicbka KpaiHa 3 PHHKOBOIO | emerging economies
C€KOHOMIKOIO, 1[0 PO3BUBAETHCSI

BUUTH 3 OOPTiB emerge from the debt

®onn  posBurky  punHkiB, 1o | Emerging Markets Growth Fund
BUHUKAKOTH

5) Buknmk / 3aBmaHHs / mpobiema / | challenge

IICPCIICKTHBA
CTHKATHCS 3 POOIEMOIO to face the challenge

BUPINITYBaTH NpoOIIeMy to meet the challenge
CTaBUTH 3aBJIaHHs to issue the challenge

nokasatu cebe 3 Kparmioro 6oky / 0yru | to be up to the challenge
CIIPOMO>KHHMM BIJINOBICTH HA BUKJIUK

BUKJIMK MmixkHapoaaomy | challenge to the world community
CHIBTOBAPUCTBY

3. Translate into Ukrainian:

sluggish global economy; to upgrade economic structures; the collapse of
Lehman Brothers; financial stability; increased international cooperation; skillful
and savvy policymaking; financial-sector weaknesses; to be held back; aging
population; high debt; investment boom; spillovers and spillbacks; growth-
friendly fiscal rebalancing; credible medium-term fiscal plans; upgrading the still-
inadequate resolution framework; regulatory reform agenda; enhancing the
potency of monetary accommodation; tackling nonperforming loans.

4. Translate into English:

BIIPOBQ/KCHHSI;  YMOBUIBHUTHUCS; (DIHAHCOBI  PU3WKH; PUHKH, 110
PO3BUBAIOTHCA;, CEPEIHLOCTPOKOBUN PICT; HU3bKA MPOMYKTUBHICTB; HACTIAKU
r7100aIbHOI (DIHAHCOBOI KPHU3H; OOTSIKYBAaTH; PO3BHHYTA €KOHOMIKA; TEpexigHa
E€KOHOMIKa; MOHETapHa TOJIITUKA; pO3movyaTd (yHAAMEHTAIbHI CTPYKTYpHI
pedopmu; 301UTBIIMTH MPUOYTKH; CTIMKHMM picT; riao0anbHa (piHAHCOBA OE3MeKa;
3aXMCTUTU HAMOUIbII BPa3iMBY €KOHOMIKY; (hicKaiabHa IMOJITHKA; pe@opMu IiH
Ha EHEpProHoCli; 3MiHA NPIOPUTETIB; TIHBOBI OaHKM; (piHAHCOBA CTAOUILHICTH;




IPO30PICTh 1 KOHTPOJIb; MIATPUMKA JAOBIPM [0 PHUHKIB, 30UIBIIMTH HAJAHHSA
KpPEJIUTIB, TOCTPA HEOOX1THICTb.

5. Match the words in column (A) with most suitable words in column (B).
Translate the phrases. Make up sentences of your own with the given
phrases, ask your fellow students to interpret them:

A B

slowdown a) setting, controlling and changing prices and costs

equities b) a situation in which something cannot continue because of
a problem

interest rate ¢) the process of becoming less valuable

sluggish d) an effect that spreads more than people expected or
intended

disruption e) not moving as quickly as usual

valuation f) a period when there is less activity

depreciation g) the value of a company’s shares

spillover h) the percentage that an institution such as a bank charges or
pays you in interest when you borrow money from it or keep
money in an account

6. Find synonyms to the following words:

A to burden, to confront, implementation, valuation, fiscal, to boost, credible,
oversight, bolstering, loan, unresolved, legacy, advanced, spillover, to upgrade,
disruption, commodities, to decline, depreciation, to launch, sluggish, to linger,
sustainable.

B to start, ratable value, destabilization, carrying into effect, to promote,
trustworthy, control, unsettled, credit aid, financial, stable inheritance, to face,
developed, abundance, to decrease, loss of value, slow, to encumber,
maintenance, to be delayed, to improve, wares.

7. Translate the following sentences into Ukrainian. Pay attention to the
words and word combinations in bold type

1. Several bilateral donors have granted financial resources for
strengthening democratic institutions at the national level. 2. Trafficking in
persons challenges to the world community to find efficient and practical
solutions to fight this serious crime against humanity. 3. Despite an ongoing
economic recovery in the euro area, investment remains low in comparison with
pre-crisis levels and its growth has been very weak in comparison with historical
precedents. 4. An emerging market is a country that has some characteristics of
a developed market, but does not meet standards to be a developed market. 5.



http://www.macmillandictionary.com/dictionary/british/situation
http://www.macmillandictionary.com/dictionary/british/continue
http://www.macmillandictionary.com/dictionary/british/problem
http://www.macmillandictionary.com/dictionary/british/process_1
http://www.macmillandictionary.com/dictionary/british/valuable
http://www.macmillandictionary.com/dictionary/british/effect_1
http://www.macmillandictionary.com/dictionary/british/spread_1
http://www.macmillandictionary.com/dictionary/british/people_1
http://www.macmillandictionary.com/dictionary/british/expected
http://www.macmillandictionary.com/dictionary/british/intended_1
http://www.macmillandictionary.com/dictionary/british/moving
http://www.macmillandictionary.com/dictionary/british/quickly
http://www.macmillandictionary.com/dictionary/british/usual
http://www.macmillandictionary.com/dictionary/british/period_1
http://www.macmillandictionary.com/dictionary/british/activity
http://www.macmillandictionary.com/dictionary/british/value_1
http://www.macmillandictionary.com/dictionary/british/company
http://www.macmillandictionary.com/dictionary/british/share_1
http://www.macmillandictionary.com/dictionary/british/percentage
http://www.macmillandictionary.com/dictionary/british/institution
http://www.macmillandictionary.com/dictionary/british/bank_1
http://www.macmillandictionary.com/dictionary/british/charge_1
http://www.macmillandictionary.com/dictionary/british/pay_1
http://www.macmillandictionary.com/dictionary/british/borrow
http://www.macmillandictionary.com/dictionary/british/money
http://www.macmillandictionary.com/dictionary/british/money
http://www.macmillandictionary.com/dictionary/british/account_1
https://en.wikipedia.org/wiki/Developed_market

A commodity market is a market that trades in primary economic sector rather
than manufactured products. 6. Commodity-exporting economies likely to slow
further given weak commodity price outlook. 7. With a weak outlook for
commodity prices, particularly for energy and metals, growth in commodity-
exporting, emerging and developing economies could slow further over the next
few years, says a new study. 8. While the first investment club on record dates
back to the 1800s in Western America, various online communities devoted to
this type of investing have recently emerged and have contributed to the personal
investing boom in the United States. 9. The European Union possesses all the
necessary capabilities and resources to meet the challenge. 10. In addition, a
greater effort is needed to meet the challenges in Ukraine effectively. 11. Today
we live longer, but face the challenge of how to achieve reasonable incomes in
retirement. 12. This is the huge challenge facing governments and the world of
business and industry. 13. A market disruptionis a sharp, rapid weakening
of market performance in response to external forces. 14. In international
‘location tournaments’, governments compete for foreign investment with tax
and other short-run incentives. 15. A Real Estate Investment Location is a
neighborhood or a set of neighborhoods where there are investment
properties that produce positivecash flow after deducting all monthly expenses,
including mortgage payments. 16. The International Monetary Fund recently
released a major study arguing that, in the current context of a very weak global
economy and record low interest rates, well-selected public infrastructure
investments can boost growth and jobs and reduce public debt.

8. Translate the following sentences into English. Pay attention to Active
Vocabulary.

1. [Hecrabimi3zaiiss MDKHapOAHMX (PIHAHCOBUX PHUHKIB MPHU3BOIUTH 0
BTpaTH YCTAJICHUX OpIEHTUPIB OaraThMa IXHIMH YYaCHHKaMHU, 30UIBIIYE
TypOyJICHTHICTH IIiH Ha Pi3HI TPYNH TOBAPIB, CIIPHUSAE 3POCTAHHIO PU3UKOBAHOCTI
30BHINIHBOTOPTOBEIBHUX ONEpAIliii Ta 3HIKYE UIOBY aKTUBHICTh Yy 3rajlaHii
chepl MIANPUEMHUIIBKOT  AISUTBHOCTI. 2. BHyTpimHI  mpo0iemMu  pO3BUTKY
YKpaiHChKOI €KOHOMIKM 3yMOBJIGHO THUM, IO TMICIS TJIOOAJBbHOI (PIHAHCOBO-
ekoHOMIYHOI Kpuzu 2008-2009 pokiB BITUM3HSHY €EKOHOMIKY He OyJo
pedopMOBaHO BIAMOBIAHO O HOBUX BUMOT, SIKI MOCTaBUB Ha MOPSJIOK JACHHUMN
HOBUH eTal PO3BUTKY MIXKHAPOJHUX EKOHOMIYHHUX BIAHOCHH Yy CYYaCHOMY
rj100a1i30BaHOMY CBITI. 3. BiiTKy — Ha mOYaTKy OCEHI I[bOr0 POKY Ha CBITOBOMY
(dbiHaHCOBOMY PHHKY CKJIaJach JOBOJII CKJagHa W HecTabljabHA CHUTYaIlis,
NOB’sI3aHAa HacamIiepes; 3 TpbOMa 3HAYHUMHU NAMIHHAMU (OHAOBOIO PHUHKY
Kuraro Ta HEouiKyBaHOIO JEBajbBalli€l0 KUTAWCHKOI HAIIOHATBLHOI BaIOTH —
toansi. 4. [locunenHss MiXHApoaHOI (IHAHCOBOT HECTAOUTFHOCTI HETaTUBHO
MO3HAYAETHCS HA TEMITaX PO3BUTKY CBITOBOi €KOHOMIKH, HACTIJKOM YOTO € CIaj
MOTMUTY HAa CUPOBHHHI Ta HAIIBCUPOBUHHI TOBApW ¥ 3HIKCHHS I[IH HA HUX Ha
CBITOBOMY pHUHKY. 5. OCTaHHIM 4YacoM CIOCTEpIrajocs 3MEHIICHHS EKCIOPTY
BITUM3HSIHUX TOBApIB Ta IMIOPTY TOBapiB B YKpainy. 6. PagukanbHe 3MeHIIIEHHS


https://en.wikipedia.org/wiki/Sector_(economy)
https://en.wikipedia.org/wiki/Online_communities
https://en.wikipedia.org/wiki/United_States
http://www.investinganswers.com/node/3609
http://homeunion.com/
http://homeunion.com/
http://www.imf.org/external/pubs/ft/survey/so/2014/RES093014A.htm

oimiiiHMX pe3epBiB YKpaiHM Ta CTpiMKe MajiHHSA Kypcy rpuBHi y 2014 — Ha
novyatky 2016 pp. € HaOYHUM MPOSBOM He Juie aectadimzaiii (iHaHCOBOT
CHCTEMH HAIllOi JepXaBH, a  CUMIITOMOM 3POCTaHHS 3aJIe)KHOCTI (piHaHCOBOT
cUCTeMH YKpaiHu BiJ 1HO3eMHMX jikepen (inancyBanHs. /. YHIAH mpononye
CBOIM 4YMTa4aM MNOJUIMTUCH TyMKaMH LIOJ0 TOTO, SIK BHUPIIIyBaTH IMpoOJieMy
HOJOPOXKYaHHS onajieHHs. 8. ToMy OCHOBHUMH PUHKaMU CHUPOBUHHHUX TOBApiB €
PUHKH TIPOJOBOJILCTBA, CUIBCHKOTOCIIONAPCHKOI CHPOBHHHU, PYA 1 METaliB,
nanuBa. 9. BUKOpPHCTOBYIOUM CTpaTeriio BIPOBAKEHHS Ha PHHOK, (ipma
BCTAQHOBJIIOE Ha TOBap-HOBMHKY BIJHOCHO HHU3bKY ILIHY 3 METOIO 3alIyuyduTH
OUTBIIY KUTBKICTh MOKYIIIIIB 1 3aBOIOBATH BEJIUKY 4acTKy puHKY. 10. HaBiTh y uac
HapOJAHOTO TMOBCTaHHSI TNPOTH KpUMiHATYy Tpeba 30epiraT  (piHAHCOBY
CTaOlIbHICTb.

9. Study the use of italicized words in different phrases, suggest their
Ukrainian equivalents

~ECONOMY ~

advanced / developed ~ ; advanced emerging ~ ; to boost the ~ ; to bring out of
the shadow ~ ; domestic ~ ; to drag down the ~ ; ~ contraction; ~ dependent on
natural resources; ~ revitalization; ~ restructuring; emerging ~ ; foreign ~ ; free
market ~ ; deterioration in the ~ ; general sluggishness of the ~ ; global ~ ; to
handle the ~ ; high-investment ~ ; to keep the country’s ~ afloat ; to move the ~
forward ; multi-branch ~ ; priming of ~ ; sick / sluggish ~ ; unfavorable ~ .

~FINANCIAL ~

~ aid; ~ agreement; ~ activities; ~ appeal; ~ and fiscal policies; ~ assets; ~
assurance; ~ authorities; ~ backing; ~ claims; ~ commitments; ~ crisis; ~ flow; ~
liability; ~ management; ~ market; ~ pressure / difficulties / hardships; ~ trust; ~
means; ~ leverage; ~ insolvency; ~ loan raised abroad; ~ risk; ~ recovery /
rehabilitation; ~ saving; ~ strain / stringency; ~ rehabilitation; ~ transactions; ~
restrictions; ~ repression.

~ BANK ~

~ assets / resources; ~ agreement; ~ annuities; ~ clients; ~ crash / smash; ~ credit
liabilities; ~ credit rating; ~ crediting; ~ crisis; ~ disbursements; ~ equity; ~
facilities; ~ guarantee; ~ insolvency; ~ management; ~ rate; ~ stock; ~
supervision; ~ supervisory authorities; ~ transaction; liabilities of ~ ; management
of ~ funds; ~ bailout program; ~ card association; weak ~ .

Translate the following sentences. Pay attention to the words and word
combinations in bold type.



~ECONOMY ~

1. MbixHapogHe pelTuHroBe areHTCTBO Moody’s OuYiKye @iOHO61eHHA
eKoHomiku YKpaiHu Ta ii moBuibHOro 3poctanns B 2016 1 2017 poxax micis
MaJIIHHS B TIONIEpPEH1 ABa POKH B miioMmy Ha 15%.

2. JlikBijarmisi KOpYyIIii B OMOJAaTKyBaHHI Ta JesAKl 1HII 3aXOAW IIJIKOM 3J1aTHI
sugecmu 3 “mini” YKpaincvbKy eKOHOMIKy, BKIIIOYAIOYM BHIUIATY 3apIuIaT,
BBAKAIOTh €KCIICPTH.

3. Excrieptu BBaXKaroTh, 110 HOINMWUMU €KOHOMIUHE cmanosuuje B YKpaiHi
MOKITHBO.

4. Hecnpuamnugi eKOHOMIYHI ymoeu CKJIANHWCS B KpaiHaX, OpI€EHTOBaHUX Ha
CUPOBUHHUI ekcnopT, — Pocii Ta bpazunii.

5. BaxiuBoro OCOOIMBICTIO PUHKOB0OI €KOHOMIKU € ii HecTaOUIbHICTb, IO
MPOSIBIISIETHCS B ITUKIIIYHOMY YEpTyBaHHI 1THECEHD 1 CRAOI8 Y eKOHOMIYI.

6. YV punkosiii exonomiyi nepxaBa BHUKOHY€E APYTOPSAHY pPOJb, XO04a BOHA
BIJIIrpa€ BXKJIMBE 3HAUCHHSI B PO3BUTKY HAI[IOHAJIBHOT'O FOCIIOAPCTBA.

7. lle xpaiHu, gKi MalTh TPUBATY ICTOPII0 PO3BUTKY PUHKOB0I €KOHOMIKU,
BHUCOKI JIOXOJIM Ha JyIly HACEJEHHS, CmillKi (pinancosi punku, MHUPOKY 1
PI3HOMAHITHY CTPYKTYpPy €KOHOMIKH, BKJIIOYAIOYM CEKTOp OOCITyroBYBaHHS,
3HAYHI €KCIIOPTHO-IMIIOPTHI MOKJIUBOCTI.

8. [Ilepexiona exkonomika — 1€ TIPOMDKHHN CTaH €KOHOMIKH, TI€pIOA
NEPETBOPEHHS, TpaHchopMallli, HAMPUKIIAJ, TPAAULINHOI €KOHOMIYHOI CUCTEMHU
B PUHKOBY.

9. He3Bakaroum Ha JIEIKUH MMOKa3HUK 3POCMAHHA eKOHOMIKU, YKPATHIII TUTBKHU 3
9acoM 3MOXKYTh BiT4yTH ITepEBary.

10. I'nobanvne exonomiune cepedosuuye 3apas He B Halikpamomy ctasi. [Ipo me
CBIIUNTH J1010BiIb MB®, B sikoMy HAEThCS MPO HAI3BUYANHO HU3bKI memnu
3POCMAHHA 8 eKOHOMIKAX, W0 PO36UBCAIOMbCA.

11. Kpainu 3 pozeunymorr eKoHomikorw, ad0 TIPOMHUCIOBO PO3BUHYTI KpaiHU
3aKPIMWIA CBOE MTaHIBHE CTAHOBUIIE B MI>KHAPOIHIM €KOHOMIIII.

~FINANCIAL ~

1. Financial leverage is the degree to which a company uses fixed-income
securities such as debt and preferred equity.

2. Financial risk is the risk to the stockholders that is caused by an increase in
debt and preferred equities in a company's capital structure.

3. Clients who appoint us on financial restructuring and insolvency matters want
a recognized leader in complex cross-border insolvencies and workouts.

4. Don’t dismiss financial difficulties as “temporary.” You’re either on track
towards a viable retirement plan, tucking money regularly into a
retirement savings account, or you’re off track.


http://www.money-rates.com/savings.htm

5. Financial rehabilitation is a lifelong process, not a quick fix, but once you get
your spending habits under control and your savings accountson track,
everything else will fall into place in the long run.

6. Given the fact that college costs have been rising, and will likely continue to
rise, any financial aid can be a huge benefit.

7. Financial repression in China is said to be the cause of its huge accumulation
of foreign currency reserves.

8. There are financial restrictions for WebMoney Transfer System members that
depend on the level of identification used by the member and enabled methods of
transactions confirmation.

9. Examples of financial liabilities are accounts payable, loans issued by an
entity, and derivative financial liabilities.

10. In general, financial assurance provisions in settlements and orders require
PRPs to demonstrate that adequate financial resources are available to complete
required cleanup work.

~ BANK ~

1. Bailouts have traditionally occurred in industries or businesses that may be
perceived as no longer being viable, or are just sustaining huge losses.
2. Bank liabilities are the debts incurred by a bank, what a bank owes.
3. Since the late 1970s bank insolvencies have become increasingly common.
Where these failures are systemic, they can drain a country’s financial,
institutional, and policy resources — resulting in large losses, misallocated
resources, and slower growth.

4. When you access any of your business bank accounts in FreeAgent, you’ll see
all the bank transactions for the current month, including unexplained
transactions.

5. The Czech National Bank is a supervisory authority of the financial market in
the Czech Republic.

6. Bank annuities can provide a steady income during retirement with a choice of
payout options — monthly, quarterly, semi-annually or annually — for as long as
you live.

7. Bank disbursement is a payment made by a company in cash or cash
equivalents during a set time period.

8. Management of bank funds can be classified according to client type, the
method used for management or the investment type.

9. Bank equity is important because it represents the real value of one’s stake in
an investment.

10. Weak bank supervision could give banks the ability to shift risk from
themselves to supervisors.

11. Read the text and decide which word A, B, C, or D best fits each space.
Read the article again and translate it.


http://www.money-rates.com/savings.htm
http://www.investopedia.com/terms/c/cashequivalents.asp
http://www.investopedia.com/terms/c/cashequivalents.asp

The role of international financial institutions in macroeconomic
crises: improving the architecture of the World Bank and the IMF for
managing shocks in developing countries

In their response to the global financial crisis, the international financial
institutions (IFIs) have not only increased funds for 1) financing, but have
also significantly reformed their instruments. Nevertheless, some gaps remain.
IFIs should consider the fact that most advanced low-income countries (LICs),
which tend to have sound records of macroeconomic performance and are to
some degree 2) into international financial markets, will graduate in the
foreseeable future. For this group of countries, an International Development
Assistance (IDA) blended financing facility with a lower degree of 3)
would be appropriate and would also help IDA to 4) its funding.
Similarly, the question arises about whether the 5) policy of the
International Monetary Fund (IMF) is sufficiently differentiated among LICs.
The lending framework appears to not fully meet LICs’ needs for 6)
financing, especially the most advanced of them.

To be prepared for future crises, IDA should investigate other funding
models to 7) its dependence on annual donor budget processes and
increase the volume of its shock windows. With regard to middle-income
countries (MICs), the IFIs’ quick response helped to contain a larger systemic
crisis. However, for various reasons, the IMF’s 8) were not used much,
while the International Bank for Reconstruction and Development (IBRD) greatly
9) its policy lending, thus using up a large part of its lending headroom.

This calls 10) a revision of the IBRD’s crisis instruments for MICs.

1 | A better B| shock C | advanced D | increased

2 | Al linked B| connected C | integrated D | fixed

3 | Al concessionality | B| concession C | concealment | D | consideratio
n

4 | Al sustain B| hold C | restrain D | keep

5 | Al borrowing B| lending C | granting D | presenting

6 | Al contiguity B| continent C | contingency | D | contingent

7 | A cut B| increase C | enlarge D | reduce

8 | Al means B| probabilities C | facilities D |tools

9 | Al diminished B| expanded C | decreased D | dragged

1 | A at B|to C | for D | with

0

12. Find in the text English equivalents for

collocations. Read and translate the text.

the following words and




1) ronoBHi npoekTu 2) ¢iHaHCOBaA gomomora s O0aHkiB 3) BuOupatucs 3 4)
HajJMipHaA JKBiAHICT, 5) OaHKIBChbKI akTuBH 6) DepepanbHa Kopropallis IO
CTpaxyBaHHIO BKJIAAiB 7) €IMHMN MeXaHI3M caHallil OaHKiB 8) He3axuIleHUi
BKIaaHUK 9) B ymoBax / B mepiog 10) mpaBumia pecTpykTypuzailii 00proBux
3000B’s3aHp 11) 1utatHuk momaTkiB  12) rapanTii mo gemo3uTtax  13)
BIIPOBAKyBaTh 14) HOBI BUKJIMKH 15) CTpYKTYypHI niepeTBOpeHHs 16) mpobiemu
MiKHapoaHux OaHkiB 17) penecis 18) ekoHoMmiuHMN 1 BamoTHUH coro3 19)
BUpilIyBaTu npodiaemy 20) HU3bKHI piBEHb MPOIEHTHOI CTaBKU

Europe’s Financial Reforms: What Are the Next Big Changes?

Europe is in the midst of three major financial restructurings: the banking
union, capital markets union and the deepening of economic and monetary union.
Each will make Europe’s financial and business worlds more efficient and
competitive.

Europe has emerged out of the biggest recession in 80 years’ time, and it is
doing so armed with new initiatives that should fundamentally change the
economic and business environment. Over the last few years, Europe has
launched three flagship projects: banking union, capital markets union and the
deepening of economic and monetary union. Europe also faces some tremendous
new challenges: integrating more than a million migrants, a low interest rate
environment and growing excess liquidity.

The World Is Changing for Banks — Europe’s Banking Union

The euro crisis proved that Europe was not ready to deal with cross-border
banking problems. Financial institutions were supervised and resolved, in case of
bankruptcy, nationally. Countries with large financial sectors, like Ireland, were
overstretched and bank bailouts meant the country’s bailout. To tackle the
problem, Europe acted fast, creating the Banking Union within two years. This
was a game changer. Between 2012 and 2014, Europe’s largest financial
institutions — including Deutsche Bank, BNP Paribas and ING — moved to
European from national supervision. This new watchdog, the European Central
Bank’s Single Supervisory Mechanism (SSM), directly oversees a total of 129
financial institutions, representing 82% of the euro area’s total banking assets.

During the same period, the U.S. Federal Reserve performed a similar
exercise for the 31 largest U.S. banks, representing more than 80% of the
country’s assets. Large financial institutions must these days deal with two
powerful supervisors.

Europe’s banking union is further on the move. On January 1, 2016, the
new European mechanism to resolve failing banks went live. The Single
Resolution Mechanism’s (SRM) goal is to resolve failing banks at the lowest cost
to taxpayers. It includes the participation of the private sector, such as unsecured



depositors or junior creditors, according to the bail-in rules under the Bank
Recovery and Resolution Directive.

The final step to completing the banking union is a common deposit

guarantee scheme similar to the U.S.’s Federal Deposit Insurance
Corporation (FDIC)

In 2016, a European Commission proposal to establish a European Deposit
Insurance Scheme (EDIS) will be hotly debated. The aim is to guarantee
individual deposits up to $108,000 at all banks in the euro area — benefiting
around 340 million citizens in 19 countries. When this is implemented, both sides
of the Atlantic Ocean will share a similar approach to supervision, stress testing,
resolution, and deposit guarantees.

13. Render the following text into Ukrainian. Give a short summary of the
article in English.

Do We Need a World Financial Organization?

International trade law under WTO is a mature field of international
economic law (IEL). In contrast, international monetary and financial law is still
emerging as a discipline within IEL. With the exception of the International
Monetary Fund (IMF), international monetary and financial law is still
characterized by the predominance of soft law, soft obligations, and an informal
institutional structure. Financial markets have become much more international in
recent decades, while their regulation, supervision and — if necessary — resolution
remain constrained by the domain of domestic jurisdictions. The global financial
crisis has taught us several lessons. One of them is that banking crises often lead
to sovereign debt crises because of the vicious link between bank debt and
sovereign debt (the so-called ‘doom loop’, the catalyst for the adoption of
banking union in the EU). Another lesson is that financial institutions retrench to
national frontiers when things turn sour (they live globally, but die nationally).
This state of affairs has to change if financial institutions and markets can remain
credibly global. It is urgent and important to devise adequate international
structures and international norms to govern financial markets and to control
systemic risk in finance. The debate about the need for a World Financial
Organization ought to be understood in this context.

14. Decipher the following abbreviations

1) WTO
2) EDIS
3) EMGF
4) IFls
5) LICs
6) IDA



7) MICs
8) IBRD
9) SSM
10) SRM
11) IMF
12) IEL

15. Read and translate into Ukrainian.

INVESTMENT

In economies, the word “investment” (1)
does not mean buying shares (2) on the Stock
Exchange (3) or putting money into a savings
account (4). The word is used to describe the
production of real capital goods (5).
Investment takes place when capital goods are
produced. Gross investment (6) is the total
output of capital goods (7) during a given
period of time, usually one year.

But capital goods are always wearing out
(8) or becoming out of date (9). Some part of
the total output of capital goods, therefore, will
be required to replace the worn-out and
outdated equipment (10). Depreciation (11)
describes the extent to which a stock of capital
(12) loses its value (13) owing to wear and
tear (14) and obsolescence (15).

Net investment (16) is the annual
increase (17) in the total stock of capital. This
will obviously be less than gross investment,
because some of the new capital will be
required to replace the outdated capital.
Therefore, net investment equals gross
investment without depreciation. The rate of
net investment (18) in a country is a very
important item. It tells us the rate at which that
country’s stock of capital is increasing. Future
productivity (19) depends very much on the
present rate of net investment.

1. iBecTHLT

2. KyIiBIIS aKIin

3. Gipka

4. BHECEHHS rpomen Ha
0aHKIBCHKHI PaXyHOK

5. peanpHl TOBapu BHPOOHUYOTO
IPU3HAYECHHS

6. BaJIOB1 KamiTaJIOBKJIa1€HHS

7. 3aragpHUN BUITYCK TOBapiB
BUPOOHUYOTO TIPU3HAYCHHS

8. 3HOwIYBaTHCA 9. 3acTapiBaTu

10.  3amiHUTH
3acTapiie
aMopTH3aIlis
12. ocHoBHIi doHIHU
13. BTpayaTH
14. 3HomIeHHS

15. 3acTapiBaHHA

16. yucTi 1HBeCTHULT
17. piunuii 3pict

3HOIIIEHE  Ta
00aHaHHS 11.

BapTICTh

18. piBeHb YHCTUX THBECTHIIIHA

19. MaifOyTHS TPOTYKTUBHICTh




Also, investment takes place in the form
of aid to developing countries (20). The
developing countries will need a great deal of
help from the richer countries if they are to
make satisfactory economic progress (21).

There are two main arguments for
helping the poorer countries: humanitarian
and economic motives (22). One way in which
the stock of capital in poor countries can be

increased is by foreign firms setting up
factories, mines, quarries, etc. in these
countries, and this is described as direct

foreign investment (23).

20. momomora
PO3BUBAIOTHCS

KpaiHaMm, 110

21. nmocsrTH 3a/I0BITBHOTO PiBHIO
C€KOHOMIYHOTO PO3BHUTKY

22. TyMaHITapHI Ta EKOHOMIiYHI
MOTHBH

23. mpsiMi 1HO3eMH1 1HBECTHIIIT

16. Match the phrases in column (A) with their equivalents in column (B).

A B

1. Net investment is the annual |A. MaiOyTHs MIPOTYKTUBHICTh

increase in the total stock of capital. 3HAYHOKO  MIpPOK0  3aliCKHTh  BiJ
TENEePIITHbOTO piBHS YUCTUX
1HBECTHIIIH.

2. Gross investment is the total output | B. AMopru3ariiisi — 11e IEBHUI CTYIiHb

of capital goods during a given period | BTpauaHHs  BapTOCTi  OCHOBHHMH

of time, usually one year. GoHTaMHM  dYepe3  3HOIIECHHS  Ta
3acTapiBaHHSI.

3. There are two main arguments for
helping the  poorer  countries:
humanitarian and economic motives.

C. BanoBi kamiTaJoBKIQA€HHS — II€
3arajabHUN BUITYCK TOBapiB
BUPOOHUYOTO MPHU3HAYCHHS 32 TIEBHUM
nepioJ1 yacy, 3BMYaifHO OJIUH PIK.

4. Depreciation describes the extent to
which a stock of capital loses its value
owing to wear and tear and
obsolescence.

D. IleBHa uyacTMHa HOBOTO KamiTamry
mie  Ha 3aMiHy  3acTapuimx — Ta
3HOIIEHUX (POH/IIB.

5. Some of the new capital will be
required to replace the outdated and
worn-out capital.

E. IcHytOTh J1Ba TOJOBHUX apTyMEHTH
Ha KOPUCTh JIOTIOMOTH  O1THIIINAM
KpaiHaM: TyMaHITapHlI Ta €KOHOMIYHI
MOTHUBH.

6. Capital goods are always wearing
out or becoming out of date.

F. Yucri iHBeCTHIT — 1€ pIYHUHN 3pICT
3araJlbHUX OCHOBHUX (DOH/IIB.

7. Future productivity depends very

G. ToBapu BUPOOHWYOTO MPU3HAYEHHS




much on the present rate of net | mocriitHo 3HOIIYIOTHCS abo
investment. 3aCTapiBaloTh.

17. Translate the following words and word combinations into Ukrainian.

1) net investment; 2) stock exchange; 3) future productivity; 4) capital
goods; 5) to buy shares; 6) direct foreign investment; 7) humanitarian motives; 8)
make satisfactory economic progress; 9) economic motives; 10) gross investment;
11) to wear out; 12) to become out of date; 13) the present rate of net investment;
14) a stock of capital; 15) depreciation; 16) obsolescence; 17) annual increase;
18) to put money into a savings account; 19) aid to developing countries; 20)
replace the outdated and worn-out capital; 21) to lose value; 22) help from the
richer countries; 23) to set up factories; 24) quarry; 25) total output of capital
goods; 26) to be replaced by a more efficient machine; 27) wear and tear.

18. Translate the following words and word combinations into English.

1) ToBapu BUPOOHWUYOTO TPU3HAYCHHS; 2) aMOPTH3Alis; 3) TENEepilTHii
piBEHb YHCTHX IHBECTHIIIN; 4) ryMaHITapHI MOTHBH, 5) 3acTapiBaHHS, 6) KyITiBJIs
aKIid; 7) pomomora KpaiHam, IO PO3BUBAIOTHCSA; 8) ocHOBHI ¢onHmu; 9)
3araJibHUI BUITYCK TOBapiB BUPOOHWYOTO Mpu3HaYeHHs; 10) BHOCKUTH TpoIei Ha
OaHKIBChKHMI paxyHOK; 11) gumcti imBecTuiii; 12) exkoHomiuHi MOTHBH; 13)
BTpayaTH BapTiCTh; 14) MOCATTH 3a0BUILHOTO PIBHIO €KOHOMIYHOTO PO3BHUTKY;
15) nomomora Bim Oarartmmx Kkpaid; 16) MailOyTHS NpPOAYKTHBHICTH; 17)
HaJIaroAuTH poooty (hadbpuk; 18) 3HomenHs; 19) Bajosi kamitanoBkiaaeHHs; 20)
3aMIHUTH 3HOIIGHE Ta 3acTapiie oOjamHaHHs, 21) 3acrapiBatu; 22)
3HOIyBaTUCs; 23) piuHuii 3pict; 24) Oipxa; 25) npsmi iHO3eMHI IHBECTHILI.

19. Study the active vocabulary and translate the text given below.

banking union OaHKIBCHKE 00’ €THAHHS

capital markets union (CMU) 00’ €THAHHS PUHKIB KaImiTasy

integrated capital markets 00’eTHaHI PUHKI KamiTary

bank financing OaHKiBCchbKe (DiHAHCYBaHHS

to reduce risk exposure 3MEHIIIUTH PU3HK

to dry up OPUITHHATH, 3aKiHIyBaTH

an initiative iHIIIaTHBA, MOYaTOK, CTUMYI

to increase the flow of funding 301IBIIUTH TOTIK (DiHAHCYBAHHS

venture capital HiJIPHEMHHMIIBKAN ~ KaIliTaa, KaImiTal
BKJIQJICHUI B HOBE ITiIIIPUEMCTBO

private equity PUHOK NPSIMHUX 1HBECTHITIN; MPUBATHHUH




AKI[IOHEPHUH KamiTas

equity capital market / debt capital
markets

PHHOK aKI[IOHEPHOTO KaIliTaly / pUHKH
MO3UKOBOTO KariTary

covered bond market

PUHOK O0Jirariii 3 MOKPUTTAM / PUHOK
1IHOTEYHUX OOirarii

securitization market

PUHOK CEK’IopiTh3aii

to align bankruptcy laws

BCTAHOBUTHU / BIOPSAKYBAaTH 3aKOHU
po OAHKPYTCTBO

cross-border capital investments

1HO3E€MHI 1HBECTHIT

economic and monetary union

BAJIIOTHBI COO3 / EKOHOMIUYHUH 1
BAJIFOTHUI COIO3

risk-sharing

PO3MOJIUT / PO3MITIICHHST PU3UKIB

to create headwinds

CTBOPIOBATH IICPCHIKO AN

low interest rate

HU3bKUI PIBEHb MMPOLIECHTHUX CTABOK

to generate returns

CTBOPIOBATU MPUOYTKH

excess liquidity

HaJIMIpHA JIIKBIJIHICTh

to reap huge benefits

OTPUMYBATH BEJIMYE3HI
KOMITEeHcallii / MpuOyTKu

nepeBaru /

to issue securities

BUITYCKATH LIIHHI anepu

institutional investors

1HBECTHIIIIHI Oprasi3auii / IHBECTOPU

diversification of assets

nuBepcu(iKalis aKTHBIB

implications

MOKJIMBI HACIIIJIKH / YCKJIaHEHHS

turn them to advantage

MaTH KOPHUCTH / 3p0OUTH TPUOYTKOBUM

The world is about to change for market players — Capital Markets Union

While the banking union is advancing at rapid speed, Europe also launched
another big project last year: the capital markets union (CMU). The CMU’s goal
Is to create deeper and more integrated capital markets. Traditionally, Europe has
been dominated by bank financing: when an entrepreneur needed funding, banks
were the go-to partner. During the crisis, banks tried to reduce their risk exposure
and, as a result, financing for entrepreneurs, small- and medium-sized enterprises
(SMEs) and some corporations dried up. The CMU aims to address this issue.

The CMU initiative could transform Europe’s capital markets over the
2016-2019 period. The CMU is designed to reduce dependency on banks. It
should increase the flow of funding from venture capital, to private equity, to
IPOs, and eventually equity and debt capital market financing. It aims to
standardize prospectus legislation across countries (currently there are large
differences across European countries, not to mention the different language
requirements), grow the covered bond market, develop a stronger securitization
market, align bankruptcy laws and stimulate more cross-border capital
investments.




Bringing It All Together — Deepening Economic and Monetary Union (EMU)

The Presidents of the European Central Bank, Eurogroup, European
Commission, European Council and European Parliament presented a plan, the
Five Presidents Report, to further deepen economic and monetary union over the
next 10 years, or through 2025. The goal is to pull all these initiatives together,
complete the banking union, make progress on the capital markets union and
introduce new initiatives for the euro area. The latter could include establishing a
new fiscal council concentrating on the euro area, a euro area macroeconomic
stabilization function and a euro area treasury.

Combining these initiatives has one big advantage: it would allow for
better risk-sharing across the euro area and reduce the need for the public sector
to divert taxpayer money into shock absorption. In the U.S., economic and
business cycles are smoothed out across the 50 states to a much greater degree
than in Europe, with market mechanisms doing the lion’s share of the work.
Fiscal transfers play only a limited role.

New challenges may create headwinds

While Europe already has a very ambitious agenda for the next 10 years, it
faces some significant new challenges. More than 1 million migrants arrived in
2015 and many more are expected in 2016. A low interest rate environment is
making it tougher for insurance companies and pension funds to generate returns
and the excess liquidity flooding financial markets is potentially feeding future
risks. These challenges are leading to tough debates in many European countries,
creating headwinds for progress on Europe’s three big topics.

Instead of running large compliance and legal departments in 19 euro area
jurisdictions and complying with 19 different sets of regulations, one centralized
function dealing with the SSM will now suffice.

It is crucial for businesses to closely follow advances in the three big
topics. The best informed can reap huge benefits from many of these initiatives,
given significant first-mover advantages. The capital markets union will create
new opportunities for investors and new funding sources for entrepreneurs,
SMEs, and large corporations globally.

The first banks to create new products under the securitization initiative
may well be setting the new market standard, the new prospective legislation will
make it easier to issue securities across all EU countries, the covered bond market
will open up new financing opportunities, and a stronger equity and debt capital
market will increase the equity capital markets (ECM) and debt capital markets
(DCM) business for those banks that first come to grips with the changes. Lastly,
easing EU cross-border capital investment means that companies can start
tapping retail, wholesale and institutional investors across 28 countries and 500
million citizens. This will benefit Europe’s population as well (e.g. more
investment options, diversification of their assets and more market vs. fiscal risk-
sharing requiring less taxpayer money).



The changes above will create many new opportunities. The winners of the
game will be the businesses that allocate executive time to follow these changes,
invest in understanding their implications and rapidly turn them to their
advantage.

20. Fill in the blanks with the suitable word or phrase from the text.

1. Is financing that investors provide to startup companies
and small businesses that are believed to have long-term growth potential. 2. The
entity (usually a company) that iIs known as the issuer. For
example, the issuer of a bond issue may be a municipal government raising funds
for a particular project. 3. The experts were in broad agreement that investment
in research and development could large for the agricultural
sector. 4. The fallout from the UK’s Brexit vote is likely to to the
world economy. 5. This briefing note anticipates how a Brexit will impact on tax
law and the for companies doing business with and within the UK. 6.
Is a technique that reduces risk by allocating investments
among various financial instruments, industries and other categories. It aims to
maximize return by investing in different areas that would each react differently
to the same event. 7. Technology risk management professionals often start down
the road of proposing the implementation of new controls without examining the
effectiveness of existing ones. Often existing controls can be upgraded or shored
up enough to to an acceptable level without undertaking a
costly new deployment. 8. Is the liquidity that banks hold in excess of
the aggregate needs arising from minimum reserve requirements and autonomous
factors amount. 9. Ever since the Great Recession, central bankers around the

world have been deploying policies to revive global
economic growth. Some central banks have gone too far, pushing official interest
rates below zero. 10. The objective of the Is to diversify and amplify

sources of finance and ensure that capital can move freely across borders in the
Single Market and be put to productive use.


http://www.investopedia.com/terms/s/startup.asp
http://www.investopedia.com/terms/l/longtermgrowth.asp
http://www.investopedia.com/terms/i/issuer.asp
http://www.investopedia.com/terms/r/risk.asp#axzz1dgzOuyIo
http://www.investopedia.com/terms/r/return.asp#axzz1dgzOuyIo

INDIVIDUAL WORK

The World Economy Looks a Bit Like It’s the 1930s
Now, like then, a financial crisis has left deep scars

To understand today’s global economy, look back 80 years.

Just like in the 1930s, growth is being constrained by companies unwilling
to spend, falling inflation expectations and governments backing away from fiscal
stimulus.

The trigger for the current malaise was the financial crisis that left a
hangover of debt and deleveraging amid tighter banking regulations that are
exacerbating deflationary pressures. It’s similar to the kind of shock that preceded
the 1930s slump, according to an analysis by Morgan Stanley economists led by
Hong Kong-based Chetan Ahya.

“We think that the current macroeconomic environment has a number of
significant similarities with the 1930s, and the experiences then are particularly
relevant for today,” they wrote. “The critical similarity between the 1930s and the
2008 cycle is that the financial shock and the relatively high levels of
indebtedness changed the risk attitudes of the private sector and triggered them to
repair their balance sheets.”

Like then, the end result could be a prolonged weak period and subdued
inflation expectations, with a risk that those price expectations are un-anchored.
The danger is that central banks move too quickly to raise interest rates or
governments cut back on spending, triggering an even deeper slowdown.

“In 1936-37, the premature and sharp pace of tightening of policies led to a
double-dip in the U.S. economy, resulting in a relapse into recession and deflation
in 1938, the analysts wrote. “Similarly, in the current cycle, as growth
recovered, policy-makers proceeded to tighten fiscal policy, which has
contributed to a slowdown in growth in recent quarters.”

Still, not every country is moving to tighten policy given the pessimism for global
growth. The World Bank earlier this month cut its outlook for global growth as
business spending sags in advanced economies including the U.S., while
commodity exporters in emerging markets struggle to adjust to low prices.

World gross domestic product will grow by 2.4 percent this year, a pace that’s
unchanged from 2015 and down from the 2.9 percent estimated in January.

That soggy outlook is fueling a debate about how policy responds. One example
is the U.S., where a move by the Federal Reserve in December to lift interest
rates for the first time in nine years provoked criticism that the hike came too
soon, given the subdued inflation outlook. Former U.S. Treasury Secretary
Lawrence Summers has argued that the Fed should not raise rates until it sees the
“whites” of the eyes of inflation.

At the same time, finance chiefs from the world’s top economies promised
in February that their governments would do more to boost demand. Since then,



though, it has been central banks who have continued to stoke growth with easing
by monetary authorities from Australia to Europe.

To avoid a new downward spiral, governments will need to step up,
according to the Morgan Stanley analysts.

“Activating fiscal policy, particularly at a time when the monetary policy
stance is still accommodative, could lead to a virtuous cycle where the corporate
sector takes up private investment, and sustains job creation and income growth,”
they wrote.

MixnapoaHi ¢inancoBi opranizaumii

MixunapoHi (iHaHCOBI opraHizamii BiIIrparOTh AeAaii OUIBIITY pOJIb Y
MDKHApOJIHUX €KOHOMIYHHMX BiTHOCWHAX. Lle MOSCHIOETHCS TUM, IO caMe depe3
KaHaJIM IIMX OpTraHi3amiii MpPOXOJWTh 3HAYHA YacTKa CBITOBHX I1HBECTHIIIH,
KYIIBIIA Ta MPOJAX BAIIOTH JJisi (DiIHAHCYBAaHHS €KCHOpTy U iMropTy. OcobauBo
BKJIMBOIO € JISIBHICTD IIMX OpTaHi3aliiii Juisi KpaiH, 110 31HCHIOITh IepexiJl 10
PUHKOBHX BIHOCHMH 1 TOTOBI BHUKOPHUCTATH SIK YIPaBIIHCBKHM JTOCBiJ
MDKHApOIHUX (h1HAHCOBUX OpraHi3alliii, TaK 1 BIACHI peabH1 MOKIUBOCTI.

VY CBITOBIM MpaKTHUIll OCHOBHI MKHApOH1 (hiHAHCOBI IHCTUTYIIIT 00’ €/THAH1
]l 3arajbHOI0 Ha3Boro “CeitoBuil OaHk”. Ilimposmimamu CBiTOBOro OaHKy €
MixHapogHuii OaHK PEKOHCTPYKIl Ta pO3BUTKY, MixHapoaHa QiHaHCOBa
KOopIopailito Ta baraTocTopoHH€E areHTCTBO rapaHTIi 1HBECTHUIIIH.

MDKHAPOJJHUII BAHK PEKOHCTPYKIII TA PO3BUTKY
3aCHOBaHMI y 4epBHi 1944 p. Ha BamoTHO-(IHAHCOBIN KOH(epeHiii B bpeTTon-
Bynci (CIIA) mig erizoro OOH.

Meroro aisibHOCTI MIKHApOJHOTO OaHKY PEKOHCTPYKIII Ta PO3BUTKY
(MBPP) € chopustHHS €KOHOMIYHOMY PO3BUTKY KpaiH, IO PO3BUBAIOTHCS.
KanitanoBkiraieHHs CIPSMOBYIOThCSI Ha OyIIBHUIITBO JIOPIT Ta €JIEKTPOCTAHIIIH,
KT 1 3pOITYBIBHUX CHCTEM, Ha PO3BUTOK CIITLCHKOTOCTIONAPCHKUX CTPYKTYP,
nepekBamiikaiiro BYUTENIB, TMPOTPAMU  MIJABUINEHHS KUTTEBOTO  PIBHS
HACEJIEHHS TOILO.

Hesiki mo3uku CBITOBOTO OaHKy NPHU3HAYAIOTHCS JIJISI 3MIHU CTPYKTYpPH
E€KOHOMIKM B IUX KpaiHax 13 METOro 1i cTabimi3alli, po3BUTKY W OpieHTaIll Ha
puHOK. CBiTOBUM OaHK HajJa€e “TeXHIUYHY JOTOMOTYy’”’ a0o JAa€ peKOMEHallil 1010
NIJBUILLIEHHS €(PEKTUBHOCTI OKPEMHUX Tally3ed 1 MPUCTOCYBAHHS CHEHU(PIYHUX
CEKTOPIB EKOHOMIKH JI0 111JIed EKOHOMIYHOTO PO3BUTKY.

[lepmri mo3uku CBiToBOro OaHky OyJiM BHUKOpPUCTaHI Ha (hiHAHCYBaHHS
3pyiHOBaHOIO BIHOIO €KOHOMIKM KpaiH 3axigHoi €Bponu. Cporopasi
NPIOPUTETHUM HAIMPSMKOM JIJIbHOCTI baHKy € HaaHHs MO3UK KpaiHaM AQpUKH,
Agzii, Jlatuacbpkoi Amepuku, bausbpkoro Cxony 1 €8ponu, oco6auBo CxigHOI.

Po6oty CBitoBoro 6anky koopaunye Pana ympasnstounx. KoxHna 3 kpain-
YYacHHIIb TIpe/IcTaBlieHa B Paai oqHUM ympaBisiiouuM, SIK MPABUIIO, TIOCATOBOIO
0co000 B pan3l MiHicTpa. Pajga ympaBistounx jeserye cBOi MOBHOBa)KEHHS
HEYHMCJICHHIM Tpymni TNpeacTaBHUKIB — Pami  AMpeKTOpiB-pO3MOPSTHUKIB.
Micnesnaxomkenas Pagm — Bammarron. Pama ampekTopiB-po3MOpsSIHUKIB



BIJIMOBIIa€ 3a pIIIEHHS, IO CTOCYIOThbCA ormepamniit CBiTtoBoro OaHky, 1 3a
3aTBEP/KEHHSI TMO3UK. PilIeHHS 100 OCTAaHHBOTO MNPHUIMAIOTHCS HAa OCHOBI
CKOHOMIYHMX, a H€ MNOMTHYHUX KpuTepiiB. [Ipesuaent CiToBoro OaHKy €
onHouyacHo ['onoBoto Panu aupextopiB-po3nopsaHuKiB. KepiBHULTBO 1 M0ICHH1
omneparlii baHky BUKOHYIOTh IMMOHAJ1 7 THC. CIIBPOOITHUKIB 13 011 HIXK 100 kpain
CBITY.

Huni B banky npaiioroTs 24 BUKOHaBY1 TUPEKTOpHU. BiamoBiaHO 10 cTaTen
Yroau, Ko)kKHA 3 IT’ATH KpaiH — HaOuTemux BiacHukiB akmii (CIHIA, Smonis,
Amnrnis, Himeuyunna, ®@paniiisi) — mpu3Hadae OJHOTO BUKOHABUOTO TUPEKTOPA.
Pemra xpain o0’egnani B 19 BuOOpYHMX Tpym, KOXXKHA 3 SIKHX MpPEICTaBJICHA
OJTHAM BHKOHABYUM JHPEKTOPOM, OOpaHUM KpaiHOIO ab0 TPYyTor0 KpaiH.

Ynenn MBPP cami BupinytoTs, Ha SKUX MPUHIMIIAX CTBOPIOETHCS YIPYIOBAHHS.
[lepeBaxkHo Tpymu (GOpMYyIOTBCS 3a TeorpadivyHOK O3HAKOI 3 YpaxyBaHHIM
MEBHUX MOJITUYHUX 1 KYJbTYPHUX YUHHHUKIB.

Ha perynsipHux HMIOTHXKHEBHUX CECIsIX BUKOHABUI JUPEKTOPHU PO3TIISAIAIOThH
poboty banky, y TOMy uucii TUTaHHS HaJaHHS MO3MK, BU3HAUCHHS OIOJIKETY,
HAIPSIMKIB TIOJIITUKH Ta 1H.

VY crarTax Yronu 3adikcoBaHi OCHOBHI IIpaBuUila, 3a SKUMHU Tpaifoe baHk.
Tak, BiH HajJa€ MO3UKM TUIBKW Ha MPOAYKTUBHI T, HacaMIIepe ] Jis CIIPUSHHS
KpaiHaM, 110 pO3BUBAIOTHCS. BaHK OJIHOYACHO TPUJLISLE yBary IMepCreKTHBaM
norameHHs no3uk. KoxHa nmo3uka HalaeTbes ypsaoBl, 1 omuiata Woro Mae OyTH
HUM TapaHToBaHa. Pimenns banky momo HagaHHS TMO3UKH MOXKE YXBaTIOBATHCS
TUIbKK HAa OCHOBI MipKyBaHb €KOHOMIYHOTO XapaKkTepy.

[lo3ukn Ha nepeOyAOBY E€KOHOMIYHOI CTPYKTYpH MOXYThb JOINOMOITH
KpaiHaM, IO PO3BUBAIOTHCS, €(PEKTUBHO BUKOPHCTOBYBATH PECYPCH 1, TaKUM
YUHOM, 3a0€3MeYUTH AOBrOCTPOKOBHM KpeauT. Ilo3mku baHky Ha 3a1iCHEHHs
KOHKPETHHUX MPOEKTIB TAKOXX BIUTMBAIOTh HA €KOHOMIUHY MOMITHKY. Hampukian,
poboTa eKCHepTiB Ha MICIAX IOJ0 CTBOPEHHS HOBOI CHCTEMH Ta30IOCTavdaHHs
4acTo TOTpedye HOBOI TOJNITUKU IIIHOYTBOPEHHS, CIPOMOXHOI 3pOOUTH
BUKOPHUCTAHHS €JIEKTPOCHEPTrii OIbII e(hEKTUBHUM.



MODULE 11
UNIT 11
Business contracts

1. Read the text given below. Make up a list of unknown words. Make a
literary translation of the text in writing.

Understanding business contracts

Dealing with contracts is part of running a small business. You will have a
number of business relationships involving some type of contractual commitment
or obligation.

You may be:
e a purchaser of goods and services — as a borrower of money, in rental
agreements and franchise agreements
e a supplier of goods and services — retailer, wholesaler, independent
contractor
e have a partnering agreement with other businesses — partnerships, joint
ventures, consortium.
Managing your contracts and business relationships is very important.

Verbal and written contracts

Contracts can be verbal (spoken), written or a combination of both. Some
types of contract such as those for buying or selling real estate or finance
agreements must be in writing.

Written contracts may consist of a standard form agreement or a letter
confirming the agreement.

Verbal agreements rely on the good faith of all parties and can be difficult
to prove.

It is advisable (where possible) to make sure your business arrangements
are in writing, to avoid problems when trying to prove a contract existed.
Regardless of whether the contract is verbal or written, it must contain four
essential elements to be legally binding.

Essential elements of a contract

For a contract to be legally binding it must contain four essential elements:
e an offer

e an acceptance

e an intention to create a legal relationship

e aconsideration (usually money).



However it may still be considered invalid if it:
e entices someone to commit a crime, or is illegal
e isentered into by someone that lacks capacity, such as a minor or bankrupt
e was agreed through misleading or deceptive conduct, duress,
unconscionable conduct or undue influence.

General terms and structure of an agreement

There is no specific format that a contract must follow. Generally it will
include some terms, either expressed or implied, that will form the basis of the
agreement. These terms may outline contract conditions or contract warranties.

Contract conditions are fundamental to the agreement. If the contract
conditions are not met it is possible to terminate the contract and seek
compensation or damages.

Contract warranties are less important terms and not fundamental to the
agreement. You cannot terminate a contract if the warranties are not fulfilled,
however, you may be able to seek compensation for any losses incurred.

When negotiating the contract terms make sure the conditions of the
contract are clearly defined and agreed to by all parties.

Contracts may follow a structure that can include, but are not limited to, the
following items:
e details of the parties to the contract, including any sub-contracting
arrangements
e duration or period of the contract
e definitions of key terms used within the contract
e a description of the goods and/or services that your business will receive or
provide, including key deliverables
e payment details and dates, including whether interest will be applied to late
payments
key dates and milestones
required insurance and indemnity provisions
guarantee provisions, including director’s guarantees
damages or penalty provisions
renegotiation or renewal options
complaints and dispute resolution process
termination conditions
special conditions

Standard form contracts and unfair terms

A standard form contract is a pre-prepared contract where most of the
terms are set in advance with little or no negotiation between the parties. These
contracts are usually printed with only a few blank spaces for adding names,
signatures, dates etc.



Examples of standard form contracts can include:

e employment contracts

e |ease agreements

e insurance agreements

e financial agreements

Standard form contracts are generally written to benefit the interests of the
person offering the contract. It is possible to negotiate the terms of a standard
form contract. However in some cases your only option may be to ‘take it or
leave it’. You should read the entire contract, including the fine print, before
signing.

If you intend to offer standard form contracts you must not include terms that
are considered unfair. This could include terms that:

e allow one party (but not another) to avoid of limit their obligations

e allow one party (but not the other) to terminate the contract

e penalise one party (but not another) for breaching or terminating the

contract

e allow one party (but not another) to vary the terms of the contract.

There are laws protecting consumers from unfair contract terms in
circumstances where they had little or no opportunity to negotiate with businesses
(such as standard form contracts).

Unfair contract terms and small businesses

A new law protecting small businesses from unfair contract terms in
standard form contracts will apply to contracts entered into or renewed on or after
12 November 2016, where:

e it is for the supply of goods or services or the sale or grant of interest in
land

e at least one of the businesses employs less than 20 people

e the price of the contract is no more than $300,000 or $1 million if the
contract is for more than 12 months.

Before signing a contract

Before you sign a contract:
e read every word, including the fine print
ensure that it reflects the terms and conditions that were negotiated
seek legal advice if you do not understand any of the terms
If required, take the contract home overnight to consider it
don’t be pressured into signing anything if you are unsure
never leave blank spaces on a signed contract — cross them out if you have
nothing to add so they cannot be altered later
make sure that you and the other party initial any changes to the contract
e obtain a copy of the signed contract for your records.



Once you’ve signed a contract you will not be able to get out of it without
paying a penalty (sometimes the full amount of the contract) or you may be taken
to court by the other party to compensate their loss. Some contracts may allow
you to terminate early, with or without penalty. You should seek legal advice if
you want to include an opting-out clause.

Ending a contract

Most contracts end once the work is complete and payment has been made.
Contracts can also end:

e by agreement — both parties agree to end contract before the work is
completed.

e Dby frustration — where the contract cannot continue due to some unforeseen
circumstances outside the parties’ control.

e for convenience — where the contract allows a party to terminate at any
time by providing notice to the other party.

e due to a breach — where one party has not complied with an essential
contract condition, the other party may decide to terminate the contract and
seek compensation or damages.

If a contract warranty or minor term has been breached it is unlikely that it can

be terminated, though the other party may seek compensation or damages.
Some contracts may specify what will be payable if there is a breach. This is
often called liquidated damages.

If there is a dispute regarding the contract it is important both parties
communicate clearly to attempt to resolve the matter.

2. Learn the following collocations:

1) KOHTpaKT contract

YMOBH KOHTPAKTY contract conditions / terms

rapaHTii KOHTPAKTy contract warranties

pO3ipBaTH KOHTPAKT to terminate the contract

YYAaCHHUKH / CTOPOHU KOHTPAKTY

parties to the contract

CTaHJAAPTHUM / THIOBUN KOHTPAKT

standard form contract

TPYJOBUI JOTOBIP / KOHTPAKT

employment contract

HECMPaBeJIMB1 IOTOBIPHI YMOBHU

unfair contract terms

MOBHA CyMa KOHTPAKTY

full amount of the contract

3MIHM YMOB KOHTPAKTY

changes to the contract

KOHTPAKT YKJIaJCHUM 3a3/1aJIeriab

pre-prepared contract

2) yroaa, 10roBip

agreement

OPEHJIHUI JTIOTOBIP

rental agreement

JIOTOBIp TPO (hpaHYaN3UHT / MUIBTH

franchise agreement

napTHEPChbKa yrojaa

partnering agreement

¢dinaHcoBa yrojaa

finance agreement




OCHOBA YroJi1

basis of the agreement

JOTOBIp cyomiapsay / CyOKOHTpaKTHHM
JIOTOBIP

sub-contracting arrangement

JIOTOBIP OpPEHIU

lease agreement

JIOTOBIP CTPAaxXyBaHHs

insurance agreement

(1HaHCOBa yroaa

financial agreement

3) yMoBH / TepMiHHN

terms

KJIFOYOB1 YMOBH

key terms

00rOBOPUTH YMOBH

to negotiate the terms

3MIHIOBAaTH YMOBU

to vary the terms

JIPYropsilHa yMOBa

minor term

JTOMOBHUTHCS IPO IPUIHATHI YMOBH

to agree to acceptable terms

N1JIBIOB1 YMOBHU

concessionary terms

MOPYIIYBATH TEPMIHU MMOCTaBKH

to exceed the term for delivery

3aKIHUYCHHS TEPMIHY

expiration of a term

JTOTPUMYBATHCS TEPMIHY

to keep the term

4) oruiara / miaaTix

payment

PEKBI3UTH OILIATH

payment details

Jata / CTPOK CIIaTU

payment dates

HECBOEYACHUM  TuIaTix  /
TJIATIKY

3aTpuMKa

late payment

3I1MCHIOBATH IUIATIK

arrange for payment

3aTPUMYBATH OILJIATY

to withhold payment

OIUIaTa Ha BUMOTY

payment on sight

IJIATIK YaCTUHAMU

payment by installment

JOCTPOKOBA OI11jiata

payment ahead of schedule

CBOECYACHUM TUIATIXN

due payment

5) cropoHa, Y4aCHHK

party

CTOpOHa, ska oTpuMmye KopucTh Bix | beneficiary party
yroau

CTOPOHA, SIKa MOPYIINa YMOBH defaulting party
CTOpOHA, sKa He BHKOHye CBOiX | non-performing party
000B’sI3K1B

IMOCTpaXXaajla CTOpOHaA

a party harmed / aggrieved party

BHHHA CTOPOHA

a party in breach / a party in default

3a OaxxaHHSIM OyJIb-SKO1 13 CTOPIH

at a wish of either party

CTOpPOHA, siKa (hiHAHCYE

finance party

3. Translate into Ukrainian:

to run a business; contractual commitment; rental agreements; franchise
agreements; retailers and wholesalers; joint ventures; real estate; letter confirming
the agreement; to be legally binding; to be considered invalid; misleading or



deceptive conduct; undue influence; expressed or implied terms; to outline
contract conditions;  contract warranties; to terminate the contract; sub-
contracting arrangements; key deliverables; late payments; indemnity provisions;
penalty provisions; renewal options; termination conditions; employment
contracts; lease agreements; insurance agreements; to benefit the interests;
standard form contracts; to penalise one party; breaching or terminating the
contract; to vary the terms of the contract; unfair contract terms; supply of goods
Or services.

4. Translate into English:

MIIMACATH KOHTPAKT; BiJOOpakaTh yMOBH KOHTPAKTY; IITYKaTH OPUIUIHY
T0oTIOMOTY  (KOHCYNBTAIlII0 IOPHCTA); mepeOyBaTH TiJ THUCKOM; 3aJIHMIIATH
MPOIYCKH (TIOPOKHI MICI); OyTH 3MIHEHHM; BUKPECIIOBATH; OTPUMATH KOIIIIO;
3aIUIaTUTU Tpad; MOBHA BAPTICTh KOHTPAKTY; KOMIIEHCYBaTH 30UTKH; CTATTS
JIOTOBOPY PO BUXIJ; Y BUNAAKY HEJIOCSITHEHHS METH JIOTOBOPY; HemepeadoadeHi
0oOCTaBHHM; Yy 3B’S3Ky 3 MOPYUICHHSM; BUKOHYBaTH YMOBH; CyTT€BAa yMOBa
KOHTPaKTy; YTOYHIOBATH; BIAIIKOJOBaHI 30UTKH; 3’SICOBYBaTH; HaMaraTHCs
BUPIIIUTH (BJIaJIHATH) CIIPABY.

5. Translate the following tips dealing with contracts and learn them.

TIP 1: Contracts can be complex. It is important that you fully understand the
terms of a contract before signing anything. You are advised to seek legal and
professional advice first.

TIP 2: You should be aware that the majority of contracts entered into will have
goods and services tax (GST) implications.

TIP 3: In almost all cases of creative work (such as a logo you pay to have
designed) copyright will remain with the creator, regardless of whether they
created it on your behalf. If you engage a contractor to produce material that
attracts copyright protection make sure the contract includes assignment of these
protections, so that you own all the rights to the materials you paid to have
created.

TIP 4: If it is not possible to have a written contract make sure you have other
documentation such as emails, quotes, or notes about your discussions to help
you identify what was agreed.

6. Match the words in column (A) with most suitable words in column (B).
Translate the phrases. Make up sentences of your own with the given
phrases, ask your fellow students to interpret them:



A B

1. consortium a. intended to make someone believe something that is not true

2. deliverables b. going far beyond what is usual or proper, extremely bad, unfair,
or wrong.

3. milestones c. the fact of being prevented from succeeding or doing something

4. frustration d. contract between employer and employee

5. lease | e. items named in a contract, course, or project that must be

agreement delivered for its successful
completion

6. employment |f. acontract whereby, for specified consideration, one party

contract undertakes to compensate the other for a loss relating to
aparticular subject as a result of the occurrence of designated
hazards.

7. insurance | g. a group of people, companies, etc., that agree to work together

agreement

8. financial | h. a contractual agreement by which one party conveys an estate in

agreement property to another party, for a limited period, subject to

various conditions,
in exchange for something of value, but still retains ownership.

Q. I. a significant event or stage in the life, progress, development, or
unconscionable | the like of a person,
nation, etc.
10. deceptive j. an agreement or option to buy, sell, lend, swap, or repurchase, or
other similar

individually negotiated transaction commonly entered into by
participants in the
financial markets.

7.  Fill in the gaps with the following words and word-combinations:
terminate a contract; price of the contract; franchise agreement; contractual
commitment; unforeseen circumstances; joint venture; opting-out clause;
liquidated damages; standard form contract; rental agreement;

1. IS a contract that is not specially set out for the transaction in
question but is drawn up in advance and applied to numerous transactions.

2. IS a commitment to do something that is made legal by being
included in the terms of a contract.

3. According to her no pets are allowed in the house she will be
renting so she will need to make arrangements for her 2 dogs when she moves in.
4. | was required to receive from the company because | had

suffered a great loss at their hand.


http://www.macmillandictionary.com/dictionary/british/circumstance

5 To means to end the contract prior to it being fully performed by
the parties. In other words prior to the parties performing all of their respective
obligations required by the contract, their duty to perform these obligations
ceases to exist.

6. Due to beyond ourcontrol, we have been forced to
close the exhibition for the next two days.
7. permits signatories to a contract to opt out of particular

provisions, or to terminate the contract early.

8. Mutually agreed upon total amount that a principal (client or project owner)
pays to a contractor on completion of the contract, in accordance with contract
terms, conditions, and their subsequent modifications (if any) is called

Q. Is a legal contract in which a well established business consents to
provide its brand, operational model and required support to another party for
them to set up and run a similar business in exchange for a fee and some share of
the income generated.

10. A business entity created by two or more parties, generally characterized
by shared ownership, shared returns and risks, and shared governance is called

8. Translate the following sentences into Ukrainian. Pay attention to the
words and word combinations in bold type.

1. The body of finance agreement along with general terms and conditions
both reflect the accuracy and correctness. 2. Letters of confirmation are used by
individuals, organizations and businesses every day, for a number of different
purposes. Broadly speaking they are used to recognize a previous agreement or to
verify certain information upon request. 3. An illegal action, such as forcing,
tricking, or coercing a person into an agreement, is not legally binding. 4. The
requirement of intention to create legal relations in contract law is aimed at
sifting out cases which are not really appropriate for court action. Not every
agreement leads to a binding contract which can be enforced through the
courts. 5. Even if the actwas considered to be invalid, it may entail the
responsibility of the organization. 6. At one extreme are people who have zero
taste for crime; nothing will entice them to commit a crime. At the other end are
those for whom no penalty is severe enough to deter them. 7. To be considered
unconscionable, conduct it must be more than simply unfair — it must be against
conscience as judged against the norms of society. 8. A range of remedies are
available in the event of misleading or deceptive conduct. 9. Although a
contract warranty is in its simplest form an element of a contract, some
warranties run with a product so that a manufacturer makes the warranty to a
consumer with which the manufacturer has no direct contractual relationship.
10. If you decide to terminate a contract, you should make sure that the
termination will result in the least amount of damages for you. 11. Sub-
contracting is an arrangement where a Contractor defers day-to-day


http://www.macmillandictionary.com/dictionary/british/control_1
http://www.macmillandictionary.com/dictionary/british/forced
http://www.macmillandictionary.com/dictionary/british/close_1
http://www.macmillandictionary.com/dictionary/british/exhibition
http://www.macmillandictionary.com/dictionary/british/day
https://en.wikipedia.org/wiki/Shared_ownership
https://en.wikipedia.org/wiki/Economic_risk
http://thelawdictionary.org/legally-binding/

responsibility for all or part of the management and conduct of training delivery
and assessment activities for funded training to another individual or organization
(the Sub-Contractor). The Contractor pays the Sub-Contractor for providing
these services. 12. The project is broken down into major components leading up
to the objective: these are the key deliverables. These key deliverables are then
broken down into specific tasks that need to be completed. 13. Indemnity
provisions in a contract allocate the risk of a business transaction between the
two parties by obligating one party to pay the expenses incurred by the other
party under certain circumstances. 14. The renewal option appears as
a covenant in the original lease and provides specifications under which the
leaseholder can renew or extend the original lease term for an additional,
specified time and rate (rent).

9. Translate the following sentences into English.

1. Tlpu HecBo€uyacHiii omjati 3aMOBHUKOM mociyr BukonaBis, B pasi
BIJICYTHOCTI IIOINEPEIHBOI MHUCHMOBOI JIOMOBJIEHOCTI IIPO IEPEHECEHHS CTPOKY
IIaTexy, 3aMOBHUK cIladyye BUKOHABINIO MEHIO 32 KOKHUU JIEHb MPOCTPOYCHHSI.
2. Henepen0aveHi 00CTaBMHM BKJIIOYAIOTh: 3a00pOHU EKCIOPTY, BIHY,
0JIoKaay, BaJIOTHI 4¥ OOMEXKEHHS 1HII 3aXO0Jd YPSIIB 1 ypsiAOBUX OPTraHiB,
MOKeXi, MOBEHI, 1HII CTUXIHHI JUXa, 3aMEp3aHHs MOpS, 3aKPUTTS MOPCHKUX
MIPOTOK, BIIXWJICHHS B NUIAXY, BUKJIMKAHI BOEHHUMH JiSIMH 1 iH. 3. Y BHITajKax,
nepeadayeHux 3aKkOHOM, 3aMOBHUK Ma€ IMIpaBO IMOBHICTIO a00 YacTKOBO
BIIMOBUTHCS BIJI TOBapiB, ITOCTaBKa SIKHX MepemdadcHa KOHTPAKTOM, 32 YMOBH
BiIIIKOAYBAHHS TOCTAYaJIbHUKY 30MTKIiB, 3aBJaHMX TaKoOl BiAMOBOIO. 4.
OpranizatopiB cTpaiiky MOXHa TPHUTATHYTH JI0 BIJAMOBIIAJBHOCTI 1 3MYCHTH
KOMIIeHCYBATH 30MTKHU. 5. CyTTEBUMM YMOBAMH JIOTOBOPY KYIIIBIII-MIPOAQXKY €
mpeIMeT JOroBOpY 1 IiHA. 6. Y pa3i HeBMKOHaHHsI MeTH I1,0r0 /loroBopy
CTOPOHHU HECYTh BIJMOBIAAIBHICTH BIJIMOBIAHO O YMHHOTO 3aKOHOJABCTBA Ta
yMoB 1poro Jloropopy. 7. 3akoH mepembayae, IO JOTOBIP OpPEHAM 3eMIIi
YKJIQJIa€ThCsl Y MUCHbMOBIM (hopMi 1 3a OasKaHHAM OAHI€ET i3 cTopiH Moxe OyTh
MOCBiqUeHUM HoTapiaabHO. 8. daxiBIi BBaXKalTh, IO JOCTPOKOBA OILIATA
MO3UKH JIa€ MOXKJIMBICTh TTO3UYAJILHUKOBI 3HU3UTH (DIHAHCOBE HABAHTAXKCHHS HA
ciMelinuii OrojkeT. 9. TpeTiil MyHKT KOHTPAKTy MICTUTh Y COOi O0OrOBOpPEHHSI
YMOB oOIUIaTd a00 HaJaHHS KIIE€HTY iHQopMmallli mpo Te, CKUIBKH 1€ MOXe
komrryBatd. 10. Crarrsmu 18, 21, 22 3akoHy VYkpalHu 0Opo 3axXUCT IIpaB
CIIO’KMBaviB, BUBHAYECHO, IO MPOJABEIh HE MOBUHEH BKJIIOYATHU Y JIOTOBOPH 13
CIIO)KMBayeM YMOBHM, ski € HecnpaBeguBumu. 11. IlopymeHHsi cTpokiB
MOCTABKHU BEJIE /10 HEJIOBUKOHAHHS JIaHy BUPOOHUITBA 1 peasizalii mpoayKIIii.
12. Sxmio mopyuieHHsT JOCTaTHO CEpilo3HE 3a CBOIMM HACHiJAKaMH, MOTepIiia
CTOpOHa MOKe po3ipBatu koHTpakT. 13. BoaHoyac A0LUIBHO BHU3HAYATH
NiIbIOBI YMOBHM TIPOBEACHHS MNONEPeJHbOI OIUIATH 3a TOBap, IMpo IO
HEOOX1/IHO 3pOOUTH BIANOBIHI MOCUJIAHHS Yy TEKCTI KOHTpakry. 14. CTtopona,
sIKa He BUKOHY€E CBOT0 000B’SI3KYy, TOBUHHA JIaTH HA MPOTA3i 3-X poOOUNX JHIB


http://www.investopedia.com/terms/c/covenant.asp

JaTU TTUCHMOBE TIOBIJOMJICHHS JIPYTid CTOPOHI MPO TEPENIKOAM 1 iX BIUIMB Ha
BUKOHAHHS 3000B’s13aHb 32 JJAHUM JJOTOBOPOM.

10. Study the active vocabulary and translate the text given below

hereinafter referred to as

10 JIaJIl HA3UBAETHCS

integral part

HEB1J €MHA YacTHHA

on FOB (free on board) / CIF (cost, | ®Ob ymosu / CI® ymoBu
insurance, freight) basis / conditions

to the amount of ... Ha CyMy ...

Supplement JOJJaTOK

Total Amount

3arajpHa cyma

delivery of the goods

NIOCTa4YaHHs TOBApPIB

to be effected

OyTHU BUKOHAHUM, BIJIOyTHUCS

stipulated

BKazaHUH, 00yMOBJICHHI

Bill of Lading

KOHOCaMCHT

to conform to the technical conditions

BIJIMOBIATH TEXHIYHUM YMOBaM

transshipment

ICpCBaAJIKa, IICPCCajKa

indelible paint dapba, o HE 3MUBAETHCS

consignor BaHTAKOBIIITPABHUK

consignee BaHTAK0OIEPIKyBaU

in respect of quality / quantity 3a AKICTIO / KIJIBKICTIO

irrevocable,  confirmed, divisible | 6e3Bin3uBHMIA, i ITBEPKCHUH,

Letter of Credit JUJIMMUN aKpeIUTHB

to be valid OyTH JificCHUM

invoice HaKJIaJHa, PaXyHOK

in triplicate y 3-X eK3eMIUIsIpax

to bear the expenses HECTH BHTPATH

claims peKIaMalrii

non-conformity HEBIAIOBIIHICTH

contents and ground 3MICT Ta OOTPYHTYBaHHSI

after expiration of the said date icIst 3aKIHYCHHS 3a3HAYCHOTO
TEPMIHY

cessation of the circumstances

IMPUITMHCHHA 00CTaBUH

to be null and void

BTPAYATH CUITY

amendments and supplements

3MIHH 1 JOIIOBHEHHS

duly

HaJICKHUM YHMHOM

authorized representatives

YHOBHOBa)XEH1 0COOH




CONTRACT No

Kyiv
“ 7 20

hereinafter referred to as the Sellers, on the one hand and
, hereinafter referred to as the Buyers, on the other hand
have concluded the present Contract as follows:

1. Subject of the Contract

The Sellers have sold and the Buyers have bought on (FOB)
(port) basis the goods to the amount of in
the quantity, assortment, at prices and according to technical conditions as stated
in Supplements No 1,2... which are the integral part of the present Contract.

2. Price and Total Amount of the Contract

The prices for the goods are fixed in (currency) and are to be
understood (FOB, CIF...) packing and marking included.
The Total Amount of the present Contract is

3. Dates of delivery

Delivery of the goods under the present Contract should be effected within the
dates stipulated in the Supplement No _ to the present Contract. The data of
the Bill of Lading and / or the date of frontier station stamp of the Sellers’ country
stated in railway bill to be considered as the data of delivery.

4. Quality of the goods
The quality of the goods should conform to the technical conditions stated in the
Supplement No .

5. Packing and Marking

Tare and inner packing should secure full safety of the goods and protect the
goods from any damages during transportation by all kinds of transportation
means taking into consideration transshipments. Each case is to be marked with
indelible paint as following:
Case N.

Contract N.

Consignor
Consignee
Gross weight
Net weight

6. Delivery and Acceptance of Goods

The goods shall be considered as delivered by the Sellers and accepted by the
Buyers: in respect of quality — according to the Certificate of Quality issued by
the Seller; in respect of quantity — according to the number of cases and weight as
shown in way-bill or Bill of Lading.

7. Payment

Payment for the goods delivered is effected in under an irrevocable,
confirmed divisible Letter of Credit established by the Buyer with the Bank
. The Letter of Credit to allow transshipment and partial
shipment and to stipulate that all the expenses connected with the opening and the




extension of the Latter of Credit and any other bank charges to be for the Buyers’
account. The Letter of Credit is to be valid for days. The terms and
conditions of the Letter of Credit should correspond to the terms and conditions of
the Contract; the terms which are not included in the Contract to be not inserted in
the Letter of Credit. The Letter of Credit to be available against presentation of
the following documents:

1. Full set of clean on board Bills of Lading issued in the name of
(Buyer) for shipment of the goods to (destination

port);

2. Invoice in triplicate;

3. Specification in triplicate stating Contract No, Numbers of shipped cases;

4.Quality Certificate issued by the Seller in duplicate confirming that the quality

of the goods corresponds to the conditions of the present Contract;

5. Master’s Receipt confirming the receiving for delivery of 4 non-negotiable

copies of

Bill of Lading and 4 copies of specification together with the goods. The Sellers

should submit the above said documents to the Bank for payment within
days after loading of the goods. Should the Seller fails to do this he is

to bear the expenses for prolongation of the Letter of Credit.

8. Claims

Claims in respect of the quantity in case of shortage inside the case may be
submitted by the Buyers to the Sellers not later than days and in respect
of the quality of the goods in case of non-conformity of same to that stipulated by
the Contract not later than days after the arrival of the goods at the port of
destination. Contents and ground of the claim should be certified either by
Expert’s Report or by a Report made up with the participation of a representative
of an uninterested competent organization.
The Sellers should consider the received claim within days counting the
date of its receipt. In case of no reply from the Sellers after expiration of the said
date the claim will be considered as admitted by the Sellers. The Buyers have the
right to return to the Sellers the rejected goods for their replacement by the goods
of proper quality. All the transport and other expenses connected with delivery
and return of defective goods are to be paid by the Sellers.

9. Arbitration

All disputes and differences which may arise out of the present Contract or in
connection with the same are to be settled without application to State courts by
Arbitration Court, Kyiv in accordance with the Rules of procedure of the above
Court the awards of which are final and binding upon both Parties.

10. Force-majeure

Should any circumstances arise which prevent complete or partial fulfililment by
any of the Parties of their respective obligations under the present Contract,
namely: fire, war, military operations of any kind, blockade, prohibition of export
or import or any other circumstances beyond the control of Parties, the time
stipulated for the fulfillment of such obligations shall be extended for the period
equal to that during which such circumstances will remain in force. Should the




above circumstances continue to be in force for more than months, each
Party shall have the right to refuse any further fulfillment of the obligations under
the Contract and in such case neither of the Parties shall have the right to make a
demand upon the other Party for the compensation of any possible damages.

The Party for whom it becomes impossible to meet their obligations under the
present Contract, shall immediately advise the other Party as regards the
beginning and the cessation of the circumstances preventing the fulfillment of
their obligations.

The certificates issued by the respective Chamber of Commerce of the Sellers’ or
of the Buyers’ country shall be sufficient proof of such circumstances and their
durability.

11. Other Conditions

All dues, taxes and customs duties levied in the territory of the Sellers’ country
connected with execution of the present Contract are to be paid by the Sellers and
for their account. The Seller is bound to obtain Export Licenses if such are
required. From the moment of signing the present Contract all the previous
negotiations and correspondence connected with same are null and void. None of
the Parties has the right to assign their right and obligations under the present
Contract without written consent of the other Party. Any amendments and
supplements to the present Contract are valid only if made in writing and signed
by duly authorized representatives of both Parties. The present Contract is made
up in two copies both having the same value.

12. Legal Addresses of the Parties

11. Translate the following sentences.

1. TloctayanbHUK 3000B’S3YETHCS B MOPSAKY Ta HA YMOBAaX, BU3HAYCHHUX
muM  JloroBopoM, BHUTOTOBUTH 1 TIOCTaBUTH Tmpoaykmito, a [lokymenp
3000B’SI3yETHCS B TTOPSIKY Ta HA YMOBAax, BU3HAYCHUX ITUM J|oTOBOpOM, TIPUITHATH
1 OIUIATUTHU TaKy MPOAYKIIiIO. 2. SKICHI 1 KUIbKICHI XapaKTEPUCTUKU MPOAYKIIi1, 1110
€ MPeAMETOM TOCTaBKH 3a UM J[0roBOpoM, CTPOKM MOCTABKHU MPOAYKIIi 3a UM
JloroBopoM BU3HA4arOThCs y cnernudikaiii, mo J0JaeThes A0 1boro JloroBopy i €
HOT0 HEeB1JI’€MHOIO YAaCTUHOIO. 3. SIKICTh IPOIYKIIIi, 110 € MPEIMETOM MOCTABKH 32
uM J[oroBopom, Mae BIJIMOBIATH JACPKABHUM CTAHIAPTAM 1 TEXHIYHUM YMOBaM.
4. Tlpomykilis, MO € TPEIMETOM IOCTaBKM 3a 1uM JloroBopom, mijisirae
000B’S3KOBOMY MapKyBaHHIO 3T1IHO 3 BHMOTaMH{ BIIMOBIIHUX CTaHAApTIB abo
TeXHIYHUMHU yMoBamH. 5. [lpomykitis, 1m0 € NpeAMETOM IOCTAaBKH 3a UM
JloroBOpOM, MaKy€eThCs y Tapy BIAMOBIAHO 10 BUMOT BIATIOBIIHUX CTaHIAPTIB a00
TEXHIYHUX YMOB, 3a3HAYCHUX crienudikaiii, mo J01a€Thcs 10 1-oro JloroBopy. 6.
[TocTayanbHUK BiBaHTaXy€e MPOAYKIiI0 Ha aapecy I[lokymis 3a miHaMH, IO
BU3HAYCHI YMHHUMU Tnperickypantamu [loctavanbHuka. 7. Y BHITAIKY MOPYIICHHS
CBOIX 3000B’s3aHb 3a 1UM JloroBopom CTOpOHM HeECyTh BIJIIOBIIAIbHICTD,
BU3HAUEHY MM J[OTOBOpOM Ta YMHHUM B YKpaiHi 3akOHOJIaBCTBOM. 8. CTOpoHH




HE HECYTh BIJAMOBIJAIBHOCTI 3a MOPYIICHHS CBOiX 3000B's13aHb 3a 1M J{oroBOpOM,
SKIO0 BOHO CTaJIOCs He 3 iX BUHM. 9. Yci cniopu, 1110 1oB's3aHi 13 1iuM JloroBopom,
Horo ykiamaHHsMm abo Taki, 110 BUHUKAIOTh B MPOIECI BUKOHAHHS YMOB IIbOTO
JloroBopy, BHUpIIIYIOTHCS MIJISXOM MEPEroBOpiB MK mMpeacTaBHUKaMu CTOpIH.
ko crip HEMOXJIMBO BHUPIIIUTH IUIIXOM IIEPErOBOPIB, BIH BHUPIIIYETHCS B
CyJIOBOMY TIOPSIIKY 3a BCTAQHOBJICHOIO IT/IBIJOMYICTIO Ta MIJACYAHICTIO TaKOTO
Copy y TOpsSKYy, BH3HAQYEHOMY BIINOBIIHMM YUHHUM B  YKpaiHi
3akoHomaBctBoM. 10. Ileir [loroBip HaOyBa€ YHMHHOCTI 3 MOMEHTY WOTO
MIMUCaHHS 1 Ji€ 70 MOBHOTO BUKOHAaHHS CTOpPOHAMU CBOiX 3000B's3aHb 3a ITUM
JloroBopom. 11. 3miHM Ta MOMOBHEHHS, JOJATKOBI YTOAW Ta MOAATKH JO IIHOTO
JloroBopy € HOro HeBiJl’€MHOIO YACTUHOIO 1 MalOTh IOPUANYHY CHIIY Y pasi, SKIIO
BOHM BHKJAJEHI y MHUCHMOBIA (opMi Ta MiANKMCAaHI YIMOBHOBAXCHUMH Ha TE
npencraBaukamu Ctopin. 12. Ieit [oroip ckianeHuil ykpaiHCbKOI MOBOIO, Ha 2
CTOpIHKaX y 2 MPUMIPHUKAX, KOKHHUM 3 IKUX Ma€ OJTHAKOBY IOPUIUYHY CHITY.

12. Read through the text quickly. Pay attention to underlined words. Then
match these questions (a — €) with the paragraphs that answer them (1-5).

a Upon which grounds related to the formation of a contract may its
validity be attacked?

b What are the elements of an enforceable contract?

¢ What form can an enforceable contract take?

d What are the essential terms of a contract?

e When do third parties possess enforceable rights in a contract?

1. Under the common law, a promise becomes an enforceable
contract when there is an offer by one party (offeror) that is accepted by
the other party (offeree) with the exchange of legally sufficient
consideration (a gift or donation does not generally count as
consideration): hence the equation learned by law students: offer +
acceptance + consideration = contract. The law regards a counter offer as
a rejection of the offer. Therefore, a counter offer does not serve to form a
contract unless, of course, the counter offer is accepted by the original
offeror.

2. For a promise to become an enforceable contract. the parties must
also agree on the essential terms of the contract, such as price and subject
matter. Nevertheless, courts will enforce a vague or indefinite contract
under certain circumstances, such as when the conduct of the parties, as
opposed to the written instrument, manifests sufficient certainty as to the
terms of the agreement.

3. An enforceable agreement may be manifested in either written or
oral words (an express contract) or by conduct or some combination of
conduct and words (an implied contract). There are exceptions to this
general rule. For example, the Statute of Frauds requires that all contracts
involving the sale of real property be in writing.



4. In a contractual dispute, certain defences to the formation of a
contract may permit a party to escape his/her obligations under the
contract. For example, illegality of the subject matter, fraud in the
inducement, duress and the lack of legal capacity to contract all enable a
party to attack the validity of a contract.

5. In some cases, individuals/companies who are not a party to a
particular contract may nevertheless have enforceable rights under the
contract. For example, contracts made for the benefit of a third party
(third-party beneficiary contracts) may be enforceable by the third party.
An original party to a contract may also subsequently transfer his
rights/duties under the contract to a third party by way of an assignment of
rights or delegation of duties. This third party is called the assignee in an
assignment of rights and the delegate in a delegation of duties.

enforceable contract — koHTpakT, 3a0e3neueHuil MPaBOBOIO CAHKIIIEIO
counter offer — 3ycrpiuna npormo3urris

indefinite contract — 6e3cTpokoBwmii

written instrument — mucEMOBHUI TOKYMEHT

express contract — cnieriajabHUM T0TOBIP / TEPMIHOBUM JOTOBIP / BUPAKEHU 1.
implied contract — koHTpakT, 110 “Ma€eThes” Ha yBasi

Statute of Frauds — Craryt nipo maxpaiicTBo

real property — HepyXoMmicCTh

illegality of the subject matter — He3akoHHICTH ITpeIMETa JIOTOBOPY
fraud in the inducement — BBeieHHSsT B OMaHy BiJTHOCHO HaMipiB
duress — THCK, 3arpo3a, mo30aBJICHHS BOJI

lack of legal capacity — nexie3maTHicTh

third-party beneficiary contracts — norosip Ha KOpHCTb TPETHOi 0COOU
assignment of rights — nepenaua npas

delegation of duties — nenerarist 060B’s3KiB

13. Match these phrases (1-4) with their definitions (a-d).

1 illegality of the subject matter
2 fraud in the inducement

3 duress

4 lack of legal capacity

a when one party does not have the ability to enter into a legal contract. i.e. is not
of legal age, is insane or is a convict or enemy alien

b when one party induces another into entering into a contract by use or threat of
force, violence, economic pressure or other similar means

c when either the subject matter (e.g. the sale of illegal drugs) or the
consideration of a contract is illegal



d when one party is intentionally misled about the terms, quality or other aspect
of the contractual relationship that leads the party to enter into the transaction

14. Match these types of contract clauses (1-10) with their definitions (a-j).

1 Acceleration

a clause stating that the written terms
of an agreement may not be varied by
prior or oral agreements because all
such agreements have been
consolidated into the written document

2 Assignment

b clause designed to protect against
failures to perform  contractual
obligations caused by unavoidable
events beyond the party's control, such
as natural disasters or wars

3 Confidentiality

¢ clause outlining when and under
which circumstances the contract may
be terminated

4 Consideration

d clause concerning the treating of
information as private and not for
distribution beyond  specifically
identified individuals or organisations,
nor used other than for specifically
identified purposes

5 Force Majeure

e clause in a contract requiring the
obligor to pay all or a part of a payable
amount sooner than as agreed upon the
occurrence of some event or
circumstance stated in the contract.
usually failure to make payment

6 liquidated Damages

f clause setting out which party is
responsible for payment of costs
related to preparation of the agreement
and ancillary documents

7 Entire Agreement

g clause expressing the cause, motive,
price or impelling motive which
induces one party to enter into an
agreement

8 Severability

h clause referring to an amount
predetermined by the parties as the
total amount of compensation a non-
breaching party should receive if the




other party breaches a part of the

contract

9 Termination I clause prohibiting or permitting
assignment under certain conditions

10 Payment of Costs j clause providing that, in the event

that one or more provisions of the
agreement are declared unenforceable,
the balance of the agreement remains
in force




INDIVIDIAL WORK
Contracts: remedies

When there has been a breach of contract, the non-breaching party will
often seek remedies available under the law. This area of the law, known as
“remedies”, is a broad area, but can be summarised generally.

Most remedies involve money damages, but non-monetary relief is also
available in some cases. The basic remedy for breach of contract in the Anglo-
American legal system is pecuniary compensation to an injured party for the loss
of the benefits that party would have received had the contract been performed.
Some examples of this kind of remedy include expectation damages or “benefit
of the bargain” damages. Certain damages are recoverable regardless of whether
the loss was foreseeable, while the recovery of other damages hinges on
foreseeability. Where the damage is the direct and natural result of the breach, the
breaching party will be held liable to pay damages for such without regard to the
issue of foreseeability. When lawyers plead these damages in court, they
commonly refer to general damages. However, where the damage arises due to
the special circumstances related to the transaction in question, damages are
limited by the foreseeability rule, which states that they are only recoverable
when it can be established that the damage was foreseeable to the breaching party
at the time the contract was entered into. When lawyers plead these damages in
court, they commonly refer to special or consequential damages.

Where it is not possible to prove expectation damages, the non-breaching
party can seek reliance damages, where the compensation is the amount of money
necessary to compensate him for any expenses incurred in reasonable reliance on
the contract. The non-breaching party is thus returned to the status quo ante with
no profit or benefit from the contract.

Another measure of damages is restttution damages, which compel the
breaching party to give up any money benefit it obtained under the breached
contract. Restitution damages are, for example, awarded when one party (the
breaching party) completely fails to perform its obligations under the contract.

The parties to a contract may, however, agree at the time they enter into the
contract that a fixed sum of money shall be awarded in the event of a breach or to
a formula for ascertaining the damages or for certain other remedies, e.g. right of
repair. This type of damages is known as liquidated damages or stipulated
damages.

In some cases, a party will be able to obtain punitive or exemplary damages
through the court which are designed to punish the breaching party for conduct
which is judged to be particularly reprehensible, e.g, fraud. This type of damages
is normally only awarded where specifically provided by statute and where a tort
in some way accompanies the breach of contract.

Where monetary damages would not be an adequate remedy, such as in a
case where two parties enter into a real-estate contract and the seller decides to



sell to a third party, the court may order specific performance. Specific
performance involves an order by the court compelling the breaching party to
perform the contract.

Finally, there are other remedies available: for example, if there has been a
default by one party, the other party may rescind or cancel the contract. This
constitutes an undoing of the contract from the very beginning. In addition,
legislation such as sale of goods legislation also allows for various remedies,
including a right to reject goods in certain cases and a right to return or demand
repair or replacement.



MODULE 11
UNIT 11
Diplomacy

1. Read the text given below. Make up a list of unknown words. Make a
literary translation of the text in writing.

Does Diplomacy (Still) Matter?

“States receive so much benefit from uninterrupted foreign negotiations,”
Cardinal Richelieu, the founder of the first-ever professional diplomatic service,
once argued, but the nature of the much praised “benefit” has not always been
clear.

As | have argued elsewhere, diplomacy, at its core, is about relationship
management and maintaining international order. At the micro-level, this translates
into diplomats building and managing relations of friendship. At the macro-level,
diplomacy contributes through its core functions of representation, communication
and negotiation to producing and distributing global public goods (security,
development, sustainable environment, etc.) Diplomatic success is therefore
arguably an equal matter of maximizing the number of allies and friends and
reducing that of enemies and rivals on the one hand, and of creating a stable and
self-sustainable international order, on the other hand. However, what is less clear
is how diplomats can actually accomplish these worthy undertakings. What exactly
do they need to do in order to live up to these expectations, especially since their
profession is going through some critical transformations with respect to the nature
of the actors, issue areas, and methods of diplomatic engagement? Put differently,
what is the value of diplomacy in the 21st century?

Actors

We are witnessing a multiplication of diplomatic actors in Europe as well as
worldwide. The field of diplomacy is no longer populated just by representatives of
foreign services, but also by representatives of other ministries, multinational
corporations, civil society organizations, and even influential individuals who do
not represent a particular state, organization or corporation. As insightfully noted
by the authors of the Future of Diplomacy Report (2013), the nature of the national
diplomatic environment is changing from one which privileges the role of the
Ministry of Foreign Affairs (MFA) to one which places it within a broader
construct — that of the national diplomatic system (NDS), which covers the
complex network of governmental and non-governmental institutions that inform
and shape a country’s international policy objectives. Assessing the value of
diplomacy in this context is no longer an issue of measuring solely MFA


https://books.google.co.uk/books?id=kgCKAgAAQBAJ&pg=PA218&lpg=PA218&dq=States+receive+so+much+benefit+from+uninterrupted+foreign+negotiations&source=bl&ots=68TE6c0ZS7&sig=GzoEszMdB8PaVd-Ukqk1yZpb7CM&hl=en&sa=X&ved=0ahUKEwioq8-V1frLAhWEfA8KHVvqDukQ6AEIHTAA#v=onepage&q=States%20receive%20so%20much%20benefit%20from%20uninterrupted%20foreign%20negotiations&f=false
http://booksandjournals.brillonline.com/content/journals/10.1163/1871191x-12341242
http://www.lse.ac.uk/internationalRelations/dinamfellow/conf2012/HOCKING-Futures-of-Diplomacy.pdf

performance. It has to involve a more sophisticated analysis of mapping and
comparing NDS configurations that prove most conducive to addressing and
managing core files of foreign policy. The European refugee crisis has shown, for
instance, how important it is for MFAs to collaborate with local NGOs, charities,
international institutions (such as the UNHCR), aid agencies, and industry
groups in order to make sure that countries’ immigration policies and their
humanitarian commitments remain reasonably aligned with each other.

Issue Areas

Diplomacy, on the one hand, and regional and global governance, on the
other, are inextricably intertwined. As a key mechanism of regional and global
ordering, diplomacy increasingly gets involved in issue areas that, until quite
recently, had been primarily dealt with at the domestic level (economics,
environment, health, migration).

Most critically, many of these issue areas mutually influence each other, and
consequently, they are often discussed in the same breath in international fora (e.g.,
migration and security, environment and trade, economics and health etc.). What
this means is that the value of diplomacy may not be properly captured by sector-
specific measures, but rather by compact-sensitive tools that take into account the
complementary and added value of integrated issues areas. For example, the 3D
concept (Diplomacy, Development, and Defense) put forward by the U.S.
Department of State in collaboration with USAID and the Department of Defense
recognizes the mutually-reinforcing capacity of the three dimensions and seeks to
leverage their joint potential through combined strategic planning. One could
probably add “Digital” as the fourth logical extension of this approach (4D), as
digital technologies are becoming indispensable tools for conducting diplomacy,
promoting development, and boosting defense.

What needs to change is our method of assessing the mechanisms by which
these objectives can be reached.

Methods

The multiplication of actors and issue areas also changes the ways diplomats
do their work. It changes both their daily practices and their methods for handling
international negotiations, public engagements and situations of international
crisis. The 2015 Quadrennial Diplomacy and Development Review (QDDR) calls
attention, for instance, to the fact that the fluid nature of global events requires the
U.S. State Department to respond quickly and to deploy expertise whenever and
wherever it is needed. The 20th century mantra of diplomats being able to excel in
their work as long as they had a strong sense of history and a good grasp of general
economic, political, and international issues is no longer sufficient. Rather,
professional aspects of diplomacy can be found in a range of different occupational
roles requiring multiple competences and trans-professional skills (strong
leadership qualities, good analytical intuitions in economics and data science,


https://www.usaid.gov/sites/default/files/documents/1866/3D%20Planning%20Guide_Update_FINAL%20%2831%20Jul%2012%29.pdf
https://www.usaid.gov/sites/default/files/documents/1866/3D%20Planning%20Guide_Update_FINAL%20%2831%20Jul%2012%29.pdf
http://www.state.gov/documents/organization/241429.pdf

proven negotiation abilities, deep know-how of organizational management etc.)
Good diplomatic performance is therefore not only an issue of suitably linking
capacities to outcomes, but also of demonstrating the capacity and talent to do this
in a way that embraces multi-tasking, welcomes improvisation, controls
uncertainty and complexity, and maximizes real-time impact. In short, the method
of evaluating diplomatic performance must take note of the hybridity of
professional competences required to function efficiency in the diplomatic
environment of the 21stcentury.

To conclude, the core mission of diplomacy to manage relationships and
maintain international order has hardly changed in the 21st century. What needs to
change is our method of assessing the mechanisms by which these objectives can
be reached. A stronger focus on the strength and efficiency of national diplomatic
systems, on the added value and degree of compactness of integrated issues areas,
and on the level of hybridity of professional competences and skills required for
delivering results in a dynamic environment, could offer a more balanced
perspective to understanding the value of contemporary diplomacy.

2. Learn the following collocations:

1) nMIIOMATHYHUH diplomatic

JTUIUIOMATHYHA ciyx0a | diplomatic service

(munaoMaTHYHA JiSJIBHICTD)

JUIUTOMATHYHUN YCITIX diplomatic success

JTUTUIOMAaTHYHA B3aemoyisi | diplomatic engagement

(IMIUIOMaTHYHI BITHOCUHH /

JUTUIOMATHYHA aKTUBHICTB)

JUIUIOMATHYHI Cy0’€KTH (JTistdi) diplomatic actors

JTUTIOMATHYHE CepeIOBHIIE (YMOBH) diplomatic environment

HalllOHAJIbHA JUIIOMAaTHYHA CHCTEMA national diplomatic system

JTUTIOMATHYHA JiSIIbHICTh diplomatic performance

npuiiMaTh auroMatiuaHoro | to accept a diplomatic agent

pe/ICTaBHUKA

3aKyJIiCHA JUIJIOMAaTHYHA JiSUIbHICTh behaviourism diplomatic activities
(behind-the-scenes diplomatic
activities)

11030aBJISITH JUILIOMATHIHOL to withdraw diplomatic immunity

HEJIOTOPKAHHOCTI

BUKJIMKATU JUIUIOMATUYHUN CKaH/aJl to trigger (to spark) a diplomatic row

pO3ipBaTH AUIIOMATHYHI BITHOCHHH to sever (to rupture / to break off )
diplomatic relations

BIJIKJINKATH murutomatranoro | to recall (to withdraw) a diplomatic

MpeICTaBHUKA representative

2) TUIJIOMATisA diplomacy




I[I/IHJIOMaTI/IIIHI/II\/’I KPOK

a stroke of diplomacy

3alMaTUCs TUIUIOMATIEIO

to conduct (to implement) diplomacy

nepeMora JUIioMarii

victory for diplomacy

IUILUIOMATUYHI 3ac00un

instruments of diplomacy

JUIIJIOMATISI CTPUMYBAHHSI

deterrent diplomacy

MUCTELITBO JUILIIOMATIT

art of diplomacy

aTOMHA  JUIUIOMaTis  (AuruioMaris
3arpo3u 3aCTOCYBaHHS SACPHOI 30poi)

atomic diplomacy

BIUIMBATH Ha XiJ JUIUIOMATHYHUX
TIepEroBOPiB

to influence diplomacy

MalCTepHa JUIIOMATIs

adroit diplomacy

CydacHa AUIUIOMATIs

contemporary diplomacy

3) HiHHiCTh / BasKJIMBICTH / 3HAYEHHS
/ ceHc

value

3Ha4YCHHA I[I/IHJIOMaTi'l'

value of diplomacy

BU3HAYUTH LIIHHICTH

to assess (to capture) the value

CYKyIlHa BUTOJ1a / JOJATKOBI TIEpeBaru
/ pe3yJlbTaTUBHUN BHECOK / J0JlaHa
BapTICTh

added value

PUHKOBA BapTICTh

trading value / mark value /
commercial selling value

npodeciiiHa MalCTEPHICTh TUIIIOMATa

professional value of a diplomat

I[IHYBaTH, IOPOXKUTHU / JJaBATU OILIHKY /
BHUMIPIOBATH

to value

4) mpeACTaBHUK

representative

IPEICTaBHUKH auIioMaTryHol | representatives of foreign services
CITYy)KO1 /

30BHIIIHLOIIOJITHYHOTO BIJOMCTBA

NIPEJICTABHUKH MIHICTEpPCTB / | representatives  of  ministries /
MiKHapoaHux (OaraTtoHamioHanpHux) | multinational corporations /  civil
KOpHoparin / rpoMajchkux | society organizations / influential
oprasizarii / prumBoBuXx | individuals

(aBTOpUTETHUX) OCIO

PU3HAYNATH aumiioMatiaHoro | to appoint a diplomatic representative
Npe/ICTaBHUKA

YIOOBHOBAXHWTH BUCTYIIATH B SIKOCTI
MNpcACTaBHUKA

to authorize a representative to act for

YHOBHOBa)KCHI/Iﬁ MPCACTABHUK

authorized representative

CHIBPOOITHUK AUTIIOMATUYHOTO
npencTaBHUITBA (Y CKIIaJl Jeneraitii)

representative  of the
mission

diplomatic

BUCTYNIaTH B SIKOCTI TIPEICTaBHUKA /
BUCTYTATH SIK odiniiiHa ocoba

to speak in representative capacity

MPEACTaBHUKY, YIOBHOBAXKEHI BECTH
MepEeroBOpM BiJ 1IMEHI TJIaB CBOIX

representatives charged to negotiate in
their heads of government name




ypsiB

3. Translate into Ukrainian:

to maintaining international order; distributing global public goods;
diplomatic engagement; sustainable environment; to accomplish worthy
undertakings; with respect to the nature of the actors; multiplication of diplomatic
actors; to shape a country’s international policy objectives; core files of foreign
policy; the European refugee crisis; remain reasonably aligned; humanitarian
commitments; mutually-reinforcing capacity; indispensable tools; to assess the
mechanisms; fluid nature of global events; to deploy expertise; to require multiple
competences; hybridity of professional competences; authorized representative;
adroit diplomacy; deterrent diplomacy; a stroke of diplomacy; to spark a
diplomatic row; to recall to withdraw a diplomatic representative.

4. Translate into English:

32 CBOEK CYTTIO; BIJAMOBIJATH OYIKYBaHHSAM, IHIIUMU CIIOBaMH,
OaraToHaIllOHaJIbHI ~ KOpIopaillii; MPO30PJIMBO;, JUIJIOMAaTUYHE CEPEIOBUIIIE;
YPSIOB1 1 HEYPSAOBI OpraHi3ailii; BU3HAYUTH LIHHICTb; 3aJly4aTy OUIbII CKIaJHHUMA
aHaji3; B3a€EMOJISTH 3 MDKHAPOJHHUMM OpTaHi3allisiMM; IMMIrpaliiHa MoJITHKA;
HEpPO3PUBHO  TIOB’SA3aHA; MDKHApOJHA apeHa; CHOUIbHO 3;  e(dEeKTUBHO
BUKOPUCTOBYBATH CIUIBHUNM TOTEHIAN; CHUIbHE CTpaTeriyHe IIJIaHyBaHHS;
CIOPUSTH PO3BUTKY; YIPABISITH MIKHAPOJAHUMH IeperoBopamu; YoTupupiayHui
Ornsan Jummomatii 1 Po3BuTky; mpodeciiiHi acmekTd IuIioMarii; cydacHa
JTUTIIOMATIS;,  JAWIUIOMATHYHE  CEPEJOBMINE, TOJOBHA  MiCid  JUIIOMATII;
MIATPUMYBATH MIXKHAPOIHHUM MOPSIOK.

5. Decipher the following abbreviations.

MFA
NDS
NGOs
UNHCR
USAID
QDDR

Sk owdE

6. Match the words in column (A) with most suitable words in column (B).
Translate the phrases. Make up sentences of your own with the given
phrases, ask your fellow students to interpret them:




A B

1. insightful a. tending to promote or assist the development of something,
facilitative

2. to assess b. united by twining one with another, mutually involved

3. commitment | c. to determine the rate or amount of

4. intertwined d. to surround or cover closely

5. indispensable | e. having or showing a very clear understanding of something

6. to leverage f. impossible to do without

7. conducive g. to use efficiently

8. to embrace h. an agreement or pledge to do something in the future

7. Translate the following sentences into Ukrainian. Pay attention to the
words and word combinations in bold type

1. Adroit diplomacy is needed to tackle pressure from big powers. 2. The
value of linking capacities can be most usefully assessed in relation to their
development purpose. 3. Today it seems there is no revelation in the fact that
numerous public nongovernmental, nonprofit organizations and associations,
which often incorporated the general name of NGOs, have institutionalized and
took active actions in conditions of profound social and political reforms in
contemporary world. 4. Public diplomacy has become a full actor in the world
political process in the beginning of the XXI century. 5. The main aims of this
project are to understand what place NGOs occupy in the range of diplomatic
actors, what advantages they can bring to diplomatic engagement, and what
risks they might pose for diplomacy. 6. Strengthening of the role of multilateral
diplomacy in the framework of international organizations is also mentioned by
many other authors. 7. The events soon showed that a posture of deterrent
diplomacy was unviable. 8. Diplomatic representatives might be recalled from
Tokyo. 9. Under this procedure one or more individuals can speakina
representative capacity. 10. The visit was a successful stroke of diplomacy that
deepened China’s traditional friendship and practical cooperation with the three
countries and the region as a whole, and contributed to regional reconciliation,
peace and development.

8. Translate the following sentences into English. Pay attention to the words
and word combinations in bold type.

1. InnjioMaTH4YHe NPeACTABHUITBO YKpaiHU B 1HO3EMHI J1ep:kaBi MOXKe
OJIHOYACHO TIPEJICTABIISATH 1IHTEpECH YKpaiHW B IHIIKX JeprKaBax 3a iX 3rojoro. 2.
JMIIoMaTH4YHA AiSVIBHICTD JIep)KaB pealli3yeThCsl 4Yepe3 CHCTEMY OpraHiB
30BHIIIHIX 3HOCHH. 3. [IpencTaBHUKM 3 X OOKY 3asBWJIM, 1110 HE YIIOBHOBAaKEHi



BeCTH IleperoBopm i BucyBatd BuMoru. 4. Bipul rpamMoTu HiANHUCYIOTHCS
TOJIOBOIO aKPEIUTYIOYOl JIepKaBU 1 aApecyloThCsl TJIaBl JAepKaBH, 1110 MpUiiMae
AUIVIOMATHYHOTO TNpeacTaBHUKA. 5. €pporeini  Oyayte 1 Hajgami
BUKOPHUCTOBYBATH YC1 JMIIOMATHYHI 3aC00M, BKJIIOUYAIOYM HOB1 CaHKIIIi, 1100
JIOMOTTHCS PO3B’si3aHHS KOHGIIKTY B YkpaiHi. 6. Sk auruiomaris, Tak 1
€KOHOMIKAa HEPO3PUBHO NMOB’fA3aHI 3 TAKUMHU TEpPMIHAMU SIK YHIBEpcasi3allis Ta
rnoOanizamid. /. HeoOXiaHO 3aiAiTH BUCOKOKBaII()IKOBAHUX CHENiaJiCTIB /1Jis
IPOBEIECHHS  YCIHIIIHUX  HeperoBopis. 8. JIumjiomMaru4Hi  BiTHOCHHH
BCTAHOBIIIOIOTHCSI MK KpaiHaMu, fKI BU3HAIOTh OJHA OJHY i 3asBIAIOTH PO
TOTOBHICTh PO3BUBATH BITHOCHHU Ha OCHOBI MPHUHIIMIIIB MIXKHAPOIHOTO TpaBa. 9.
[Towatox XXI cT. mO3HAUYMBCA CYTTEBUMH 3MIHaMM B  Oprasizarlii
AUMJIOMATHYHOI CJIY:KOM TIPOBITHUX JIEpXKaB CBITY, 30KpeMa — 1HCTUTYIIHHHUX
OCHOB 1 Mojened marotoBku pguriomatiB. 10. [lpuHnmmnum opranizamii Ta
(yHKLIOHYBaHHS JI€pKaBHOI CIY>KOU MPOBIAHUX KpaiH CBITY MMOBUHHI a/IEKBATHO
pearyBaTu Ha HOBI BHUKIMKM 4Yacy Ta BIiANOBIZATH O4YiKyBaHHAM
IPOMAJISTHCHKOTO cycmiabcTBa XXI CTOMITTS.

9. Fill in the gaps with the following words and word-combinations:
indispensable, to assess mechanisms, capturing value, are aligned, embrace
multitasking, diplomatic actors, authorized representative, sparked diplomatic
row, mutually reinforcing, at its core, diplomatic values, diplomatic engagement.

1. But for many years, the U.S. has shaped its own and gained
the trust of most countries in the world. 2. We find that results on the sphere
function alone can be rather misleading to control overall population
diversity. 3. Donald Trump has a major with China. 4.
We have understood what place NGOs occupy in the range of , What
advantages they can bring to , and what risks they might pose for
diplomacy. 5. This education is for whatever career you select. 6.
The shops that realize many benefits. 7. activities
ensures that the significant efforts and activities of collaborators
towards achieving the common agenda and shared measures. 8. The human rights

discourse at the United Nations is, , a political problem. 9. When
evaluating value-added enterprises, it is important to recognize the difference
between and creating value. 10. The must keep all

documentary records for at least 5 years in order to provide access to them upon
the request of public authorities.

10. Study the use of italicized words in different phrases, suggest their
Ukrainian equivalents.


http://www.mmsonline.com/knowledgecenter/Multitasking/Why-Multitasking

~ DIPLOMACY ~

back-and-forth ~ ; adroit ~ ; multilateral ~ ; military ~ ; kick (subtle) ~ ;

commercial ~ ; behind-the-scenes ~; carrot-and-stick ~; quiet (low-key / lot) ~;
defense ~; cultural ~ ; to be at the forefront of international ~ ; to become
involved in European ~ ; deterrent ~ ; atomic~ ; coercive ~ ; experience in ~ ;
conference ~ ; instruments of ~ ; resort to ~ ; dollar ~ ; be achieved through
concerted ~ .

~DIPLOMATIC ~

break of ~ relations; break off ~ relations with; call for a ~ settlement; by ~
means ; ~ activity; ~ courtesy rules; ~ credentials; ~ deception; ~ decorum
(etiquette); ~ defeat; ~ efforts; ~ exchanges; ~ immunity; ~ intercourse; enter into
(establish) ~ relations; ~ assignment; ~ co-operation; resolve issues through ~
channels; host the heads of the ~ missions; full-fledged ~ relations.

~ DIPLOMAT ~

able ~; distrust in a ~ ; expulsion of ~s from a country; highest-ranking ~;
to recall a ~; discreet ~; recognized privileges of ~s; military ~; mid-ranking
(mid-level) ~; to appoint a ~; career ~; independence of the ~’s property.

11. Translate the following sentences. Pay attention to the words and word
combinations in bold type.

~ DIPLOMACY ~

1. Coercive Diplomacy is essentially adiplomatic strategy, one that relies on the
threat of force rather than the use of force.

2. A State is in no way obliged to take up its national’s case and resort to
diplomacy if it considers this not to be in its own political or economic interests.
3. The desired objective will only be achieved through concerted diplomacy.

4. Ininternational politics, defence diplomacy refers to the pursuit of foreign
policy objectives through the peaceful employment of defence resources and
capabilities.

5. Realizing that Arab nationalism was not invariably in conflict with American
interests, Washington began shifting to a more subtle diplomacy.

6. US diplomats spill the beans on years of behind-the-scenes diplomacy in
Africa.

7. Quiet diplomacy has been aimed that an authority can concessions do without
face loss, because not confessed is made that they have admitted to very from
outside.

8. Complications with the Turk were avoided by the adroit diplomacy of the king.


https://en.wikipedia.org/wiki/International_politics

9. Dollar diplomacy was a policy intended to increase American influence abroad
by guaranteeing loans made by American banks to foreign countries.

10. The United States must continue to be at the forefront of progressive
diplomatic efforts and be a key player in gathering intelligence in hostile and
volatile areas of the world.

~ DIPLOMATIC ~

1. TlepmuM KpPOKOM Ha LUISAXY 6CHIAHOGIEHHA OUNIOMAMUYHUX GIOHOCUH €
BU3HAHHS TI€T UM 1HILOT IEPXKABHU Ta ii ypsAy 3 OOKY IHILIOI IepKaBU.

2. 'Y cdepi 30BHIMHBOI MomiTUKH [Ipe3uneHT npeacrapise AepiKaBy, YKIanae i
patudikye MDKHApOAHI JIOTOBOPU, HPUUMAE KEPIBHUKIE OUNIOMAMUYHUX
Miciil, npu3Hauae i 6IOKIUKAE KePIBHUKIE OUNTIOMAMUYHUX MICIIL.

3. [Ilpasuna ounaomamuyHo2o0 emuxemy TPYHTYIOTbCA Ha MPUHIIMIMI
MDKHApOJIHOT BBIWIMBOCTI, TOOTO IOBard 10 BCHOTO, IIO0 CHUMBOJI3YE YH
MPE/ICTABIIAE JIEPIKABY.

4. MoxHa BUAUINTU Takl BUAU OUNIOMAMUYHUX MiICIll: TIOCOJIBCTBA abo
JTUTUIOMAaTUYHI TIPEJICTABHUIITBA, MPEJACTABHUIITBA JEp>KaB IMPH MIKHAPOJIHHUX
opraHzalisx, creniajibHi JUIIOMaTHIH] MICii.

5. Bipua zpamoma HOCUTDH XapaKTep 3arajlbHUX MOBHOBAXKEHb JUIIIOMATUYHOTO
MpeACTaBHUKA: Oyay4yu aKpeauTOBaHHMM, BIH HE MOTpeOye  IOJalbIINX
MOBHOBWXEHb JIJII CBOIX BHCTYMiB 1 3asB B KpaiHl nepeOyBaHHS,
BIJMOBIAAJIGHICTh 3a BCl MOTO MOCAJOB1 Jii, JUCTH 1 CJIOBA IOBHICTIO JISATAE
Ha ypsij, 0 IPU3HAYMB HOTO.

6. Po3ipeanns OouniomamuyHux 6iOHOCUH HACMAE, 3a3BUYAN, TIPU CYTTEBOMY
NOTIPUIEHH] TMOJITUYHMX CTOCYHKIB MDK JIBOMa Jep)KaBaMH, a TaKOX
Harepea0/IH1 1 i yac 30poitHOro KOH(IIKTY MK HUMHU.

7. Kurail 3aknukae ycixX YYaCHHKIB IIPOIIECY TIEPETOBOPIB 00 6pe2yito8aHHA
KOH(pikmy 3acobamu oOunnomamii y cuUTyallli HABKOJO 1PAHCHKOI siepHOT
porpamH.

8. I3painp HaMara€eTbCsi BUHECTH KOPHUCTH 31 CBOEI OunIOMAmMuUYHOl ROpasku B
OOH.

9. Croponu OynyTh eupiuiyeamu numanHsa, 10 BUHUKAIOTH y XOJ1 BUKOHAHHS
MOJIOKEHb LOr0 MeMopaHAyMy, no Ounjiomamuynux Kananax abo UUISIXOM
MPOBEJICHHSI KOHCYJbTaTUBHUX 3ycTpiuel y Kueni ta TerepaHi.

10. Junnomamuuna nedomopkannicms — CYKYIHICTH TpaB Ta MPHUBLIETB,
HaJaHUX JUIUIOMATHYHAM KEpIBHMKAM Ta TpAlliBHUKAM JTUIIJIOMATHYHUAX
YCTAaHOB Ha TEPUTOPIi KOHKPETHOI KpaiHM a TaKoXK Yy KpaiHax iXHbOTO
nepeOyBaHHs.

11. IlocTiliHEe dunIOMamuune nPeOCMAaABHUUME0 33 KOPJIOHOM (ITOCOIBCTBO 200
MICisT) — II€ 0COOJIMBOTO POAY JEep’KaBHA YCTAHOBA, Ha SKY MOKJIAJCHO 3aBIaHHS
HNIATPUMYBATH W po3BUBATH OOIIMiiiHI CTOCYHKHM 3 KpalHOIO TMepeOyBaHHS,
3aXWIIaTH B HIM TpaBa Ta IHTEPECH aKPEAWTYIOUOi JepkKaBu, il TpoMaasH 1
IOpUJIMYHUX OCi0.


https://uk.wikipedia.org/wiki/%D0%94%D0%B5%D1%80%D0%B6%D0%B0%D0%B2%D0%B0
https://uk.wikipedia.org/wiki/%D0%90%D0%BA%D1%80%D0%B5%D0%B4%D0%B8%D1%82%D0%B0%D1%86%D1%96%D1%8F
https://uk.wikipedia.org/wiki/%D0%A3%D1%80%D1%8F%D0%B4

12. MucTtenTBo BCTaHOBIIOBATH, MIATPUMYBATH 1 PO3BUBATH OUNIOMAMUYHI
Konmakmu 3 oQiiiHUMHU 0COO0aMH, MUCTEIITBO BECTH JUILUIOMATHYHI Oecid B
pI3HUX yMOBax 1 Ha PI3HUX PIBHAX SK Yy MISUTBHOCTI 30BHINIHBOIOJITHYHOTO
BIJIOMCTBA CBO€i KpaiHW, TaKk 1 B poOOTI IUIJIOMATUYHOIO IMPEJCTABHUIITBA 32
KOPJIOHOM, Ma€ HEOLIHEHHE 3HAYCHHSI.

13. Vpsan Ykpainu BHCOKO OIIHUB oiliiiHe BU3HaHHA Ypsgom PecnyOmiku
Kopess HeszanexxHocTi YKpaiHM Ta TMPONOHYE BCTAHOBUTH OUNIAOMAMUYUHI
gionocunu Mix Ykpainoto 1 Pecrybnikoto Kopest Ha piBHI OCOJNBCTB IUISIXOM
O00OMIHY OUNIOMAMUYHUMU HOMAMU.

14. Imimx Ykpaiau 3a KOPAOHOM 3aJICKHUTh B 3YCUIb KYIbTYPHOI Ouniomamii,
B SIK1Ml BEJTUKY POJIb BiJIIrpa€e yKpaiHChbKa Jaiacropa.

~ DIPLOMAT ~

1. 3acanvrosuznanumu OUNRIOMAMUYHUMU OCOOUCHMUMU NPUGIIEAMU € MUTHI
npuBiiei (MpaBo Ha Oe3MUTHE IEpeBE3C¢HHS Oaraky 1 3BUIBHEHHS HOTro Bif
MUTHOTO OIJISAy), BUIBHE TEpecyBaHHS IUIIOMATIB Ta YIEHIB iX ciMed Ha
TEPUTOPIT 1HIIOT AePIKABH.

2. YV pa3l, dgkmo OyAb-XTO 13 WIEHIB JUIUIOMAaTUYHOTO TMEPCOHAIY
MpeACTaBHUIITBA € PErsona non grata, akpenuryroya  jJepaBa  MOBHUHHA
BIIMOBIHO GiOKAuUKamu Ounjomama ad0 TPUNUHUTA HWoro (QyHKIII B
MPEJCTAaBHUIITBI.

3. 3actynauk nocna KH/IP y Benukiit bpurtanii Txe En Xo BTIK 31 CBO€IO CIM €10
y IliBnenny Kopeto. lle nanibinvuw sucoxonocmasnenuii ounaomam I1iBHIYHOL
Kopei, sxuii BTiK 3 KpaiHu 3a BCIO 11 1CTOPIIO.

4. Ha xepiBHI Mocaau Ha AUNCIYKOy MOTPIOHO mpusHauamu Ounjiomamie, siKi
MarOTh JUTIOMAaTUYHUM JTOCBiJ 1 TPOMIIUIA BIAMIOBIIHY MIATOTOBKY JIJIsE pOOOTH Y
TIM Y 1HIIIA KpaiHi.

5. Bucunka 31 CUIA 35 pociiicbkux ouniomamie — 1€ HE CTUIbKH PIIICHHS
nirodoro npesuacHTa bapaka O6amu, CKiJIbKH MO3HITIS aMEPUKAHCHKO1 PO3BIAKH,
sKa Mae€ BIAMOBIAHY 1H(QOpMAIIiTO.

6. lunnomamu cepeonvoi nanku, Ta TUTUIOMATH HUKHBOI JJAHKU (IPYTi, TPETI
CeKpeTapl Ta aTaiie) Il BUKOHAHHS CBOiX CIY>KOOBUX OOOB’SI3KIB 3MYIIICHI
KyIyBaTH aBTOMOOLII 32 BJIACHI KOILITH.

7. ATtamie abo eéiitcbko8i ouniomamu, 3a3Budail odinepu ['enepanbHoro MITady
a00 aHaJOTIYHOTO BIMCHLKOBOTO BIJOMCTBA — II€ OCOOM, IIIO 3/1HCHIOIOTH
JTUTITIOMAaTHYHY PO3BIAKY.

8. ko BUNAAKK MOPYUIEHHSI HEJOTOPKAHHOCTI OCOOU JUILIoMaTa TPAIIsIUCh
JIOCUTh PIKO, TO CMPOOM BIUIMHYTH HA HE3AJICXKHICTh IUIIOMAaTa 1 Horo 1ii B
OaratboX nepikaBax crocTepiramucs 4acto. [lpuumnHoro Oyna 3aHAaATO BEIHKa
Hedogipa 00 Ounjomama, SIKOTO 3IEOUTHIIOTO PO3TISAAIA SK 3aCIAHOTO
MITUTYHA.

9. Tycra KambHOki 3aifHSB TMOCT MIHICTpa IMIIEPATOPCHKOTO JOMY 1
3aKOPJIOHHUX CIpaB IMicls cMepTi 0apoHa XaiiMmepse. XapaKTepu3yBaBCA SIK
obepescHuil ouniomam.


https://uk.wikipedia.org/wiki/%D0%90%D1%82%D0%B0%D1%88%D0%B5
https://uk.wikipedia.org/wiki/%D0%9E%D1%81%D0%BE%D0%B1%D0%B0
https://uk.wikipedia.org/wiki/%D0%91%D0%B0%D1%80%D0%BE%D0%BD

10. Ipogheciitnuii ounnomam — 1ie oco0a, sika MPUCBATUIIA CEOE TUILTOMATHIHIN
JISJIBHOCT1 1 TIOCIIZIOBHO MPOMIIIA 1€papXidyHi CXOAU TUILIOMATUYHOI CITY>KOH.
JlocsiTHEHHSI TaKMM HUISIXOM HaWBUINMX MOCaJ HA3WBAETHCS AUIIIIOMATHIHOIO
Kap’epoto. Tomy mpogpeciiini ounnomamu 1iHONI HA3UBAIOTHCSA Kap €PHUMU
JTUTIIIOMAaTaMH.

12. Find in the text English equivalents for the following words and
collocations. Read and translate the text.

1) nummoMaTudHa isSUTBHICTH 2) TBOCTOPOHHI TEPETOBOPH 3) BTPATUTH
CTaTyc, MPUIIMHATH ICHYBaTH 4) BepOaibHa HOTA 5) 4iTKa ysBa 6) OyTH JAJICKUM
BiJ (BiipBaHUM BiJT) 7) AUIUIOMAaTUYHA TIPAKTUKA §) HE3aJIeKHA CyO’ €KTUBHICTD
9) nepepBani 1 KopoTki meperoBopu 10) MIHICTEpCTBO 3aKOPAOHHUX CIIPaB
11) IBOCTOPOHHI KOHTaKTH 12) TpUBaNiCTh y BIAHOCHHAX 13) BCTaHOBJICHHS 1
aKTHBI3allisl CHIBPOOITHUIITBA 14) MOTOYHA AISUTHHICTh (MOBCSAKICHHA MPAKTHKA)
15) BecT meperoBopH 1 MiSATH Bix iMeHI 16) TOBCSAKICHHI MpoOIeMHu
17) nuruiomaTuyHi  nipenctaBHMNTBa 18) 3HauHI BHeckH 19) He3alexHE
yTBOpeHHsl (opranizaiisi) 20) 3rypTOBaHICTh 1 €1uHEe I1ijie 21) crmiBpOOITHUIITBO
MDK Jep>kaBamMu 22) B3a€EMOPO3YMIHHS 1 TICHI BiIHOCMHU 23) 0araToCTOPOHHS
cuipnpars 24) orojiomeHudd  HeOaKaHUM 25) ISJIBHICTh JTUINIOMATHYHUX
MPEJACTABHUIITB 26) OpraHiyHO MOB’s3aH1 27) CIIOTBOPEHUHN IMITK.

Diplomacy and diplomatic functions

Text 1. Characterization of official, work and other types of State visits

Diplomacy in the 20th century introduces new principles and methods.
Diplomatic activity widened its range considerably and it grew in the political
field, especially through the introduction of new components. Aside from intense
bilateral negotiations, multilateral negotiations become highly important in
international conferences and organizations. Community diplomacy will also gain
a significant place. Diplomacy ceased to be clerical or belong to international
organizations only. Diplomacy with a top secret, confidential character, with
verbal notes and artful writing, with excessive importance shown to protocol
ceased to exist. The new type of diplomacy required true understanding of
economic and financial data, besides a clear vision on political issues. This new
diplomacy estranged from the old one owing to the idea of equality and to faith in
diplomacy through conferences and experts.

After World War 11, new conditions and new diplomatic practices came into
sight, while the role of chiefs of State and Governments increased. Fading
sovereign subjectivity and diminishing secrecy brought diplomacy closer to real
problems of peoples, but didn’t deplete it of its specific features. Along with
public debate of treaties, discrete and small negotiations still take place, thus



defending secrecy of discussions and of highly important information. Various
problems that emerge in the sphere of international relations cannot be totally
solved by the chief of State or by international affairs ministries, since they can’t
approach nor directly treat international political, economical or juridical matters
between States. Meetings at congresses or bilateral contacts between chiefs of
State assure the approach of a limited number of problems and under no
circumstances can they replace constant activity, claimed by maintaining and
developing relations between States.

In addition, the element of continuity in relations between States must be
assured, required by the fact that establishing and intensifying collaboration and
friendship relations are the result of an ongoing activity. Hereby, the necessity to
institute and maintain State representations abroad, whose task is to negotiate and
act in the name of their State and help solve numerous and intricate mundane
problems. At first, these trustees were generically called diplomatic agents and
later diplomatic representations or missions. Accordingly, the diplomatic mission
Is a State organ, belonging to the sending State.

One of the most significant contributions of the Vienna Convention as regards
diplomatic relations is the importance given to the diplomatic mission institution,
considering it an independent entity. Enjoying immunities and distinctive
privileges, the mission offers cohesion and organic unity in the actions of its
members. The diplomatic mission constitutes the main instrument in founding
and maintaining diplomatic relations and as such it contributes overtly and
directly to collaboration between States. Wishing to establish relations with other
countries, all States independently of their size, economic power or political
regime institute a greater or a smaller number of diplomatic missions. The
diplomatic mission performs functions corresponding to its goals, contributing to
mutual understanding and close relations between two States, as well as to
promoting friendly multilateral cooperation between them. The sending State
must give its diplomatic mission instructions that do not exceed its functions,
otherwise diplomats risk to be declared as undesirable. Also, the sending State
must show due respect to diplomatic representatives’ activities, related to their
functions.

Functions of diplomacy are organically interlinked and segregation could lead
to a distorted image of the diplomatic institution.

13. Render the following text into Ukrainian in written form. Give a short
summary of the article in English.

Diplomacy and diplomatic functions

Text 2. Functions of diplomacy

1) Representation — it is the function which permanent missions performed more
visibly since their establishment as organs of external relations of States. The
representation function means that diplomatic agents participate to events in



public life, standing for the sending State, i.e. the approval attitude which it
assumes with respect to significant moments in the public life of the country of
residence. The diplomatic mission doesn’t represent the chief of State nor the
Government, but the sending State as subject of international law. This is why it
IS necessary to make a clear distinction between the function of representation of
a diplomatic mission and the juridical act of representation in international law.
International representation of States is a juridical rapport on whose ground a
State grants another State the right to fulfill juridical actions towards a third State.
Subsequently, in the case of international representation we can identify three
subjects of international law. It is not the case of diplomatic mission, which is not
a subject of international law, but an organ that helps maintaining and developing
relations between two States as subjects of the diplomatic rapport.

2) Negotiation — similar to representation, it is one of the functions that
permanent diplomatic missions performed since their establishment. Negotiation
means examining a problem of common interest in order to solve it.

From this point of view, negotiation cannot be limited to discussions in the
process of sealing international accords. Currently, they represent an important
field in the activity of a diplomatic mission, performing the negotiation function
when conducting discussions with competent organs of the receiving State on
problems of mutual concern: defending the interests of the sending State’s
citizens on the territory of the receiving State, solving litigations, obtaining
advantages and preventing any political and economical measures that would
handicap one State or the other etc. Negotiations can be official (initiated
formally in the name of two States) or officious (probe contacts that do not
commit the States in any way). Official negotiations are direct (between the chief
of the diplomatic mission and the chief of State) or indirect (between the chief of
the diplomatic mission and the international affairs ministry or the subordinates
of the latter). Negotiation is often considered a mixture of scientific and artistic
methods, since the diplomat must have knowledge, experience and talent to be a
good negotiator. Study of history, in general, and history of diplomatic relations,
in particular, are very useful in developing the mastery of negotiation.

3) Information. Promoting friendly relations, neighborliness and cooperation
between States depends on mutual understanding of States’ economical, social
and political realities.

Hereby the information and observation function. By performing this
function, the diplomatic mission provides the sending State data obtained by
lawful means, regarding domestic life and international politics in the country of
residence. The diplomatic mission must perform its functions using official and
officious contacts, mass media and local journals, literary and scientific
publications.

4) Diplomatic protection. Actually, when the diplomatic mission represents its
State and negotiates with authorities in the receiving State, then it acts in the
name of specific interests, in order to accredit and promote these interests. The
defense function as recognized by international law allows the diplomatic mission
to offer diplomatic protection to citizens of the sending State, who are or live in



the receiving State. Interventions at a diplomatic level can eliminate prejudicial
pursuit, repair prejudice suffered by these citizens and try by lawful means to
defend them against unlawfulness they could be subjected to.

5) International cooperation. The aim of the diplomatic mission is expressed by
a central function that polarizes the attitude of all other functions in the direction
of the other goal: promoting friendly relations and cooperation between the
sending State and the receiving State. Hence, diplomatic missions fulfill an
essential role when investing in the bilateral relation virtues that transform it in
the primary positive element in the process of placing international relations on
moral, fairness and lawful principles. If we imagine international relations as an
immense network, the bilateral relation constitutes the basic rapport of this
structure, while the dominating climate of this bilateral rapport, cultivated
according to requests of neighborliness, friendship, cooperation, mutual
understanding and respect between peoples, can be disseminated in the whole
structure of international relations causing their positive development.

6) Consular functions. Performing consular attributions by the diplomatic
mission is a recent date practice. It developed as the role of consular institution
became more important, thanks to growth in commercial relations and tourism.
The Vienna Convention stipulates in the second paragraph of article 3 the
following: “Nothing in the present Convention shall be construed as preventing
the performance of consular functions by a diplomatic mission”. In doctrine, this
stipulation can mean that the sending State may establish an embassy, a consular
division, without permission of the receiving State. This conclusion is drawn
from the principle of States’ sovereignty and mutual consent — fundamental
principle of diplomatic and consular relations.

14. Translate the following words and word combinations into English

1) Representation: mocriiiHi MPEACTaBHUIITBA; OPraHd 30BHIIIHIX BiIJHOCHH;
KpaiHa mnepeOyBaHHS; Cy0’€KT MDKHApPOJHOTO TMpaBa; IOPUAUYHHA aKT
MPEACTABHUIITBA, FOPUAMYHI BITHOCHMHH (KOHTAKT); IPaBO BUKOHYBaTH
IOPUJIMYHI JTi1; TIATPUMKA 1 PO3BUTOK BiTHOCHH.

2) Negotiation: 3aTBepakeHHS MIXHAPOJIHHUX YTOJl; IPOBOJAUTH OOTOBOPCHHS;
B3a€EMHa CTypOOBaHICTh (IHTEpEC); BHUPILIYBATH CYNEPEUYKH; OTPUMATHU
nepeBary; MEpelIKoKaTh JiepaBi;, Heo(iliiiHI MeperoBOpH; MiIJIeri;
PO3BHBATH MalCTEPHICTh MEPETOBOPIB.

3) Information: chpust 10OpPOCYCIACHKAM BiJHOCHHAM; JaHi, OTpUMaHi
3aKOHHHUMH 3aCO0aMHU.

4) Diplomatic protection: guruIOMaTHYHWH  3aXHCT, BTPyYaHHS Ha
JTUIUIOMAaTUYHOMY pIBHI; YCYHYTH 3TyOH1 TIepeciigyBaHHs; JIKBiIyBaTH
yIEPEIKEHICTh; 3aXUINATH MTPOTHU OE33aKOHHS; MiIIaBaTH M.

5) International cooperation: cyrreBa poJjb;, €()EKTHBHICTH JIBOCTOPOHHIX
BIJIHOCHH, MOpaJbHI, CIPABEUIMBI 1 3aKOHHI MPUHITUIIN; PO3MOBCIOKCHUI
y BCI# CTPYKTYp1; IBOCTOPOHHI BITHOCHHH.



6) Consular functions: koHCynbChbKi (yHKIIIi; 0OyYMOBIIOBATH; TIyMa4dHTH;
HEPEIIKO/PKaHHS BUKOHAHHIO KOHCYJILChKUX (DYHKITIH; B3a€MHA 3roja.

15. Translate the following sentences into Ukrainian.

1. We know little about how the experience of sovereign subjectivity moves
from location to location — Europe to North and South America, Africa and Asia.
2. The regional advisor reported on the ongoing activities, the main focus of which
was on the creation of a sustainable business environment. 3. When faced with
everyday mundane problems, people tend to come up with their own solutions that
don't involve fancy gadgets or expensive equipment. 4. MOFA (Ministry of
Foreign Affairs) succeeded in inserting Korea’s successful history of development
into foreign textbooks and tried to revise distorted image of Korea described in
foreign media or textbooks. 5. Organic unity is the common thread that keeps a
theme from becoming broken and disjointed as a work moves forward. 6. The right
of the host state to declare undesirable the representative of a State to the
international organization situated in its territory can hardly be denied. 7. Only the
central organization of the movement located in Tehran acts as an independent
entity. 8. If you are estranged from your family or friends, you have had a
serious argument with them and are no longer friendly with them. 9. Verbal note
is an unsigned diplomatic memorandum serving as an informal reminder of
an unanswered question or request. 10. The Strategy’s plan of action
provided clear vision and guidance on action-oriented measures to be taken by the
international community, particularly Member States, in addressing the serious
threat posed by terrorism. 11. Dialogue was maintained with black and other anti-
discrimination movements, which had made significant contributions to policy
development. 12. Furthermore, negotiating in the counterpart’s country could
enable you to maintain low disclosure in cases where you would prefer discrete
negotiations.

16. Translate the following sentences into English.

1. OgHuM 13 HaPSIMKIB BKa3aHO opMy8anHs 00OpOCYCiOCbKUX 8i0HOCUH 3
CYyCIIHIMM KpaiHaMHd 1 CHOPUSHHS YCYHEHHIO BOTHHMII HAMpYyKEHOCTI. 2.
Bigmosigao no Crarri 2 BineHCbKOT KOHBEHIlT BCTAHOBJIEHHS IUILIIOMATHYHUX
BIIHOCUH MIX JepXXaBaMH 1 BCTAHOBJICHHS IIOCTIHHUX JIUILUIOMATHYHHX
MPEJACTABHUIITB  3IIACHIOIOThCA 31  63aemHoi  3200u. 3. Cepel  BaXIUBUX
KOHCYNbCbKUX (QYHKYIU AAMIHICTPATUBHOTO XapakTepy MJOIIJIbLHO BUIIIUTH
BUJIayy NACHOPTIB Ta BI3 a00 1HIIMX JAOKYMEHTIB, HEOOXIJHUX JJIsl TEPETUHY
KOPJIOHY Ta 3/IIHCHEHHS] MDKHAPOJIHUX TOI310K. 4. /[6ocmopoHHi 8iOHOCUHU — TI€
Jep’KaBHI KOHTAaKTH MIDK JIBOMa KpaiHaMd Yy TIOJITHYHIA, EKOHOMIYHIH,
KyJIbTYpHIHN, 1HGOpMaIIiitHIi o0macTsx. [ B3aeMo/Iii YTBOPIOIOTHCS CIICIialIbHI
Micii 1 TIOCTI¥HI TNpeACTaBHMIITBA, YKJIAJalOThCA yroad, moroopu, Modus
vivendi. 5. T'o10BHU#T TOMITHYHUI PE3yNIbTAT MOJATAE B TOMY, [0 KOHCYJbTAIIIl
MIATBEPIUIIA KUTTE3NATHICTD 1 epekmusnicms 0B80CMOPOHHIX BIOHOCUH 1


http://dictionary.cambridge.org/dictionary/english/your
http://dictionary.cambridge.org/dictionary/english/family
http://dictionary.cambridge.org/dictionary/english/friend
http://dictionary.cambridge.org/dictionary/english/serious
http://dictionary.cambridge.org/dictionary/english/argument
http://dictionary.cambridge.org/dictionary/english/long
http://dictionary.cambridge.org/dictionary/english/friendly

3aCBIIYMIIM 3pOCTAlOUy B3a€EMHY JOBIpY Ta MPAaKTHUYHY TOTOBHICTH CTOPIH JO
noryiuOJieHHs CIIBPOOITHUIITBA Y pi3HUX cdepax. 6. J(upekTopa yKpaiHCHKOTO
npeacrasHuiTBa pouny Konpana Anenayepa B Ykpaini Hiko Jlanre 3atpumanu
B aeponopty “bopucnins” Ha 10 roauH, HaMarar4Kuch JICTMOPTYBATH SK JIIOJIMHY,
YUl IPUCYTHICTh B YKpaiHi € HeOaxaHow. | TUIbKU émpyuanHs HA HAUBULWOMY
ouniomamuunomy pieui psaryBano Hiko Jlanre Bim paenoprarii. 7. 3MicT
MPUHIIAITY CYBEPEHHOI PIBHOCTI JiepkaB mepeadadae Taki OOOB’S3KH KOXKHOI
JIep’)KaBM CTOCOBHO 1HIMMX. TIOBXATH IXHI MpaBa, BU3HAYEHI MDKHAPOIHUM
IIPABOM; HE nepeuKooicamu oepicasi 1 He 3aCTOCOBYBATH 3aCO0IB THCKY Ha HeT,
MOBAKaTH IXHIO TEPUTOpiadbHy MUIICHICTh Ta TMOJITHYHY HE3aJIeKHICTh. 8.
3aBmanHs 1boro JlomaTky TmossTae 'y HaAaHHI IHCTPYKINH, SKI JaayTh
MOJKJIMBICTh MOAATKOBUM CIYX)0am euplmyeamu cynepeuu TISXOM TIPOLETypH
B3a€EMHOTO y3rojukeHHs. 9. JlepkaBu-ydacHulll 1mi€i YTOAM TOTOIMIHMCS PO
HACTyMHE: TPEJICTaBHUKK JepxaB 1 1mocagoBl ocobu Kowmitery, 110
KOPUCTYIOThCS TPUBUICIMH ¥ IMyHITETaMU BIANOBIAHO 10 1€l Yromau,
MOBaXaIOTh CYBEPEHITET 1 3aKOHOJJABCTBO KpaiHu nepebysanHs W HIIUX JEpKaB-
yYacHHUIIb 111€1 YTOAU, a TaKOX 3000B’SI3yIOTbCSI HE BUMHSTH JiH, 110 HAHOCATH
30UTOK 3aKOHHUM 1HTepecaM JepkaB-ydacHuilb. 10. byab-siki neogiyivini
nepe2ogopu 3 OOWOBHKAMHU HETATMBHO BIUIMBAIOTH Ha poOoTy TpucTOpoHHBOT
KOHTAKTHOI Tpyny B MIHCBHKY 1 MOXKYTh BUKOPHUCTOBYBATHUCS 3 MaHIMYISATHBHOIO
METOIO.

INDIVIDUAL WORK
Diplomacy of tomorrow

In the course of the twentieth century diplomacy has undergone enormous
transformations. At its beginning diplomacy was still the art of conducting bilateral
relations between states as an alternative to violent confrontation. Diplomats were
cultivated men of the upper strata of society, who often got along with each other
across borders much better than they were able to communicate with other circles
of the population at home. One was supposed to be born a diplomat and
professional requirements were merely an excellent general education, perfect
manners, good appearance and of course full fluency in French, the only language
of diplomacy.

The First World War brought a first revolution in diplomacy. The Peace
Conference in Paris was the beginning of high level multilateral diplomacy, where
English rapidly became the second working language alongside French. Politicians
became increasingly active on the diplomatic floor and career diplomats were
required to understand such complex matters as international economic and
financial relations, arms control and disarmament, regulation of international
transport, and communications. Diplomats were more often recruited for their
professional competence than for their social background. Female diplomats made
their first timid appearance and gradually occupied a growing percentage of
diplomatic positions.



Loyalty to a country’s ideology became an essential element. The use of
force as a means of conducting a country’s external relations was restricted and
eventually prohibited, thus giving diplomacy a theoretical monopoly. Bilateralism
increasingly gave way to multilateralism and multilateral relations now tended to
be conducted within the framework of international organisations with either
general or specialised competencies. In the latter case, diplomats were no longer
necessarily members of a country’s foreign service but could be representatives of
specialised government agencies.

The last decades of this century have witnessed an even more profound
transformation of diplomacy. The barrier of sovereignty, which protected states
against interference in their internal affairs by other states or international bodies,
has begun to crumble. Diplomatic activities often take place outside the traditional
framework of conference rooms and consist of getting involved with ordinary
people at all levels. Information technology (IT) and the Internet are overcoming
distance and making continuous contact with all segments of one’s own diplomatic
establishment as well as with international institutions feasible. Information
technology also frees the diplomat from a lot of routine work and enormously
enlarges his capacity for action, while leaving him free to concentrate on his core
duty: to establish and maintain personal contacts and relations. It is this new
revolution that will shape the diplomacy of tomorrow.

New Developments

East-west and north-south confrontations among groups of states obscured
evolutions which suddenly became fully evident after the collapse of the
communist system in 1989-91. The United Nations itself and various regional
organisations had tended to become involved in internal affairs of states for a
considerable time. The two main motives for such interventions were internal
conflicts and the disregard of human rights and even basic humanitarian principles.
The rationale for such activism was the fear that internal conflicts and
confrontations resulting from intolerable violations of human rights might spill
over the borders and endanger peace and security in the neighbourhood and even
beyond. The plight of people affected by such developments is always stressed but
not the dominant consideration, as evidenced by the reluctance of outsiders to get
involved in large-scale situations that look difficult to handle, e.g., the genocides in
Rwanda and Burundi or the endless civil war in Afghanistan.

Globalisation has recently become a new catchword in the field of
economics and finance. But the globalisation of problems like the degradation of
the natural environment, the population explosion, epidemics and particularly the
AIDS pandemic have been with us for decades. The general issue here is that
individual countries, however big and powerful, can no longer handle such
problems themselves or in small groups but that these have to be tackled by the
international community as a whole. Moreover, simple solutions such as the
adoption of regulatory systems no longer suffice. The flow of people, ideas,
money, germs and viruses, and indeed communication over the Internet, so far
have largely defeated national, regional and even world-wide efforts to control



them. This is in part due to the failure to involve non-governmental entities and the
ordinary people themselves. Tomorrow’s diplomats will have to consider this.
Involvement of the media and through them, the ordinary people, in
international affairs has led to what is known as public diplomacy. This means that
at home the public puts pressure on the authorities to follow or abandon certain
courses of action, often in disregard of international commitments or true national
interests. Diplomats must therefore justify their action or inaction before the public
and strive to convince it of the appropriateness of external policies of the
government. Conversely, diplomats on bilateral assignments may have to interact
with local media of the receiving country in order to explain or even justify their
country’s policies and try to get support for or at least reduce hostility to them.

New Methods

Professional diplomacy itself is undergoing considerable changes as regards
the methods used. In bilateral relations, the need to maintain diplomatic missions
and consular posts has been questioned, and, as far as the traditional way of doing
things is concerned, this may well be justified. However there is still one essential
element in bilateral relations, the human interaction, which cannot be replaced by
distance communication. Provided that missions and posts are properly trimmed
and only manned by people who are there to cultivate human contacts and, in the
case of diplomats, report on the thinking and feeling of closed circles, they will
remain invaluable instruments for bilateral relations. Moreover, they will be better
placed to conduct public diplomacy in the receiving country than would action
from the sending state. In the multilateral field too things are changing quickly.
The fruitless ideological and political confrontations are giving way to co-
operative interaction aimed at actually dealing with the problems at hand. This is
partly due to financial constraints. Neither individual countries nor international
institutions can afford any more the endless conferences and meetings of
yesteryear. The number of days and of hours within each one of those days are
being restricted and few countries are willing to afford the cost of sending
delegates to such events if no results are achieved. This has led to an increasingly
informal approach to discussions, with few formal meetings, dealing mostly with
organisational matters and the proper adoption of whatever conclusions have been
reached. The preparatory role of international secretariats and the importance of
interaction with them through permanent missions (or over the Internet) is
constantly growing. As a result of all this it has become possible to handle far more
complex issues in less time than the rather fruitless debates took up in past
meetings.

A more striking departure from traditional methods is the growing
involvement of non-professional human actors in what used to be purely
diplomatic activities. Non-governmental organisations, pressure groups and lobbies
of all kinds now surround bilateral as well as multilateral events and insist on being
heard and consulted. External involvement in internal issues and conflicts also
increasingly relies on specialised and also non-governmental institutions. The



International Red Cross Movement is a case in point. With its triple instruments,
the International Committee of the Red Cross, the International Federation of the
Red Cross and Red Crescent Societies, and the national societies present in each
country, it is ideally prepared to mix local and international action. Red Cross
delegates as well as representatives of other non-governmental institutions,
especially in the humanitarian field, have already been and are playing an
important role as intermediaries and even negotiators. We also note a proliferation
of non-governmental bodies at national and regional levels directly aimed at
helping to resolve conflicts. Some have been quite successful in at least promoting
talks among representatives of conflict parties.

Involvement of diplomacy in internal conflict situations means dealing at
local and even grassroots levels. Diplomats active in such fields have to accept a
lot of hardship and develop the ability to interact with often difficult military field-
commanders and even simple leaders of armed bands loyal to no one in particular.
This means a lot of preparation as the diplomat will have to know the history,
culture and religion as well as the language of the people he is going to deal with.
In order to establish and maintain the kind of mutual confidence required for the
job, the diplomat will also have to stay at it for long periods of time or, if the
confidence is lost, have to be withdrawn immediately and then replaced.
Traditional rules regarding the duration of diplomatic assignments are irrelevant in
such contexts. Personal qualities such as good health, ability to withstand physical
and emotional hardships, patience, and willingness to listen endlessly to the same
litanies are more important than profound knowledge of international law,
international economics or international relations, or perfect manners in rarefied
international spheres. Thus the same person may not necessarily make a good
traditional diplomat as well as a good grassroots diplomat.

New Tools

The telegraph, the telephone, the telex, and the fax machine have gradually
allowed for continuous contact of the diplomat abroad with his home base. IT
continues on this road but its main contribution is networking. At the level of
ministries, this means that all divisions and sections can constantly interact,
including accessing each other’s files. The same can be achieved with missions and
posts abroad, at their level as well as together with the home base. As a result, most
administrative work, accounts and consular matters can be automated and handled
in a single place at the home base, with the outside mission or post merely
providing input and implementing the results. Networking can also be extended to
other government departments, thus bringing together all administrations active in
external relations both at preparatory and decision-making levels and when
implementing policies, e.g., by acting abroad. A further circle can be added by
extending the network to the private sector and to non-governmental bodies of all
kinds having a stake in external relations.

Networking could go beyond national establishments. Members of a regional
group could enhance their capacity and efficiency of intervention if they were



networked and their agents therefore in constant contact. Such a system would be
particularly useful for groups of small countries like those of the Caribbean and the
Southern Pacific. It would also involve their regional organisations and thus ensure
that at all times a delegate of one country could serve the others by being in
constant liaison with everyone involved. Bigger institutions such as NATO or the
OSCE may consider networking their members. As national establishments of
bigger countries are very wary of networking beyond the limits of their own
institutions, and as even networking of such institutions still leaves a lot to be
desired because of resistance of tradition and security minded groups, the
overcoming of such obstacles may not be possible very soon.

A much less controversial form of networking is already under way and will
again be especially useful for small countries. International institutions are creating
internal networks including access to libraries and documentation facilities. Their
output is accessible to member countries over the Internet. The United Nations
even offers support to permanent missions of small countries in New York for
installing easy access to their network. Recently the Trade and Development Board
of UNCTAD in Geneva and the Second Committee of the UN General Assembly
in New York held a joint session over audio-visual facilities. In the future this may
allow a poorer country to be represented only in one body if all important matters
are discussed in joint sessions with the other.

Public diplomacy relies both on traditional media and IT facilities. This
means that the diplomat of today and tomorrow must be thoroughly familiar with
them. Privacy of diplomatic relations is increasingly invaded by the media. Thus
the diplomat must be prepared both for impromptu encounters with them and for
facing them in a more organised manner for statements, interviews and media
conferences. He will have to learn how to use IT facilities to reach the media when
this has to be done quickly or when he wishes to reach media with no
representation in the region where he works. The diplomat must also know how to
handle media hostility and, hopefully, turn it around into neutrality or even
sympathy. This has mostly to do with the content of the message rather than the
way in which it is delivered.

Looking Ahead

The time of diplomacy is far from over. Its role will on the contrary become
ever more central as most important affairs will have to be handled at global,
regional and sub-regional levels. The full implementation of the prohibition of the
use of force in international relations will mean that states have only diplomacy left
to overcome their differences.

But diplomacy will keep evolving and changing, partly in ways that we
cannot yet imagine. It is thus important for those involved in the study and
teaching of diplomacy to keep their eyes open and take note of changing patterns
and needs, so as to prepare diplomats of tomorrow and re-train diplomats of today
in such a way that they may serve their countries and international institutions in
the best possible manner. In particular, small and poor countries should be enabled



to fully exploit the possibility given to them by the new tools of diplomacy to be
effectively present on the international scene for the first time.



MODULE IV
UNIT IV
NEW CHALLENGES FOR THE MODERN DIPLOMACY

1. Read the text given below. Make up a list of unknown words. Make a
literary translation of the text in writing.

One hundred years ago the question of the future of diplomacy was raised as a
result of technological progress — the invention of the radio and telegraph and the
intervention of public into the domain of foreign policy. The first factor brought
the apprehension that diplomats would become «honorary mailmen» and the
second raised the issue of open diplomacy. However, the role of diplomacy in the
twentieth century has not been restricted by these two factors.

The functioning of diplomacy is influenced by a complicated combination of
different interrelated factors.

To begin with, there is a set of political factors. During most of the twentieth
century, two world wars, the Cold War, the rivalry of two super powers, the
ideologization of international affairs and military confrontation have made
diplomacy a subsidiary instrument of power politics and ideology. As a
consequence, diplomacy has often been on the verge of collapse. The end of the
Cold War has radically changed the international political scene. Moreover, today
the world is facing the shift of the civilization paradigm, which affects not only
the major units of world polities — the states — but which also brings new actors
into the forefront of international relations.

The major political factor influencing diplomacy is the relative decline of the role
of the national governments. Today governments are confronted with stern
competition from other actors. Private sector, religious groups, immigrants, media
and other entities of the civil society are demanding from the government that
their interests be taken into consideration and that they have a say in making and
implementing foreign policy. People want to travel freely, to conduct business
abroad or to be deeply involved in various types of cultural exchange.

Perhaps the most active «intruders» into the modern diplomacy from outside are
nongovernmental organisations (NGOs). This is particularly well seen from the
UN viewpoint. For example, in Geneva there are currently about 1,400 NGOs
officially registered with the UN Office. All of them are international, and have
branches in at least two or more countries. Although their status is different from
that of the diplomats, in practice they often participate in the diplomatic process,
in particular in the promotion and discussion of such issues as human rights and
environmental protection. Nowadays, international decisions are more often
shaped in accordance with the opinions of the NGOs. Gradually they are
expanding the sphere of their influence. For example, in 2014 NGOs prevented
the adoption of the Convention on the Copyright Law in Electronic Media which



had been prepared by the International Telecommunications Union. Perhaps the
most vivid example of their influence is the world-wide campaign to ban
antipersonnel

land-mines which led to the signature in Ottawa of the Convention on the
Prohibition of the Use, Stockpiling, Production and Transfer of Antipersonnel
Mines.

Curiously, not only NGOs but legislative branches of the states themselves are
contributing to this diplomatic process. Parliamentarians of the world have
successfully set up a structure of global and regional interaction and are now
claiming a role in diplomatic meetings which was traditionally reserved for the
executive branch.

An important aspect of the “degovernmentalization” of foreign affairs is the
growing involvement in the international interactions of local or provincial
authorities. It is not uncommon for the heads of a local government to visit a UN
agency because they wish to participate in its programmes directly rather than
through the national government. A few years ago this was difficult to imagine.
During the conference of the mayors of the Mediterranean cities in Barcelona,
many recognised that they often have more close economic or cultural ties with
their partners across the sea than with their national capitals. Many big cities and
provinces have enough resources not just to influence the national governments
but also to actually maintain their own “diplomatic™ agencies.

The immediate implication of this development for the diplomatic practitioners is
that now, in addition to their colleagues representing formally recognised states,
they also have to deal with numerous other non-state counterparts who conduct
their own “foreign policy”.

On the macro level, one of the major developments is the proliferation of
multinational institutions and regional and subregional organisations. The EU,
APEC, ASEAN, CIS, NAFTA, — this is just a short list of the most well known
transnational structures which claim part of their member’s sovereignty. The
major motive behind their creation is the same as in the case of the increased
activity of the local authorities — to facilitate crossborder co-operation and to
weaken or eliminate restrictions imposed by the national states, such as customs
tariffs.

The second set of factors that makes the life of a modern diplomat increasingly
difficult is of an economic nature. In general economic diplomacy is gradually
taking over the traditional politics-oriented diplomacy. A lot has been written in
recent years about the phenomenal growth of transnational economic interactions.
Indeed, with the huge expansion of international trade, the power of private
companies and the electronic transfer of money, private entrepreneurs and fund
managers are eclipsing central bankers and finance ministers.



Meanwhile the international economy is becoming more and more competitive.
With the rapid development of the Pacific Rim countries, and the opening to the
outside world of the economies of such huge states as China, the world market
has expanded dramatically, but so has the number of economic actors.
Governments everywhere are primarily concerned with maintaining the
competitiveness of their economies. Accordingly, private economic decisions are
now largely controlling political choices of the governments, and diplomats have
to devote more time and energy than ever before to the creation of a favourable
environment for trade and commerce.

Last but not least, an important factor influencing modern diplomacy is the
revolution in telecommunications. This is a big issue that deserves special
attention. Of particular relevance to the diplomatic services are two technological
developments — satellite broadcasting and digital networks including the Internet.
Here are some examples of the use of modern technology at the United Nations.

One of the functions of the diplomatic missions accredited to UNOG is to collect
UN documents and send them to their Foreign Ministries or other government
agencies in their capitals. A few years ago UNOG introduced an electronic
system of document distribution. It is no longer necessary for the missions’ staff
to collect documents from the Palais des Nations — they can obtain them via
computer connection without leaving their offices. Now another innovation is
about to be introduced. Soon the documents database will be connected to the
Internet. Accordingly, the Foreign Ministries will be able to retrieve the
documents they need, directly bypassing the missions. In fact, some Foreign
Ministries have already subscribed to this new service. This could mean in
particular that the missions are losing one of their functions.

To take a further example, currently the senior managers at the UN are being
provided with video-conferencing equipment. This technology is already widely
used in many large companies. The cabinet meetings of the Secretary-General are
held with the participation of Geneva, Vienna and Nairobi senior managers using
video equipment. National foreign services are also experimenting with this kind
of facility. In future a situation where presidents, prime ministers or foreign
ministers would be able to hold direct instantaneous face-to-face communication
with each other, in addition to simultaneous data transfer can be easily imagined.
The consequences of this technological development for the diplomatic services
could be quite significant. How should the role of the embassies or the missions
change in this environment?

All this testifies to the increasing interdependence in the world. Now, problems
which affect one part of the world’s population can spread very rapidly to the
entire planet. Like passengers of Leonardo da Vinci’s ship, all of us — rich and



poor, women and men, young and old, white and black — share a common
destiny. In the words of Albert Einstein ‘the world is one or nothing’.

The process of globalisation, which strengthens the «oneness» of the world is, at
the same time, accompanied by the fragmentation and localisation by the growing
gap between rich and poor nations. Moreover, this process is characterised by the
acceleration of the pace of events. Time has become ‘compressed’.

All these transformations bring new challenges for diplomacy on a global level:
the

maintenance of positive peace and comprehensive security, democratisation, the
promotion of human rights, economic co-operation and sustainable development,
facilitation of humanitarian actions, prevention of terrorism and criminal activity.

Today diplomacy is called upon to help political and economic leaders to channel
the global changes in an evolutionary, non-violent, democratic rule-based
manner. One of its top priorities is facilitation of good governance, both on
national and international levels. The prospect of good governance provides an
opportunity for the renaissance of diplomacy which, throughout the centuries,
played the role of an intermediary between governments and acquired a unique
experience in this field. Now it has a chance to become an instrument of

international governance.
(after Vladimir Petrovsky

Vocabulary List

actor of international relations
apprehension

as a consequence

diplomatic practitioner
domain of foreign policy
emergence of an organization
executive branch

formally recognized states
global and regional interaction
implication of a circumstance
in a rule-based manner
intermediary between
legislative branch

local authorities

military confrontation
multinational institutions
non-governmental organizations
non-state counterparts

on the verge of

open diplomacy

power politics

rivalry of superpowers

regional authorities

subsidiary instrument

vivid example

to acquire experience

to ban

to be confronted with

to contribute to a process

to be involved in

to bring into the forefront of

to channel changes

to claim a role / part of

to expand the sphere

to face a shift in

to facilitate cross-border co-operation
to have a say

to make / implement foreign policy
to impose / weaken restrictions
to raise an issue

to restrict the role

to set up a structure

to shape decisions



Exercise 1. Find in the text the English for:

cdhepa 30BHINTHBOT MOTITUKH
CYIIEpHHUIITBO

BIMICHKOBE ITPOTHUCTOSHHS
IIOCIa0UTH OOMEKEHHS

OyTH CBIJIKAMU 3MiH
1Mo0OO0IOBaHHS

MPOBAJUTH 30BHIIIHIO MOJIITUKY
HEYPSIOBI OpraHizarii

aKTOp MIKHAPOJHHUX BiTHOCUH
3aKOHO/IaBYa BJIaja
BIJIKpUTA TUTIIIOMATISI
riao6agbHa Ta
CHiBIIpals

perioHanbHa

MICIIEBA BJjIaja

odiliitHO BU3HAHA JepKaBa
dbopmyBaTH pilIeHHS

HEYPSAI0BI ITApTHEPHU

JIOJIATKOBI 3acO0M

HaKJIaCTH OOMEKCHHS

CTBOPHUTH CTPYKTYPY
OaraToHaliOHAJIbHI YCTAaHOBU
CIPHATH TPAHCKOPIOHHOMY
CHiBpOOITHULITBY

ocaa0JIroBaTH OOMEKEHHS
MIPaBOBUM IIUIIXOM
HaOyBaTH JI0CBITY
MOCEPETHUK

MOPYIITUTH MTUTAHHS
BHKOHABYa BJIaJa
perioHaIbHI OpTaHu BIaIH
SIK HACJIJIOK
JTUTIIIOMAT-TIPAKTHK

Ha MexXi1

3ITKHYTHUCS 3

MOJIITHKA 3 TO3HIIIT CHJIH
BHCYBaTH Ha MEPIIUH TIJIaH
MaTH BILIAB

Opartu y4acTtb
0OMEKyBaTH POJIb
pO3MIUPATU chepy
HACJIIJIKK CUTYyaIlli
SICKpaBHM TIPHUKJIAT
3a00pOHSTH

POOUTH BHECOK Y MPOIIEC
MPETCHIYBATH HA POJTh
CKEepyBaTH 3MiHU
CTBOpPEHHSI OpraHi3anli

Exercise 2. Fill in the gaps using the following words.

apprehension
consequences
counterpart
domain

face
facilitate
impose
intermediary
proliferation
rivalry

vivid



1. The two periods of expansion of the country were fundamentally different because
overland expansion was the product of land hunger in which new territories were

being added to the national with the expectation that they would
eventually become equal states in the federal Union.
2. Both countries tended to ignore the long-term of radioactive wastes

while focusing on the immediate priority of surviving their
3. She began her study expecting to find female voices offering a dlssentmg view, or at
least a more critical response to American continental expansionism than their male

4. Latin America needed US capital, which Latin Americans both sought and viewed
with

5. Decision-makers in Washlngton must the awkward and enduring
fact that the sum total of the United States™ global interests and obligations is now far
larger than the country’s power to defend them all simultaneously.

6. The parties also signed an agreement on the protection of classified information,
which will cooperation in a wide variety of areas, such as justice and
crisis management.

7. Language policies are another example of the politics of mutual respect. They can

be driven so far as to the use of one language, as in French speaking
Quebec.

8. Macmillan“s attempts to act as a(n) between the United States and the
USSR ultimately failed.

9. Kennedy was deeply concerned about nuclear and with providing
the Israelis with incentives to slow down.

10. The author provides a(n) reading of the intertwining rhetorics of
Am”,

11. The convention contained no enforcement mechanism, so a country that chose to
violate the rules it had agreed to would no more than a potentially

embarrassing lecture.

Exercise 3. Paraphrase the highlighted expressions using the words and phrases
from the Vocabulary List.

1. “Critical” history views history as the field of knowledge and special interest of the
conqueror, especially in the colonial period.

2. American power grew so great after World War |l that it engendered legitimate
fears and anxiety about security issues in the Soviet Union.

3. The advance of commerce was virtually inseparable from the support of and defense
of American nationalism.

4. While dictators of the right (“authoritarians™) allowed private life to continue
largely undisturbed, dictators of the left (“totalitarians™) tried to exert control over
every aspect of existence.

5. Two years before Castro announced his conversion to Marxism-Leninism, the
United States decided to kill him.
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6. Although it happened on a tiny, English-speaking island in the Caribbean, the 1983
invasion of Grenada by US troops had consequences for inter-American relations.

7. The important themes in US relations with Africa represent the entire spectrum of
critical problems in the field of international relations: culture, economics, national
security, domestic influence, Cold War confrontation, decolonization, and race
relations.

Exercise 4. Match the words with their synonyms or definitions.

1.to claim

a. understanding

2. rivalry

b. to direct towards a particular end or
object

3. emergence

c. to formally request or demand; say
that one owns or has earned

4. implication d. a person or thing that corresponds to
or has the same function as another
person or thing in a different place or
situation

5. to acquire e. an area of territory owned or

controlled by a particular ruler or
government; a specified sphere of
activity or knowledge

6. consequence

f. to completely remove or get rid of

7.to ban

g. to make an action or process easy or
easier

8.to have a say

h. the leading or most important
position or place

9.domain

I. to have the right to give your opinion
and influence decisions relating to it

10.apprehension

J. a likely consequence of something

11. intermediary

k. a person who acts as a link between
people in order to try and bring about
an agreement; a mediator

12. verge

I. competition for the same objective or
for superiority in the same field

13. to confront

m. to create or arrange

14. forefront

n. less important than but related or
supplementary to smth

15. to set up

0. very clear and detailed

16. vivid

p. a result or effect, typically one that
is unwelcome or unpleasant

17. to facilitate

g. the process of coming into existence
or prominence
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18. to channel r. an extreme limit beyond which
something specified will happen

19. subsidiary s. to buy or obtain (an asset or object)
for oneself; learn or develop (a skill,
habit, or quality)

20. counterpart t. to face up to and deal with (a
problem or difficulty)

Exercise 5. Comment on the meaning of the following notions.

domain of foreign policy

open diplomacy

ideologization of international affairs
power politics

civilizational paradigm
non-governmental organizations
subregional organizations
intermediary between

civil society

good governance

Exercise 6. Agree or disagree with the following statements. Give your reasons.

1. The role of diplomats in the twentieth century was confined to the function of
dispatching official documents from their governments to foreign officials and to the
communication with foreign publics.

2. Due to a number of reasons rooted in politics, diplomacy has frequently found itself
in a very critical situation.

3. States are the only entities that are involved in modern international relations.

4. Every now and then NGOs have a say in the adoption of important international
treaties.

5. Parliaments of states have lately assumed importance as actors of world politics.

6. The participation of local and regional authorities in international relations results in
conflicts with non-state counterparts.

7. The task of regional and sub-regional organizations as actors of international
relations often coincides with that of local and regional authorities.

8. The main task of modern diplomacy is to prevent global changes.

9. Modern diplomacy can secure good governance due to long experience in being a
mediator between states.

Exercise 7. Fill in the gaps with prepositions.

1. The International Committee of the Red Cross (1864) was set ... to help ounded
soldiers ... the battlefields ... the war between France, Austria-Hungary and Italy ...
Italian reunification in the 1860s.
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2. We had helped to channel Willy Brandt™s Ostpolitik ... a direction compatible ...
Allied cohesion ... linking recognition of East Germany ... a guarantee ... free

access ... Berlin.

3. There are two kinds ... values in politics: ideological values and cultural values. If
the former dominated politics ... 1945 and 1989, then the latter are very much ... the
forefront today.

4. This progress ... price stability reflects a number of important policy choices,
including a shift ... the orientation of monetary policy towards the primary objective
of price stability.

5. With the United States and Russia ... the verge ... signing a far reaching arms
control treaty, the U.S. and its G8 allies will have new credibility and legitimacy ...
which to confront states ... violation of the global non-proliferation regime like North
Korea and Iran.

Exercise 8. Translate the sentences.

1. 3aBmaHHAM 1IIi€l KOHBEHII € 3ab6oponumu a00 TPUHANMHI o0OMexcumu
BUKOPHUCTaHHS 30p01 MaCOBOTO 3HUIIEHHS, @ TAKOXK chpuamu cnienpayi y yiit cgpepi six
TepKaB, TaK 1 HEOePHCAGHUX AKMOPI8 MIHCHAPOOHUX GIOHOCUH.

2. CyyacHa MDKHApOJIHA TOJITHKA XapaKTEPU3YETbCS 0OMeHceHUM BUKOPUCTAHHSIM
ROJIIMUKU CUIU TA nEPexo0oMm JO 8IOKpumoi ounnomamii, 110 niependadyae ydyactb y
MeperoBopax 3alliKaBJICHUX CIOCTEPIrayviB, HPeOCMAGHUKIE Op2aHié pPerioHanbHoi ma
Mmicuesoi eénaou.

3. Aunnomamu-npakmuxu 3imKHyauca 3 HEOOXITHICTIO 3aayuyamu Heypsaoosi
op2auizauii ma opzanu micueeoi e1adu 10 y4acTi y ¢popmyeanui piuieHv ui000
peanizauii 30BHIIIHBOMOJITUYHUX LIJEH, 1 MHepll 3a BCE, WIOAO 3HUKEHHS pIBHS
8ilLCbK060T KOH(ppoHmauii.

4. Cmeopennsa uiei opzanizayii, sika pa3oM 3 HITUMU HeOepICAGHUMU RAPDMHeEPAMU
Bi3bME€ Ha ceOC pOJb MOCEpeOHUKa MK GOpOZyIOUUMU CHMOPOHAMU, KOTpP1 3apas
3HAXOAATHCS Ha Meci GIlHU, MOKE MAaTH OA1eKOCAMNCHI HACIOKU.

5. Henerar nopywue numanunsa mnpo HEOOXITHICTb HIOMPUMKU MPAHCKOPOOHHO20
cnigpodimuuymea TIONIPU 3ACHMEPEHCeHHA 100 3MEHUWIeHHA poJi LEHTPaIbHUX
O0pP2aHi6é BUKOHABYOT 6/1a0U.

6. CbOroJIHI Ha nepuie micue 8uUX00UMb NUMAHHA WO000 POIUWLUPEHHA POi HOBUX
YUACHUKIG MINCHAPOOHUX BIOHOCUH, SIKI 3AAGIAMb NPO cede SIK CTPYKTYPH, KOTpi
XOUYTh Mamu 6naUE HA Peanizauiio 306HIUHbOT NOJTIMUKU.

7. OnHUM 13 3aBIaHb MINCHAPOOHUX Op2aHizayiil Ta X Heypa0oeUX napmuepieé €
y4acThb B MPOIECT PO3BUTKY IT100ATBHOTO Ta PET1OHAIBHOTO CIIBPOOITHUIITBA.

8. ChOrofHi MM CTaJIM CBIJKaMHM 3MIH Y MDKHApOJHIM MOJITHLI, KOJU y pe3yJbTari
PO3BUTKY TPOMAJITHCHKOTO CYCIIJIBLCTBA HE TUILKU oQiuitino éuznaui depicaeu, ane u
OpraHu BHKOHABYOi, pETIOHAJIBHOI Ta MICIIEBOI BIaJH, a TAKOXK HEYPSJIOBI CTPYKTYpH
CTaJI¥ TIOBHOIIHHUMH YYaCHUKAMU MI>KHAPOIHUX BiJTHOCHH.
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9. lTloripmieHHs cTaHy HaBKOJUIITHHOTO CEPEIOBHUINA BUCY6AE HA NEPUIUIL NIAH
IUTAHHS PO CTBOPCHHS CTPYKTYpP, SKIi B 3AKOHHUI chocié mornu O Haknaoamu
00MmedxceHHsa Ha JISTIbHICTh BEJIMKUX TPaHCHAIIIOHAIBLHUX KOPIOpaIlii.

10. 3acTocyBaHHs MOJIITUKU 3 HO3UYIT cuu Ta 3aTOCTPEHHS BIMCHKOBOI KOH(POHTAIIIT €
ACKpAsUMU NPUKAAOAMU TA JIOTIYHUM PE3yJIbTATOM CYHEPHUUMEA BEITUKHUX JCPIKaB.

Exercise 9. Match the words from (A) box with all their synonyms from (B) box.

A B
apprehension aid
consequence alarm
domain anxiety
implication association
intermediary apparent
promotion encouragement
shift fear
vivid go-between
to acquire link
to ban mediator
to channel striking
to claim strong
to expand substitution
to face support
to implement transfer
to set up to accomplish

to achieve
arrange

to confront
to complete
to forbid
to found

to fulfill

to interdict
to obtain
area
change
clear
connection
definite
effect
mistrust
negotiator
outcome
result
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scope
sphere
transformation
variation

to achieve

to create

to deal with

to direct

to divert

to establish

to execute

to outlaw

to prohibit

to realize

to receive

to resolve

to route

B

Exercise 10. Choose the appropriate word.

1. Such treaties shall acquire / achieve the force of law after their conclusion,
ratification and publication in accordance with the requisite procedures.

2. War is an inevitable consequence / result of the human condition; wars happen
because (some) people are violent and warlike.

3. The terms of the Nobel Peace Prize are that the winner ,,shall have done the most or
the best work for fraternity between nations, for the abolition or reduction of standing
armies and for the holding and promotion / support of peace congresses.

4. Now is the time to completely ban / forbid and eliminate all nuclear weapons.

5. Identity is the conceptual foundation by which states define themselves, defend their
interests and action the outcome in civil / public and foreign policy.

6. Woodrow Wilson's speech began by stating that international diplomacy should be
based on open covenants of peace, openly arrived at™ and went on to claim / demand
,.freedom of the seas®, the removal of barriers to trade and offensive armaments, before
arriving at the last point: ,,a general association of nations™ to preserve peace.

7. UNESCO is working to strengthen and expand / extend this network.

8. Europe is a gigantic civil / public society operating on cosmopolitan principles in
which the four freedoms successfully reduce national differences.

9. The fact that EU member states have consented to a limitation on their internal (and
positive) sovereignty does not imply / infer a change to their external (and negative)
sovereignty.
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Exercise 11. Make up collocations combining the words from boxes A and B and
prepare a brief report using them.

A

convention
co-operation
decision
foreign policy
issue
restriction
role

structure

accept
adopt
arrive at
conform to
eliminate
encourage
impose
make
promote
restrict
settle

set up
claim
duck
facilitate
implement
pursue
raise
shape
weaken

issue
consequence
involvement
role

shift
experience

advisory
alleged
beneficial
burning
considerable
contentious
crucial
devastating
direct
disastrous
discernible
dramatic
essential
far-reaching
first-hand
gradual
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invaluable
long-term
personal
political
potential
profound
radical
relevant
secondary
side
slight
thorny
vital

Exercise 12. Paraphrase the underlined fragments using the appropriate antonym
from the list.

apprehension
to ban

to expand

to facilitate
rivalry

1. The recent emergence of new actors in the form of intergovernmental organizations,
non-governmental organizations and multinational corporations requires that a sound
and continuous process of communication, amongst not only state actors but also
nonstate actors, is paramount to ensuring international harmony.

2. Asylum cannot be granted in the embassy unless this is permitted by the receiving
government.

3. Europe is at once a gigantic civil society operating on cosmopolitan principles in
which the four freedoms successfully reduce national differences.

4. An ABM treaty designed to meet the Cold War need to insure the mutual
vulnerability of Soviet and American societies and thus to deter Soviet-American
nuclear war may well obstruct the ability of the United States and other societies to
protect themselves against unpredictable nuclear threats or attacks by terrorist
movements and irrational dictators.

5. State level joint co-ordinating committees were set up in 1996 to create more friendly
relations between the parties.

Exercise 13. Note the difference between the following synonyms and fill in the
gaps.
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civil — public

1. We have been working with our partners to deliver humanitarian assistance to all
parts of Sudan to address the needs of people affected by this ___ strife.

2. society organisations could play a role in running ___awareness campaigns.

3. One can make a strong case that foreign relations so dominated the __ discourse
during the first forty years of our national existence that no domestic issue seems worth
considering.

4. Scholars have reached different conclusions about the importance of __ opinion on
the making of US foreign policy.

5. I've worked inthe __ sector all my life, mainly in local government.

6. Other types of de facto states have emerged from __ conflicts in the Middle East and
elsewhere, which have left breakaway states or areas such as Kurdistan (lraq) and in
Libya.

rivalry — battle — confrontation

1. While foreign ___ for influence in Latin America was real, German and Japanese
intelligence operations were rarely efficient.

2. The President's advisors were engaged in a fierce __ for power.

3. European citizens need a European Parliament, in the same way that they need their
national parliaments, and the relationship between these should not be based on _ but
on cooperation.

4. The disagreement about the direction of the Soviet threat (East or West), and the best

means to combat it (military  or negotiating a détente), continued throughout the
1970s.
imply — infer

1. Nascent theorists do not ___ that state actors and power politics are unimportant, but
merely that they are not axiomatic.

2. Thisisnotto _ that legislative measures will always be the most effective means of
seeking to eliminate discrimination.

3. Itis reasonable to _ that Machiavelli favoured permanent and widespread
diplomatic representation since he was aware that princes liked to have high-ranking
ambassadors in attendance on them.

Exercise 14. Choose the appropriate derivative.
apprehend — apprehension — apprehensive
1. To speak about justice isto ____ the system as a whole.

2. As a result, Aboriginal peoples continue to regard research, particularly research
originating outside their communities, with a certain ____ or mistrust.
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3. Many people are afraid, they are ___, they dare not openly express their views.
4. While the Kosovo Albanian community is confident about the future, the Kosovo
Serb community is ___ about its prospects for the future.

conseqguence — consecutive — consequential

1. International historians began their subsequent reasoning about war principally with
reflections on the causes and __ of World War I.

2. World War | began in August 1914 with brutal __ for those in Europe and its
empires.

3. Westphalia, Utrecht and Vienna represent three occasions when the rules regarding
state claims to internal authority and external autonomy were __ consolidated.

4. In the long run, the development of diplomacy resumed its previous trajectory,
keeping pace with the extension of a state system that required continuous and
diplomatic activity in order to function effectively.

implicate — imply — implication — implicit

1. NGOs should only be subject to regulation if they  a legitimate government
interest.

2. What conventions does this integration __ ?

3. Focusing too heavily on the _ of the information revolution can detract from the
traditional role of the diplomat.

4. By __, their relations with states, which do not adhere to the rules of International
Law, are of an altogether different nature.
5. The Committee recalled that __ in a State's adherence to the Protocol is an

undertaking to cooperate with the Committee in good faith so as to permit and enable it
to consider the communications submitted to it.
expand — expandable — expansion — expansionism — expansive

1. The balance of power among civilizations is shifting: the West is declining in relative
influence; Asian civilizations are ____ their economic, military, and political strength.

2. This germinated from the perceived need to _ the premier Western institution,
NATO, to include the Western countries to the east.
3. That capacity must be __ if necessary to guarantee the level of security.

4. Civilizations grow, because they have an «instrument of __ » that is, a military,
religious, political, or economic organization that accumulates surplus and invests it in
productive innovations.

5. The growth of the railways, the needs of the West and American ___ serve as
additional catalysts in the movement to form a Canadian union.

6. Some institutions have __ delegation, with various people involved in approvals and
sign-offs, which protracts the approval process.
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Exercise 15. Issues for discussion.

1. Developments that radically influenced the modern diplomacy.

2. New actors of modern international relations and their role in modern diplomacy.

3. Comment on the sentence: “Now the diplomacy has a chance to become an
instrument of international governance”.

4. The influence of political factors on the tasks and methods of modern diplomacy.

5. Which of the mentioned factors — political, economic or telecommunicational — have
a greater impact on the change of the tasks and methods of modern diplomacy?

Exercise 16. Decipher the following abbreviations denoting international and
regional organizations. Prepare a presentation on their activities.
APEC

ASEAN

CIS

IAEA

ICRC

IOM

NAFTA

UNEP

UNICEF

UNOG

Exercise 17. Debate Circuit.
‘Old diplomacy’ vs ‘New diplomacy’

Points for old diplomacy

Old diplomacy takes its roots from the times immemorial. It has worked out a whole
number of attitudes, principles, rules of conduct and methods which proved effective in
conducting international relations.

* It is much more efficient to conduct relations on a state-to-state basis as it gives
possibility to settle conflicts between states solving specific problems which became the
reason for the rivalry.

* Resident ambassadors are the most important actors of international relations as living
in the host country, being actively involved in its life, knowing its law, customs and
traditions, being acquainted with people having a say in its home and foreign policy
issues they can very effectively contribute to the process of the development of
mutually beneficial relations of two countries.

Points for new diplomacy
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* Modern society is facing new challenges by virtue of globalization and the
development of civil society. Modern diplomacy and international relations can no
longer be a closed sphere which is conducted by chosen people only. Modern society
claims ever greater role in participation in conducting international relations.

* Globalization has created an absolutely new situation in which all developments on the
international arena have become very closely intertwined and thus much more complex.
That is why active involvement of international organizations and a shift from bilateral
to multilateral diplomacy should be essential features of the modern diplomacy.

Exercise 18. Write an essay.

1. The role of power politics and ideology in the modern diplomacy.
2. Internationally, sport has become a substitute for war.

3. Globalization and challenges for diplomacy.

INDIVIDUAL WORK

Democracy
ALL. FORMER
DICTATORS
WILL TELL YOU...
/ ...PEMOCRACY

IS THE WORSE
OF ALL SYSTEMS

No one is born a good citizen, no nation is born a democracy. Rather, both are processes that
continue to evolve over a lifetime. Young people must be included from birth.
Kofi Annan

What is Democracy?

The word democracy comes from the Greek words «demos», meaning people, and «kratos»
meaning power; so democracy can be thought of as «power of the people»: a way of governing which
depends on the will of the people.

There are so many different models of democratic government around the world that it is
sometimes easier to understand the idea of democracy in terms of what it definitely is not. Democracy,
then, is not autocracy or dictatorship, where one person rules; and it is not oligarchy, where a small
segment of society rules. Properly understood, democracy should not even be «rule of the majorityy, if
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that means that minorities' interests are ignored completely. A democracy, at least in theory, is
government on behalf of all the people, according to their «will».

Why democracy?

The idea of democracy derives its moral strength — and popular appeal — from two key

principles:
1. Individual autonomy: The idea that no-one should be subject to rules which have been imposed by
others. People should be able to control their own lives (within reason).
2. Equality: The idea that everyone should have the same opportunity to influence the decisions that
affect people in society.

These principles are intuitively appealing, and they help to explain why democracy is so
popular. Of course we feel it is fair that we should have as much chance as anyone else to decide on
common rules!

The problems arise when we consider how the principles can be put into practice, because we
need a mechanism for deciding how to address conflicting views. Because it offers a simple
mechanism, democracy tends to be «rule of the majority»; but rule of the majority can mean that some
people's interests are never represented. A more genuine way of representing everyone's interests is to
use decision making by consensus, where the aim is to find common points of interest.

The development of democracy

Ancient history

The ancient Greeks are credited with creating the very first democracy, although there were
almost certainly earlier examples of primitive democracy in other parts of the world. The Greek model
was established in the 5th century BC, in the city of Athens. Among a sea of autocracies and
oligarchies — which were the normal forms of government at the time — Athenian democracy stood out.
However, compared to how we understand democracy today, the Athenian model had two important
differences:

1. Theirs was a form of direct democracy — in other words, instead of electing representatives to
govern on the people's behalf, «the people» themselves met, discussed questions of government, and
then implemented policy.

2. Such a system was possible partly because «the people» was a very limited category. Those
who could participate directly were a small part of the population, since women, slaves, aliens — and of
course, children — were excluded. The numbers who participated were still far more than in a modern
democracy: perhaps 50,000 males engaged directly in politics, out of a population of around 300,000
people.

Democracy in the modern world

Today there are as many different forms of democracy as there are democratic nations in the
world. No two systems are exactly the same and no one system can be taken as a «model». There are
presidential and parliamentary democracies, democracies that are federal or unitary, democracies that
use a proportional voting system, and ones that use a majoritarian system, democracies which are also
monarchies, and so on.

One thing that unites modern systems of democracy, and which also distinguishes them from
the ancient model, is the use of representatives of the people. Instead of taking part directly in law
making, modern democracies use elections to select representatives who are sent by the people to
govern on their behalf. Such a system is known as representative democracy. It can lay some claim to
being «democratic» because it is, at least to some degree, based on the two principles above: equality
of all (one person — one vote), and the right of every individual to some degree of personal autonomy.

Improving democracy

People often talk about countries «becoming» democracies, once they start to have relatively
free and open elections. But democracy includes far more than just elections, and it really makes more
sense to think about the will of the people idea, rather than about institutional or voting structures,
when we are trying to assess how democratic a country is. Democracy is better understood as
something that we can always have more — or less — of, rather than something that either is, or is not.
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Democratic systems can nearly always be made more inclusive, more reflective of more
people's wishes, and more responsive to their influence. In other words, there is room to improve the
«people» part of democracy, by including more people in decision making; there is also room to
improve the «power» or «will» part of democracy, by giving the people more real power. Struggles for
democracy throughout history have normally concentrated on one or the other of these elements.

Today, in most countries of the world, women do have the vote but the struggle has been won
only relatively recently. New Zealand is said to be the first country in the world to have introduced
universal suffrage, in 1893, although even here, women were only granted the right to stand for
parliament in 1919. Many countries have granted women the right to vote first of all, and only several
years later, have allowed them to stand for elected office. Saudi Arabia has only granted women the
power to vote in elections in 2011.
Today even in established democracies, there are other sections of society, which commonly include
immigrants, migrant workers, prisoners and children, who are not given the right to vote, even though
many of them might pay taxes and all are obliged to obey the laws of the land.

Democracy and participation

The most obvious ways to participate in government are to vote, or to stand for office and
become a representative of the people. Democracy, however, is about far more than just voting, and
there are numerous other ways of engaging with politics and government. The effective functioning of
democracy, in fact, depends on ordinary people using these other means as much as possible. If people
only vote once every 4 or 5 years — or do not vote at all — and if they do nothing else in the interim,
then government really cannot be said to be «by the people». It is hard to say that such a system is a
democracy.

You can read in more detail about ways of participating in the section on Citizenship and Participation.
Here are a few ideas — perhaps the minimum that might be needed for members of parliament to be
able to act democratically, on your behalf:
Stay informed about what is happening, what is being decided «in the name of the people», and in
particular, about the decisions and actions being taken by your own representative.
Make your opinions known — either to your representatives in parliament, or to the media, or to groups
working on particular issues. Without feedback from «the peopley, leaders can only lead according to
their own will and priorities.

Where decisions appear to be undemocratic, or against human rights, or even when you just feel
strongly about them, make efforts to get your voice heard, so that the policies may be reconsidered.
The most effective way of doing this is probably by joining with other people so that your voice is
louder.

Vote, when the possibility arises. If people do not vote, then members are effectively unaccountable.

Democracy and Human Rights

The connection between human rights and democracy is deep, and goes both ways: each is in
some way dependent on the other, and incomplete without the other.

First of all, the values of equality and autonomy are also human rights values, and the right to
take part in government is itself a human right. Article 21 of the Universal Declaration of Human
Rights (UDHR) tells us that «The will of the people shall be the basis of the authority of governmenty:
so democracy is in fact the only form of government which is consistent with human rights.

However, a «democracyy is also incomplete without a thoroughgoing respect for human rights.
Taking part in government, in a genuine way, is almost impossible to do without people having other
basic rights respected. Consider the following, as examples:

1. Freedom of thought, conscience and religion (UDHR, Article 18). This is one of the first
rights which are essential in a democracy: people need to be able to think freely, to hold whatever
beliefs are important to them, without being punished for doing so. Governments throughout history
have tried to limit this right because they are afraid that if people think about other forms of
government, this will endanger the current system. So they have locked people away simply for
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thinking the «wrong» thoughts. (Such people are known as prisoners of conscience.) However, a
society without a pluralism of views is not just intolerant; it also limits its own possibilities to develop
in new and possibly improved directions.

2. Freedom of Expression (UDHR, Article 19). It is important not just to be able to think what
you want, but also to be able to express that opinion out loud, whatever that opinion may be. If people
are prevented from discussing their views with other people, or presenting them in the media, how can
they «take part» in government? Their opinion has essentially been discounted from the possible
alternatives under consideration.

3. Freedom of peaceful assembly and association (UDHR Article 20). This right allows you
to discuss ideas with others who want to do so, to form interest groups or lobbying groups, or to gather
together for the purposes of protest against decisions you disagree with. Perhaps such an activity is
sometimes inconvenient for governments; however it is essential if different views are to be made
known and taken into account. And that is part of what democracy is all about.

These are just three human rights which are intrinsically bound up with the idea of democracy,
but any infringement of other human rights will also affect the extent to which different people are
able to take part in government. Poverty, poor health, or the lack of a home, can all make it more
difficult for someone to have their voice heard, and diminish the impact of their choice, compared with
others. Such infringements of rights almost certainly make it impossible for the person concerned to be
elected to government office.

Problems with democracy

Voter apathy

For a number of years, there has been concern about the status of democracy, perhaps
particularly in the more established democracies. Much of this is based on the decreasing levels of
citizen participation at elections, which appear to indicate a lack of interest and involvement on the
part of citizens. A low voter turnout calls into question the legitimacy of so-called democratically
elected governments, which are, in some countries, actually elected by a minority of the total
electorate.

Although it is undoubtedly a problem that people are increasingly failing to vote in elections,
there are some studies which indicate that participation in different forms may actually be on the
increase, for example, pressure groups, civic initiatives, consultative organs, and so on. These forms of
participation are just as important to the effective functioning of democracy as voter turnout at
elections, if not more so.

Rule of the Majority

There are two problems that are more intricately connected to the notion of representative
democracy, and these concern minority interests. The first problem is that minority interests are often
not represented through the electoral system: this may happen if their numbers are too few to reach the
minimum level necessary for any representation. The second problem is that even if their numbers are
represented in the legislative body, they will have a minority of representatives and these may not
therefore be able to summon up the necessary votes to defeat the majority representatives. For these
reasons, democracy is often referred to as «rule of the majority».

Majority rule, if not backed up by a guarantee of human rights for all, can lead to decisions
which are harmful to minorities, and the fact that these decisions are the «will of the people» can
provide no justification. The basic interests of minorities as well as majorities need to be safeguarded
in any democratic system by adherence to human rights principles, reinforced by an effective legal
mechanism, whatever the will of the majority may be.

The rise of nationalism

A related problem is the worrying trends across Europe towards support for extreme right
parties. These parties have often played on nationalist feelings, and have targeted «non-indigenousy
members of the population, particularly asylum seekers, refugees, and members of religious minorities,
and sometimes in violent ways. As a defence, such parties often appeal to their support among the
population, and the democratic principle that they represent the opinions of a large number of people.
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However, where a party advocates violence in any form, and where it fails to respect the human rights
of every member of the population, it has little right to appeal to democratic principles.

Depending on the extent of the problem, and the particular cultural context, it may be necessary
to limit the right to freedom of expression of certain groups, despite the importance of this right to the
democratic process. Most countries, for example, have laws against inciting racial hatred. This is
regarded by the European Court as an acceptable limitation of freedom of expression, justified by the
need to protect the rights of other members of society, or the structure of society itself.

Young People and Democracy

Young people often do not even have the vote, so how can they be a part of the democratic
process?

Many people would answer this question by saying that young people are not ready to be part of the
process, and that only when they are 18 (or at whatever age their country gives them the vote) will they
be able to participate.

In fact, many young people are politically very active long before they get the vote, and in
some ways, the impact of such activity can be stronger than the single vote they receive later on — and
may or may not decide to use — once every 4 or 5 years. Politicians are often anxious to appeal to the
youth vote, so they may be more likely to listen to the concerns of young people.

Many young people are engaged in environmental groups, or in other protest groups
campaigning against war, against corporate exploitation, or against child labour. Perhaps one of the
most important ways that young people can begin to be engaged in community life and political
activity is at a local level: here they will be more aware of the particular issues that are of concern to
them and those with whom they come into contact, and they will be better able to have a direct impact.
Democracy does not only deal with national or international issues: it needs to begin in our own
neighbourhoods!

Youth organisations are one of the ways through which young people experience and practise
democracy and, therefore, have an important role in democracy, provided, of course, that they are
independent and democratic in the way they function!

Work of the Council of Europe

Democracy is one of the core values of the Council of Europe, together with human rights and
the rule of law. The Council of Europe has a number of programmes and publications looking at the
improvement and future of democracy. In 2005, the Forum for the Future of Democracy was
established by the Third Summit of Heads of State and Government of the Council of Europe. The aim
of the Forum is to «strengthen democracy, political freedoms and citizens' participation through the
exchange of ideas, information and examples of best practices». A meeting of the Forum takes place
every year, and brings together about 400 participants from the 47 Council of Europe member States
and observer States.

Support for development and implementation of standards for democracy is carried by the
European Commission for Democracy through Law — also known as the Venice Commission — which
is the Council of Europe's advisory body on constitutional matters. The commission has been
particularly active in assisting in the drafting of new constitutions or laws on constitutional courts,
electoral codes, minority rights and the legal framework relating to democratic institutions.

In addition to this standard-setting work, the Council of Europe promotes democracy and its
values by programmes on democratic participation, education for democratic citizenship and youth
participation, because democracy is much more than voting in elections!
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