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Rclcvanceofthisissue.ThemostinPortnntandmosturgentproblem,thata1].ectsdotrrestic

I'ar the bulk ofthe prolits to the budget is b

due to riskiness,

ongoing busincss ofsmall and ncdium busincsscs

Volkor'. M, M Vatc, O V. Kuzh0l. O. E Mazur
TIrefocusofr]rc{inancingofsrnal|andntetliumbusinessinUkraile

AlcxandcrKlsr:lc\',YuKlochl<o,KozorizM,T KovalchukVKrcdisova.A Kuzmin, IMikhasyuk,A Mokiy,S Rcvcrchuka,s Sobolcv,A Titar.cnko,V.CbcrnyakA

A Lashclr,A Frost,C K Reverr:huk.S I SavlukandothesIl].
Howcvur, thc issuc ofbrnk lcnrling prospccts snrall aud nrcdium busirrcsscs nccds furthcr rcscurch
Formulation of the problerl. Despite the imponance of developmeut of dornestic and foreign scientists, environntental conditions r:equire determining the

chatactetisticsandprnblemsoffnancingofsmallentetprisesinmodetrrcondilionsTheproblemofbankiinancjngofsrla||
nising lunds remains poorly understood, and so are the solutiorrs to the pmblems offundirrg and lending.

Thcaimofthearticlc Idcntificationofpotentialsourcesoffinancingsmall andmediumenterprisesinflkmine,analysisofpublicsupport,intemationalexperienceand
thc curcnt statc ofthc ficld ofbankirrg crcdit, to dcfirrc prior mcasurcs to ovcrcomc thc problcrl oflcnding to small and mcdiunr busincsscs
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06.M'2017 TO THE OUESTION OF COOPERATION OF THE BANKING SECTOR WITH THE SMALLAND MEDIUM-SIZED ENTERPRISES: THE MOD
'fhePresentntionofmainnraterialOneofthemainproblernsofirnplernentationofecorromicrtformsin

lhe econorny is the cleation oftlre banking systeln that needs monetary stimulns for economic growth,ard development ofsrnall and mediumbusinesses
Tlratsmallarrdnrcdiumcntctpriscscr0atcnroStofthcgr<.rss

portability'theabiliLytoquicklyadapttochangesincustomerdent

national econoiny, creating conditions for them to achieve and m.lintain Itiglr productivrty
One should ttndertand that bccause ol tbe involvement ol the general public, small and medirrm business in the countr contributes to the weakening ofproperty

dillcrcntration anrl cxpand

social tensions and dernocrutizing the nlalket econorly.
Today onc of lhc nrain pmblcms

ol'publicfndsthatcouldbedjrectedtotbedevelopmentoftherealsectoroftheeconom).

mediutn enlerprises So today. first ofail. a bank loan can open nen'possibilities ofrealization ofentrepreneurs'projects and achieve success in business,
Tn world practicc thorc arc two basic practicc ofconstructing tho systcrr oflinnncing small busincsscs: IIS and Gcmran (tablo I )

Thblc l.
oIsmirll and mediurn

C ha racteristic fea tures

American Ccrma n

- Altetrrative indeperrdent existence ol pnvate antl publrc
llnding o1'small bnsincsses;

- Govcmrlent intervention in the financial infilrstmcturt for
dircct linancing charactcrisations ol'MP and MP support

Assumes not only direot t-rnancing of srnull business, by
mcans ol'loans and grants, but also stimulotc microlinancc by
providing funds to financi[l instirutions lhat rvork rvith small

bu sin esscs

US Small BLrsincss Administration (SBA), rvhit:h incLudcs

branches and omoes throughout the countty, has fi.rnrler'l the
tbderal govemment providing a lvide variety ol services related
to specitic pr:ojects in various fields (Aom honre busiless to
intemational tnde, the technical assistance to qualified business
analysis and dcsign ofapplications tbr loans);
- Financial support progrant "7a" and "50.1" The progmrn "7a"
enlrepr€neLrr can be sute o1, ill ibr r.l,hatever reitsons, hats no such
possibility wlren refening to tlre bank; under the "50.l" is canied
out expansion ond nrodcrnizotion ofexisting srnall busincsses

Afte-r analysis of thc company's Frogmnr "504" providcs a long-
tcrm loan lor thc purchasc of propcrly, cquipmcnt and

technology;
- Tog,;ther with thc Ministry of Trado SBA has crcato(l oxporl
promotion centrcs that lend snull business exports, One oftbe
activities SBn i( intbnration sllppoft and training ol'
cntrcDrcncurs:
- For nricro-crcdif. this is often unplofitable, giveu a surall share

oftho budrct

- The progrom is both local anrlogue Developrncnt Bank, and

Agency for financing export credit institurion specializing rn

finuncing srnall businesses in Gennany;
- Lendiug under govenrment progrants which is peLfonned in the
same way tbl all and thele arE clear rrles in accordance u,ith the
ordinary principlcs ofbank lcnding, so loans arc givcn onJy to
c[editworthy custor]rets witlloUt any benefits to individual
appl icants;
- Slate bank tmnsfers the rnoney to cornmercial banks. and they
in lurn lcud to SMEs ClomeLcill Bank concludcs witb an

cntrcprcncur Ioan agrccmcnt, which spccifics thc purposc of thc
loan, duc to thc agrccmcnt on rcfinancing ofstatc-owncd bank;
- Lr addition to financial assistance, the state also provides
solious intbrmation aud supporl through tho organization of
econonric and technical advice to entrepreneuN and existin_t
small businesses

The sotttre: generalized by attthor basing on [2J

However. itt pnictice a uumbeL of dilliculties that occompany the organization of bank lending to small and medium business quite signilicantly hamper the

lhese difficultjes conceuring both: the business ar'td banking instituti0ns,

businesses ancl the lilck ofa ccrrnpetitive rnarket for creclit faciliries, conrplexity and durability ofthe procedure For obtaining a bank Ioan
Forth9bank.slottdirtgttrstrra]latlt]nredir:trllrusinessinUkrineiSextrelely

ptocessofadaptatronofUkrainetothe0onditionsofanope[economy
losc thcir invcstment attnctivcncss forboth domcstic and fbr6ign invcstor

Even bclbre the cnsis in the financial markets, one began to expedence negative ellects such as increased ponlolio ofbad loans and "bad,, debt [3, p. 66]. However, in

trcnds ofbank lcnding did not causc scdous conccm
With the beginning of the crisis

strin8entlendingstarrdards1brsrna|landmedirttlbrtsinesses,andeven
opportunitics to invcst in ncw cquipmcn
to rtfinance already obtained banks loan,

oncshouldnotlbrgctaboutthcpcculiariticsofsma|landrlcdiumoutcrpriscs,!vhi0hsigniticantlylirlitthcireonditio[s
institutions for the organization ofcrcelit. Thcsc can, in prrticular. inulude:

- Lack oflong-term credit history in enterprise, which signilicantly increases the level ofcredit risk lbr the bank:
- Shadowy, naturt: ofsomc aspcuts ofmany cntctpriscs duc to thc conccalmcnt ofthc actual tmounts ofineomu and payrull;
- Small scale

rrsults ofirrrlustrill :rrrd ccorrortric actir irl :

- The absence or lack olsale and liquid assets that can serye as collatemlised credit received.
I'he combinarion ofthese facton leads to a relatively high risk ofbanks in lending to small and medium businesses. u,hich determines the relatively low interest banks

in the irlplelrentation ofloans duriug this eoonorry.
To incrase the eflicicnc.y of corinelrial

thc crcdir burcaus, and thc introcluction oian opcn, transparcnt rcporliug by small and rncdium busincsscs
h addition, an impodant area cri intensitication ol bank lending to small and rnedinm bnsinesses is to create a tlexible system of guarantees which would open the

possibility of lending sector. This

econorny irlvolved in the irnplementation ofgovemrnent orders, per{onn the aclivities ofthe regional socio-econornic developrlent areas.
Espeoially Plomising lbr crtdit suppon to snrall brrsinesses one slrould consider initiating activities in Ukraine guarantee lirnds tlrat cau take on thc risks 01

conuneL-ial baDks thut ler)d l0 snrall busilesses fiorn their owrl resources
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The increasing economic interest of banks ilr lending to small aud mediurrsized businesses would also reduce bank costs associated with processing cledit
applications,businessplansandinvestmentpro.jectsofclients.AferadministmtiveexpensesofbanksinJendingtoSMEsisalmosteqrraltoexpendi

high adminjsttative costs This compensatorcan be relatively inexpensive additional resource - rvithin the natronal progr.m to promote small bLrsiness in Ukraine
Ukrainian Fund tbr Entrepreneumhip (JFPP) should develop a mechanism tbr lending to small businesses tlrrough authorized comrnercial banks, selected to tendel.

through the Ukrainian Flrnd forEntrepreneunhrp and regional funds supporl
Anong the lhctors that hinderthe development ol'bank lending to small businesses - a low level ofbank capitalization, the prevalence in the structure olbank

rcsourccs lunds raiscd dcmand and short-tcrm, lack thc tcchnology worli of crcditing ofsmall and mcdium busincsscs. lt rcduccs thc intcNst ofbanks in lcnding to small

aclivitics antl incrcascs thc levcl ofcre*dit risk
Onervayo|so|vingtItisprubIenristoaccele|atetlteevelopnlent

businesscs rvithout collateral relations
Thc cxparsion ot bank lcn<iing

because of longl
spcnding and thc lcvcl ot'risk lranks

Onc more. but not lcss important way to achieve significrnt improvcments in activatjon ofbank lcnding to small and medium-sized businesscs rvc should considcrthc
itnplementationofanrtmbeLoflegislatir,emeasuresandregulatormeasUrestoensrl
mortgages, increased liability
kcy task in the system ofmeasures to reduce the overall level olcredit risk in the banking sector. reducing the share ofproblem and bad debts in the loan portlolios ofbanks.

conrpata|rlcIirrritcdrangco|banklngcrcditscrviccs,whoScrangcondomcsticbusincsscscountsquitcsnrallnumbcroI.possibJcco-opcrationprogrms(aftJoan|ol
u,orking capita) anti cretlit on current
coopemtion has dozers ofdiffbrent prograrns.

Su thc rcvicw olthe rnain groups ofproblcnr-s lhat accompany credit relations u,ith banks by small and mcdium cnterpriscs rnakes it possible to argue thdt in order to

work program olthe banking system and the state's pafticipation in the loan providing small and medium businesses, which rvould make it possible to detennine the
objectives. principles and mecbanisms
battking systen in lhe lbrmation ofinvestment lesources ofsmall and nredium businesses, as rvell as ideutily the sources needed lbr this rnoney,

Thus. thc prognrn u'ould includc thc follorving firurnrain comfoncnts:
I ). detlrition of stralegic prcgram objectives lbr the medium term;
2). tbnnation principles ond mechanisms ol the program:
3). studying practicaL steps to irnplement the appropriate measures;

4) identifling specific sources offinancial resources for implemcnting the program [5]
Asforthckcystrtcgicobjcctivgs,whichrcfomofthcbank
- Simplification ofapproaches to bank lending to small and mediumenterprises,
- Obtaining necessary busiuess volurne offinancial resoul'ces as a fundamental principle ofproduction and the crcation ofadded valuei
- Incrcasing tho sharc of SM Es in thc structurc of thc gross domcsticr product of'thc country:
- Detrrease of the dynamics of the domestic economy from the export sector and extemal tlemantl;
- Increased emplolrnent in the economy through the development ofsmall and mediurn businesses.

As lbr thc principlcs and mcchanism rclbrm intcrdction ofthc banking systcm ol'small and mctlium busincss, thcy should rcllcct thcsc kcy principlcs undcrlying thc
shategic partnership betrveen dre fnancial
production growth, protluotiv;ty grorvlh and cmploymcnt, inorclsc u,olfurc in goncrll

1'hc basic principles that should underpin the irnplernentation ofthis stratcgy should be:

- the development ofeDtrcprenenrslrip. especially SMEs, as the main thctorofsocial and econom.ic development, increase employment and Iocal budgets;
- strcngtlrcning crcdit suppor1 of srnall antl mcclium busincsscs by dcvcloping financial scn'iccs markct.

- irtt:odLrction to the bankirg systcrn ofe{Iective incerrtives guamntce loans to srnall and mediuln enterprises 16.p.327;11.
Dir eL:t rlechanisrn for implenrenting

crcdit acrivitl' olcommcrcial banks in ordcr to simplily thc conditions lor acccss 0fsmall and mcdium-sizcd busincsscs to crcdit banking systcm. ln our opini0n, in ordcr to
enSurtheactivepa1ticipationofthebankingsystetnitrtheformationofinvestmentreS

l) extension ofthe mair forms oflending to small and nredium businesses by applying, in an ongoing lending activities, as leasing and mortgage lending in the fom
of<ovcrrlraft> and rcncrvable credit lines, inclutling using credit cards, uricro-financc;

as in inlb nmtion banking tcch nologics allorv ing lbr rhc opcmtio_l't and customcr nccds ol SlVl Es,

3) dill'erentiation ot interest mtes on loans to refinanpe National Bank ofUkraine grdnted to the purpose olbanks fbr credit snppon ofsmall and medium enterprises;
4)rnakingt|]ellecessa|ychangesibrset|-tytheNatiorr

to stimulatu activution ofercdit activity ofbanks on small and ncdium cntcr?riscs;
5) imptovement of lhe systeln of advising SMEs on the co[ditions and opportunities for obtaining credrr fiom banks and padicipation in govemmeut programs

Iendirig to small anti medium entcrprises;

sysleffN assess tlre creditwolthiness ofcustomers - smoll and medium enteprises;
7) nrakirrg nocossary changcs to thc cuncnt lcgislation rcgarding:
- the protection ofcreditors'rights and the expansion oftheir rights to implement the mortgaged propefty;
-cnlranci:rgtheroIeofbrnksininitiarin.ethereStrcturingoismaI]andmediurl-sized

tlre licluiJrtion ol iusolverrl cornpunios;
- creoting a flexitrlc system ofguarantees for loans granted by banks to small and mediuur businesses that funds provided by specialized national orregional level;
.makingamendmentstothetaxIegisIationbyprovidirrgincentir,estobanksthatlendingtosmallandmediumbusinessprioritiesde1inedstate

rc l'trrms;

- the cleatiou ofspecialized crcdrt institutions, serving small aud medium businesses.

Conc|usions.AnintcgrlcomPo|]cntoftlrcprcrgramo|actir,atingbanklcndingtosrrral|and
thc main soun:es of funds that ar nece-ssar to ensure tl)e efective prmotion of banking institutions of small and medium-sized businesses are tlre following:

Firsl, lirnds rlised by banks target refinancing loarls gmnted on condition they lbcus on prcviding credit tbrsmall and medium enterprises;

I)evelop LuEn t;

Thir|ly,t|lcfndslJkrainianFundfbrEntrcprcncurshipSuppon(tlFPP)thatcanopcratc
banks, sclcctcd on compctitivc tcms;
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For thc dcvclopmcnt ofthe Ukrainian cconomy and small and mcdium busincsscs in gcncral, should bc amcndcd to <'l'ax Codc ofUkminc>, the Law ofUkrainc <On
Banks and Danking Activity). Namely - to reduce the tax burden for newly established small busipesses, creating favourable conditions lor them to taking credit funds (%

reduced rate, simpli!ing procedures forhirndling credit applications, creating lirvourzrb'le conditions lbrthe repayment ofdebt).

Rcfcrcnccs.

1 Shmatkovska T O, Polischuk V L

pidpniem.stv [Thc inIerpn-tiltion oI economic

nnuk zhunt, 2012, no 3 Q9), pp. l'19 - 122.
2 Market financial scrvioes to small

iaoo Pu
; 11t{

TOB "llf,C lleHrp"

Drt pytannia traktuvannia ekonomichnoi sulnosti oborolnoho kapitalu v aspekti osobl)\,ostej /unktsionuvatnia torhovel'nykh
cntity working capital in tems of the features of the ltnctionin-c of commercial enterprises] Ekononichulj visnvk Donbasu :

businesses: inliastructure, intemationll expericnce and the role of the State. Availablc at: http://www.raexpcrt.ru/researches/
[inmb/part1

723,Kra1,gva,1,at.Prohlenq'r.ynkukreditirovaniiav(Ikraine[ThemarketproblemsofcreditinginUkrainel.
4'A|hnuq,evao,N,hoblemybunkovsklgokrdititovtutiiq

2008,no 4,pp 34-37
5 Fle.rible ('rcdilOpti'tnsforNotvancltheFutu'e:http://uw'.rbcrcvalbank.conr

6 Dziubliuk 0 V. Orhanizatsii
relations ofsociety in conditions ofmarket economic reformsl. Kyiv: Polihraflinyha,2010,5l2 p.

?. Shmatkovska T. O., Yarosh V. V Do problematyky orhanizatsii systemy vnutrishn'oho kontroliu finansovykh rezul'tativ diialhosti pidpryiemstva [o the problems

oforganizationofthcsystcmofintemalcontrolso|fnancia|r0sultsofthccompany]'NalkovizapySb,NatsionaI1tohouniverg,|etu<<os|roz'ka
<Ekonomikar . zhirnyk nuukovykh prats,20l4, no. 25,pp.200-205.

Cnucor BxKoplrcraHrrx Ar(epeJt.

l'lllvarKosorraTo.{onmaHrrrTp.|IfyBfHH'eI@HoviqHoicyrrrocrio6oporHoroxaniraayBacneKIioco6.rrfsocrciit}ynriorryuanruToproBeb(fx
T. 0. llllrar xorcu

ISSN I 8 I 7-3772. -.I[ : Arua-uarep, 20 I 2. - Nr 3 (29). - C. 119 - 122.
2, Punox tlImaucosltx ycJryr Manoro 6ugneca: lrn(lpacrpyrcrypa, ne)rqyHapoaHbrii onrrr u ponb rocyAapcrBa [3lerrpouuuft pecypcl, - Pexcru 4ocryna :

http://www raexped.ru/researches/ linmb/part I .

3. Kpaeran A. Ilpob:reuu prura Kpc1trrnpoBaHhr r Yrgarrxc / Kpacnax A. // SaurcoocKar npaKrriKa 3a py6cxou. - 2008. - -r\! 6. - C. 66 - 72.
4. AQanacbeBa O. H. Ilpo6,'rerun 6ouKosckoro rg)erHrrpoBaHrur peanbHoro ceKropa :rcruomlru / A$auacreoa O. H. // Eanr<oncrcre geao. - 2008
5. Flcxible Crcdit Options fbr Nou, and thc Futurc [Encrrporurnii pccypo] - Pcxlu gocryrry : http:// www.rt,crovalbank.com
6 [.tru61rcr O. B. Opraniraqir rpotxoBo-Kpc,luurux eirHou,]{ cycni,rscrea B yMoBax puHldrBorD peqroplryBaHHJi exouor'tinH /.{rro6lHir O. B : Ilolirparlrurra,

2010 - 5t2 o

-fpottti/IIaynorisantrcrlIIaqioHalrHoroyHirepcrrer(0cTpo3bIaaKaAeMiD'C)epi
Ocrpor : BuAasHlrqrso Ilauiouarusoro yuinepcr.rrery <Ocrpo3bxa arareMit>,2014.- Butrycx 25. - C. 200-205

Cmammn nadiiuna Do pedax4ii 20 I 2.20 I 6 p.

http://www.economy. nayka.com .ua!?op= 1 g2= 5394 4t4


